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IMPORTANT NOTICE

SRK ConsultingChinalLtd. (theAiSRK0) wasrequestedby Majestic Gold CorgfiMajestic Goldo
orthe ACompanyd Yopreparea Qual i f i ed (ReQPROar ACPRORa Poogjiagou
Gold Project(the ASJG Projectd Jocatedin ShandondgProvinceof thePe opl eds G ub | i «
( t PPRCOA dChinadi Jn compliancewith the requirements of Canadianalonallnstrument43-

101( t MNE43-fi010 pndthe Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong L Listingt Rulesd Yot theelistiig of Persistence Resourcé&roup Ltd
(APersistence Resourcéy, asubsidiaryof Majestic Gold The quality of information,conclusions
andestimatesontainecdhereinis consistentvith thelevel of effort involvedin S R K $esricespased
on: (i) informationavailableat thetime of preparation(ii) datasuppliedby outsidesourcesand(iii)
theassumptions;onditionsandqualificationssetforth in this QPR This QPRis intendedfor useby
Majestic Goldsubjectto the termsandconditionsof its agreemenwith SRK andrelevantsecurities
legislation The QPRwill beincludedinto thedocumentsubmittedto The Stock Exchange of Hong
Kong L i miStockExchangen Jer Pérsistence Resourédsitial PublicOffering (theAlPO0).
Any otherusesof this QPRby anythird partyareatthatp a r tojeidsk. Theresponsibilityfor this
disclosureremainswith Majestic Gold Theuserof this documenshouldensurehatthisis themost
recentQPRfor the SJG Projedsit is notvalid if anupdatedQPRhasbeenissued.

COPYRIGHT

This QPR protectedy copyrightvestedn SRKConsultingChinaLtd. It maynotbereproduced
or transmittedn anyform or by any meanswhatsoeveto any personwithout the written permission
of the copyrightholder.
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EXECUTIVE SUMMARY

SRK ConsultingChinalLtd. (theAiSRK0 yasrequestedby Majestic Gold CorgfiMajestic Goldo
orthe ACompanyd Yopreparea Qual i f i ed (ReQRROar ACPRO)Ra@ Hoogjisgou
Gold Project(theiSJG Projectd Jocatedin theP e o p Republisof China(thefiPRCo 0 r Chifiad)
in compliancewith the requirements of Canadidational Instrument 4301 thefiNl 43-10160 and
the Rules Governing the Listing of Securities ®he Stock Exchangeof Hong Kong Limited (the
fiListing Rulesd) for the listing of Persistence Resources Group Lidrsistence Resource®, a
subsidiary of Majestic Gold

Yantai Zhongjia Mining Co., Ltd(the fiYyantai Zhongjia0,) a limited liability company
establishedn the PRCis 75%indirectly ownedby Majestic Gold Yantai Zhongjisholdstwo mining
licencesfor the SJGProject in respect ofthe SongjiagouOpenPit Mine (the AISJG Open-Pit Mined)
andthe SongjiagouJndergrounadine (the ASJG Underground Mined). The SIGOpenPit Mine is
aproducingopenpit mineandwill continue to be minedbout8.5 yearsisingopenpit methods The
SJGUndergroundMine is a producingundergroundnine andwill continue to be mineébout6.0
yearsby undergroundnethods

This QPRis anindependenteviewof the SIGProject geology.explorationMineralResources
Mineral Reservesmining, mineralprocessingcapitalinvestmentpperatingcost,andenvironmental
andsocialaspects

Outline of work program

The scopeof work includesthe constructionof a mineral resourcemodel for the gold ( &uo )
mineralisation delineatedy drilling onthe SIGProjectandthe preparatiorof a QPRin compliance
with theNI 43-101andtheListing Rules

The Mineral Resourcestatementeportedhereinis a collaborativeeffort betweenMajestic Gold
and SRK personnel The explorationdatabasavas compiledand maintainedby Majestic Goldand
wasreviewedby SRK.

Thegeologicaimodelandwireframes defininghe Songjiagoumineralisatiorwereconstructedby
SRKbasedntheexplorationdatabas@rovidedby Majestic Gold In S R K épmion,thegeological
modelis a reasonableepresentationf the distribution of the targetedmineralisatiomat the current
level of sampling Thegeostatisticahnalysisyariographyandgrademodelswerecompletechy SRK
from June2018to SeptembeR018andwereupdatedn June 2023

Basedon the Mineral Resourcestatementandmodels andthe feasibility studiesanddesignsof
the mines by other third parties SRK convertedthe qualified Mineral Resourcesinto Mineral
Reservs, andreschedulethe productionsof the mines.

Overview

The SJGProject ownedby YantaiZhongjia is locatedin the easterrpartof the JiaobeiTerrane
andnortheasimargin of the JiaolaiBasinon the Shandond”eninsulaapproximately50 kilometres
(fkmo) southof Yantai City, animportantcoastalcity in C h i mwellédsvelopecdeasternrShandong
Peninsula

The SJIGProjectconsistsof SJGOpenPit Mine, SJGUndergroundMine, andrelatedfacilities
that aresuitable for supporting the operation¥he SJG OpenPit Mine is a producingopen pit
applying conventionaldrilling-blastingloadinghauling mining techniquego produceabout960 i
1,900 kilotonsperannum(fiktpag) orein yearsfrom 2020 to2022 The SJGUndergroundMine is a
producingundergroundanineapplyingcutandfill miningandshrinkagestopeminingto produceores
since2019. Theprocessinglanthas adesignedtapaciy of 6,000tonnesperday (fitpdo) to produce
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gold concentrate

The SIG OpenPit Mine and the SJG Underground Miaresituatedn the Muping-Rushargold
belt It is a moderatetemperaturehydrothermalfilling and metasomaticconglomeratetype gold
deposit SRK hasworkedonthe SJGProjectsince2012,conducing technicalservicesand preparing
varioustechnical reportenthe SJG Roject andconductedlataverificationprogramsandcarriedout
guality assurancandquality control programson someexplorationprograms Basedon the review
of active database and economic and technical parameters provided by Yantai Zhongjia technical
departmentSRK hasestimatedandupdatedhe Mineral Resource andMineral Reserveof the SJG
Project

TheMineral Resource statements for SO@enPit Mine and SJG Underground Mine are shown
in Table ES1 andTable ES2, respectively.

Table ES1. Mineral Resources Statement for SJ@pen-Pit Mine, as of30 June 20232
Category Cut-off Grade Quantity Gold Grade Gold Content
g/t Au kt g/t kg koz
Indicated 0.3 34,200 1.10 37,600 1,210
Inferred 0.3 36,700 0.95 34,800 1,120
Notes:

1. Allfigures are rounded to reflect the relative accuracy of the estimate.
2. The information irthis QPRwith regard to Mineral Resource estimates is based on information compilzdAmnson Xu and
Mr Pengfei Xiao, employees of SRK Consulting China. Lfar Xu, FAusIMM, andMr Xiao, MAusIMM, have sufficient
experience relevant to the style mfneralisationand type of deposit under consideration and to the activity which they are
undertaking to qualify aQualified Persons as defined in thi# 43-101 Dr Xu andMr Xiao consent to the reporting of this
information in the form andontext in which it appears.

Table ES2: Mineral Resources Statement for SJG Underground Mingas of30 June 2023" 2
Category Cut-off Quantity Gold Grade Gold Content
g/t Au kt g/t kg koz
Indicated 0.7 1,640 1.3 2,270 73
Inferred 0.7 3,010 1.24 3,730 120
Notes:

1. Allfigures are rounded to reflect the relative accuracy of the estimate.
2. The information irthis QPRwith regard to Mineral Resource estimates is based on information compilrddmshun Xu and
Mr Pengfei Xiao, employees of SRK Consulting China. Lfar Xu, FAusIMM, andMr Xiao, MAusIMM, have sufficient
experience relevant to the style mfneralisationand type of deposit under consideration and to the activity which they are
undertaking to qualifas Qualified Persons as defined in the Ni103. Dr Xu andMr Xiao consent to the reporting of this
information in the form and context in which it appears.

TheMineral Reservatatement for SIGpenPit Mine andSJG Lhdergroundvine areshown in
Table ES3 andTable ES4, respectively

The mine plan prepared based on the Mineral Reserves gener@gy@armine life for the SJG
OpenPit Mine at a production rate 8{300 ktpaand a6.0-yearmine life for the SJG Underground
Mine at a production rate of 90 ktpa.

Thecapital costs and operating costs provided to SRK were modified to match production capacity
and the current economic conditions. The economic analysis results demonstrate the economic

viability of the SJG Project.

Table ES3:  Mineral Reserve Statement for SJGOpen-Pit Mine, as of30 June 2023231
Category Cut-off Ore Quantity Gold Grade Gold Content
g/t Au kt g/t kg koz
Probable 0.3 22,600 1.17 26,400 849
Notes:

1. Allfigures are rounded to reflect the relative accuracy of the estimate
Both the mining dilution and loss rates are set to 5%.

2.
3. The Mineral Reserves are included in lhmeralRe s our c e s .
4

They

s MioetalResauéces. b e

added to

The information inthis QPRwhich relates tdMineral Reserveonversion is based on information compiledMry Yonggang
Wu, MAusIMM, andDr Anshun Xu, FAusIMM, employees of SRK Consulting China.L@oth Dr Xu andMr Wu have
sufficient experience relevant to the style of mineralisation and type of deposit under consideration and to the activitgywhi
are undertaking to qualifgs Qualified Persons as defined in the N{193. Dr Xu supervised the work &fir Wu. Dr Xu and

Mr Wu consent to the reporting of this information in the form and context in whippéas.
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Table ES4. Mineral Reserve Statement for SJG Underground Mine, as o080 June 2023234
Domain Category Cut-off Ore Quantity Gold Grade Gold Content
g/t Au kt glt kg koz
6 Probable 0.7 8 2.26 17 0.6
7 Probable 0.7 153 2.03 312 10.0
11 Probable 0.7 119 1.07 127 4.1
16 Probable 0.7 251 1.12 280 9.0
Total Probable 0.7 530 1.39 737 23.7
Notes:
1. Allfigures are rounded to reflect the relative accuracy of the estimate
2. The mining dilution rate is 11%The mining loss rate is 8%.
3. The Mineral Reserves are included in limeralRe s our ces . They sMioemlResauécés. be added to
4.

The information inthis QPRwhich relates tdMineral Reserveonversion is based on information compiledMryYonggang
Wu, MAusIMM, and Dr Anshun Xu, FAusIMM, employees of SRK Consulting China.L#oth Dr Xu andMr Wu have
sufficient experience relevant to the style of mineralisation and type of deposit under consideration and to the adhititgywhi
are undertaking to qualifgs Qualified Persons as defined in the N{103. Dr Xu supervised the work of Mr WuDr Xu and
Mr Wu consent to the repang of this information in the form and context in which it appears.

Based on t he &dtidrsusimgaliscouatwastaflovdmodelling, the SJIG €Rien
Mine has a net present valubdiiNPVOo ) o f RteefiRiMB@ B,246ndllion at a discount rate
of 9%, and the SJG Underground Mine has an NPRMB 85 million at a discount rate &%.

Property description and location

The SJG Projectis locatedin the eastermart of the JiaobeiTerraneandnortheasmarginof the
JiaolaiBasinonthe ShandondgPeninsulaThe SJ@penPit Mine and the SJG Underground Mine are
regardedas a conglomeratetype of gold deposis, associatedvith mesothermafilling activities
followed by alterationsandmetasomatism.

Table ES'5 summarsesthe statusof key operationallicences and permitsfor the SIGProject
SRK hasreviewedtheinformationprovidedby YantaiZhongjiaandis satisfiedthatthe extentof the

propertiesdescribedn the variousrights are consistentwith the mapsand diagramsreceivedfrom
YantaiZhongjia.

Table ES5. Key Operational Licencesand Permits

Holder BusinessLicence | Mining Licences | SafetyProduction Permits Water UsePermit
Yantai Zhongjia Y Y Y Y

Note:fi Y @enoteghelicencdpermitis grantedandhasbeensightedby SRK.

Accessibility, climate, local resourcesjnfrastructure and physiography

The SJGProjectis locatedapproximatelyb0 km southof YantaiCity, animportantcoastakity in
thewell-developectasterrShandondleninsulaof China The SIGProjectis easilyaccessdby road,
railway, sea andair.

The mine areahasa warm and semihumid monsoorclimatewith marinecharacteristicendno

drasticseasonathanges Generally,thereis no extremecold or hot weatherto hindermining and
processingperations.

Local provisionof mining labouris sufficientfor the operationof the SJGProject Industryand
agriculturearewell developedn thearea Mining equipmentandaccessorieareavailablein Yantai
City, as are workshopsfor mechanicalmaintenance Materials suchas cement,steel,wood, and
chemicalagentaregenerallypurchasablén Yantai City.

Domesticandindustrialwatercanbe suppliedby the RustanRiver, which passespproximately
2 km easwof the SIGProjectarea adequate to supportined s p r a Blectidalpowveris available
locally. A 10kilovolt ( K0 powerline anda dieselgeneratoownedby Yantai Zhongjig with an
installedgeneratiorcapacityof 120kilowatts( KWW 0 areadequatéo supportthemi n pr@daction.
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Thegeomorphologyf the SIGProjectareais originally characterisetly gentlyundulatinghills,
andoverall the topographyslopesdownwardfrom westto east The highestelevationis about 140
metres (0 fbovesealevel (RASLO) andthelowestis 78 m ASL with arelativerelief of 62 min the
SJGProjectarea.

History

The areahasbeenexploredby various Chinesegeologicalbrigadessincethe 1960s,and such
exploration was carriedout accordingto Chinesenationalexplorationstandard. The following are
simplechorologicaldescriptionof explorationactivitiesin history:

il

Between 1982 and 1989 the Shandong Geophysical and Geochemical Prospecting Institute
(theAiShandong GGPb) conducted a gravity survey at
sedimentary survey at a scale of 1:50,000.

Between 1983 and 1986, tiNo. 3 Geological Mineral Resource Prospecting Institute of
Shandong Province tHe fiNo. 3 Geological Institut® ) undertook regional gold
metallogenetic research.

Between 1984 and 1993, the No. 3 Geological Institute and the No. 1 Geological Mineral
Resource Prospecting Institute of Shandong ProvitiefiNo. 1 Geological Institute )
carried out regional geological mapping on a scale of 1:50,000.

In 1991 the No. 3 Geological Institute conducted preliminary mineral prospecting in the
SongjiaeSongjiagou area. Several gatdneralisedbodies were defined by a few trenches
and drill holes.

In 1997 and 1998, prospecting work continued with geological mapping, surveying, trenching,
tunneling and drilling, and the exploration results weoenpiledin a report titled>eological
Prospecting Report of Songjiagou Gold Prospect in Muping District, Yantai City, Shandong
Provinceby No. 3 Geological Institute in February 1998. The geological report was approved
by the Yantai Bureau of Land and Resources in 2001.

In 1998the No. 3 Geologicallnstitute conductedorospectingn the Fayunkuangareaand
estimateda total Mineral Resourcen former ChineseCategoried andE Categoriegsimilar
to InferredMineral Resourcef JORC Codgof approximatelyl, 800kt with anaverageyrade
of 6.8 g/t Au. Theexplorationresultsweresummarisedn areporttitled Fayunkuangsold
Prospecin MupingDistrict, YantaiCity, ShandondProvince submittedoy No. 3 Geological
Institutein October2012

Between1999and2003,the No. 3 Geologicallnstitutewascommissionedy Yantai Myin

Mining Co., Ltd.(thefiYantai Mujin 0 )o conductgenerakxplorationin the Songjiagowarea
Yantai Mujincompleted20shallowdrill holesandcarriedout1,600m of inducedpolarization
(the flPO )geophysicalprofiling that resulted in the identification of nine anomalies
Explorationworks completedduringthis periodalsoincludedgeologicalmapping, magnetic
surveyng, trenching 14 drill holeswith a total depthof 1,640 m, and 2,860 m long of

undergroundvorkings.

Between October 2003 and December 2011, exploration was conducted by Yantai Zhongjia
itself within the mine area.The main works include the topographic survey at a scale of
1:2,000 covering 1 krf 30 drill holes with a total length of®17.59 m, 472.32 cubimetres
trenches, density testing of 106 samples and logging of hydrogeology and engineering geology
for 13 drill holes.

During 2012 and April 2013, the No. 3 Geological Institute was commissioned by Yantai
Zhongjia to conduct detailed exploration campaign. The main works include 1:10,000
geological revision covering 12 Km1:10,000 hydrogeological revision covering 122km
1:2,000 topographic survey covering 1.30%krt:2,000 hydrogeological revision covering
3.76 kn#, 1,204.08 cubimetres trenches, 20 drill holes with a total length of 7,098#res,
basicanalysingof 7,853 samples, 75 samples for geotechnics test, 7 samples for complete
water quality analysis, 8 samples for rankneral determination, 8 samples for quantitative

YL/NX/LN/YW/PXIAX

SRK Reporbn Songjiagou Gold Project to Majestic Gold.docx December 2023



SRK Consulting
Qualified P-&SongjiagowGold Rrejqeto r t Pagevii

spectrographic analysis, 137 samples for density and humidity test, 89 composites, 991 basic
internal duplicates, 7 composting internal duplicates, and 320 external duplicates.

Geologicalsetting and mineralisation

The SJG Projecis situatedin C h i nShabdondgPeninsulaalongthe southeastermarginof the
North ChinaPlateandon the westernmarginof the Pacific Plate,in the easterrpart of the Jiaobei
Terraneandnortheastrnmarginof the JiaolaiBasin,whichis regardedispartof the Muping-Rushan
goldbelt.

Regionaltectonicsare characterisedby two major orogereds: the Indosiniancollision between
the North China and Yangtzecrators, with the nearly eastwest directional suturedefined as the
Triassic Qinling-Dabie Sulu metamorphicbelt during the late Permian to Triassic epoahdthe
Yanshaniarsubductiorof the Pacific PlatebeneattEurasiaPlateduringthe Middle Jurassiepoch.

The rock layer consistsof PaleoproterozoiclingshanGroup metamorphicrocks, Mesozoic
Cretaceousaiyang Groupsedimentsand Cenozoicquaternarysystemand isdominatedby Laiyang
Group Thelocal structurefeaturegswo majorfault zonesthenortheasstriking Yazi FaultZoneand
the northwestoriented Tanjia Fault Zone Main magmaticactivity is representedy monzonite
granite.

Thehighestgradesf gold mineralisatiorareconfinedto relativelynarrowalthoughverticallyand
horizontally persistenzones Gold mineralisationis associatedvith sulphides Mineralisedrocks
presentin grained,in-filling, clastic or brecciatedtextures The boundariesbetweenwall rocks,
internalwaste andhostrocksarenot visually obvious,andmustbe determinedy chemicalanalysis.

Deposittypes

Gold mineralgation occursin pyrite-sericite alteredconglomerate#n the LinsishanFormation,
which is part of the Cretaceoud.aiyang Group Gold enrichmentoccursas veins as well asin
disseminatedtructuresandstockworkdistributions.

The depositis a moderatdgemperaturdydrothermalfilling andmetasomaticonglomerateype
golddeposit As thereis no clearboundarybetweenwall rocksandore chemicalanalysisis usedfor

defining ore bodies

Exploration

TheSJGOpenPit Mine hasbeenwell prospectedvithin thecurrentlicenced areawith completed
works including geophysicsand geochemicaktudies exploration,geologicalmapping,surveying,
trenching,undergrouncthannelling anddrilling.

The SJG UndergroundMine has been explored with drilling, trenching and underground
channellingandhaspotentialfor in-fill Mineral Resourceexplorationandupgrade.

Drilling , trenching and underground channelling

The SJGProjecthasbeenexploredwith severaktampaignstvariousstages Thesestagesanbe
classifiedinto two types:1) prior to 2005,the No.3 Geologicallnstitute took main responsibilityin
the explorationandsubmittedreportsfor relevantauthorities;and2) post2005, Yantai Zhongjiahas
takenovertheexplorationandthe No. 3 Geologicallnstitutehasbeenassistingyantai Zhongjiawith
exploration.

A total of 145 diamonddrill holeshavebeencompletedsince1997,including 17 underground
drill holeswith atotallengthof 1,435m and128surfacedrill holeswith anaggregatéengthof 37,053
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m. Priorto Yantai Zhongjig therewere 32 drill holes completedby No. 3 Geological Institute A
totalof 1,152samplesverecollectedrom theundergroundirilling and26,654samplesverecollected
from thesurfacedrilling. Drilling wasperformedusingmostlyHQ coreandafew NQ coresizeddrill
rods More thanhalf of the holesweredrilled with dips of -60° or -45° to the northwestanda few
weredrilled vertically (dip angle-90J . Corerecoveriegenerallyaverage@boved5%andrecoveries
of mineralisedintervalswere about97% The statisticsand calculationswere performedby No. 3
Geologicallnstitute.

The surfacetrenchingusedin earlier stagerevealedgood indicationsof mineralisation which
encouragedystematidrilling to follow up. A total of 75 trencheswith anaggregatéengthof 5,883
m were excavatedoy Yantai Zhongjiain 19997 2007, from which 5,378 sampleswere collected
Gold contentof thesesamplesangedfrom zeroto 46.2 g/t Au, with about5% of the assayvalues
exceedind..0g/t Au. Trenchesveredugby backhoeandthencleanedriorto sampling Thetrenches
were completedby third-parties andwere sampledby Yantai Zhongjiapersonnel Trenchsections
weretrapezoidalwith upperwidths of 1.2m andbottomwidthsgreatethan0.8 m.

A total of 91 undergrounathannelshavebeencompletedonthe +9 m, -40m, -80m, and-120m
level in the underground voids 08JG OpenPit Mine, from which 3,309 channelsampleswere
collected Datafrom thesechannelsamplesvere compiledby Yantai Zhongjia The underground
engineeringvas undertakerby Yantai HuazhongMine EngineeringCompanyLimited, asreported
by No. 3 Geologicallinstitute Theundergroundunnelswereexcavatedavith dimensiorof 2.2m high
by 2.2mwide.

In 2018,atotal of 15 undergroundhannelsveresampledn the SIGUndergroundMine, onthe
+49m, +9 m and-40 m levels andatotal of 257 undergrounathannelkchipsweredispatchedo SGS
Laboratory in Tianjin, Chinatlfe ASGSTianjin 0 Jor samplepreparatiorandchemicalassay SRK
hassupervisedhe samplingprogram

The undergroundchannellingsuggestghat the gold mineralisationof the SJG Projechasa
considerableextensionfrom surfacedown to at least-120 m level. There are both surfaceand
undergroundlrill holeshavinginterceptedyold mineralisatiorat deeperzoneshelowthis level.

Thedatabaséor Mineral Resourceestimationusedin this QPRconsistsof 128 surfacediamond
drill holeswith an aggregate lengti 37,053m drilled from surfacesincel1997,and106underground
channeldotalling 12262 m, in additionto 17 undergroundlrill holeswith atotal lengthof 1,435m,
aswell as75 surfacetrencheswith anaggregatéengthof 5,883m.

Theactualworkloadcompletedn SJGProjectmight exceedheseamounts Quite a few ofdrill
holesand trenchesand/orchanneldatawas not incorporateddue to missingof verifiable collar or
samplerecords Prospectingpitsandotherworkingshadpreviouslybeenconductedn the SI@roject
areabutarenotincludedin the databas@rovided.

The explorationgenerallyfollowed a systematicsectionallayout, designedwith a numberof
explorationlines orientednorthwestsoutheast The designedexplorationlines crosscut the gold
enrichednineralisedreinswith overallnorth-easterlystrikes Theexplorationineswerespacedbout
60 m apartanddrill holesona60m x 80 m grid weresupplementedy surfacerenchingspacedbout
30 m to 60 m apart The vertical extensionof the gold mineralisationwas verified by underground
crosscutsspacedabout30 m apartonthe+9 m, -40m, -80m, and-120m levels

Regionalgeochemicaandgeophysicainvestigationsavebeenconductedy variousgeological
brigadesandinstitutesduringthereconnaissancegtage SRK hasnotbeenprovidedwith suchdataas
it is not material to thiseview.

Samplepreparation, analyses,and security

Samplesrelatedto Mineral Resourcestatemenfor the SJG OpenPit Mine were derivedfrom
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exploration conductedmainly between2005 and 2007, with about 20% from the exploration
campaigngrior to 2005andafter2007,which werevalidatedfor Mineral Resourcesstimation The
databaséor SIGUndergroundMine Mineral Resourceestimatessombinedsampledatain various
stagesmainly consistingof drilling programsince2005,trenchesconductedprior to 2005,andthe
undergrouncthannellingn 2018.

Samplingwascompletedby No. 3 Geologicallnstituteor Majestic Goldstaff undersupervision
of a CompetenPerson(the iCPO from Majestic Gold Samplesvereloggedand preparedo rock
chipsatthe SJGProjectsiteandthenshippedo SGSTianjin. Samplesvereanalysedy SGSTianjin
usingscreerfire assag, in which 1 kilogram( Kgo juantitiesof pulp weresubjectedo screeningor
metalcontentprior to analysis The screerfire assayis typically usedfor nuggetgold sampleghat
containcoarsegold patrticles.

Drill corewasloggedby No. 3 Geologicallnstituteand Majestic Goldstaff; and core samples
wereobtainedby cuttingthe coreinto two halves Onehalf wasplacedin samplebags;theremaining
half-cores were returnedto the corebox. The basiclengthof drill coresamplesvasl m. Trench
sampleswverecollectedusing channelmethodwith a sectionalsizeof 10 centimetreg ¢mo x 5cm
andabasicsampldengthof 1 m.

Undergrounathannesamplingwasconductedy YantaiZhongjia Thesamplesveretakenfrom
crosscutsaswell asfrom driftsalongveins Sampldengthvariedfrom 0.5mto 2.4mwith anaverage
lengthof 1 m. Thechannelsectionsizewas10cmx 3 cm.

Specificgravity (the iISGO) samplesvere collectedandanalysedoy No. 3 Geologicallnstitute
Density,humidity, andgold gradeweredetermined.

Prior to 2007, the previousexplorationhasbeensummarisedn a reportpreparedn compliance
with Chinaexplorationstandardoy No. 3 Geologicallnstitute,in which aninternallaboratorycheck
andanexternalcheckwith pulp duplicatesareobligatory. The previoustechnicalreportandMineral
Resourceestimationwverepreparedy WardropEngineering Inc.thefiWardrop 0 ) accordancevith
NI 43-101,andasreportedby YantaiZhongjia The Qualified Persons include Nory Narciso, John
Huang and Greg Mosherh& quality assurancendquality control (the AQA/QC0 programswere
assessed.

 Assaydatawas reviewedfor 174 blanks (3.5% of the total samplepopulation)that were
analysedn conjunctionwith sampledrom thedrilling andtrenchingprograms All analyses
of blankswerebelowthe detection(<5 partsper billion ( gpbo pold) threshold indicating
thatthereis noevidenceof crosssamplecontaminatiorduringthesamplepreparatiorprocess

1 Thesamesetof four standardsvereusedfor boththedrilling andtrenchingprogramsCDN-
GS15Awith anexpectedneanvalueof 14.83g/t Au and2 standarddeviationg(the iSDO pf
0.61g/t Au; CDN-GS1P5Bwith anexpectedneanof 1.46g/t Au and2 SD of 0.12g/t; CDN-
GSP1with anexpetedmeanof 0.12g/t Au and2 SD of 0.02g/t Au; andCDN-GSP5Bwith
an expectedneanof 0.44 g/t Au and2 SD of 0.04g/t Au. All standardsvere preparedoy
CDN Resourcd.aboratorieof Delta, British Columbia,Canada.

1 Thehigh failure ratefor analysef standardCDN-GS15Ais noteworthy:58% for the drill
programand78%for thetrenchprogram Failuresincludeboth overandunderestimations
Theseesultssuggesthathigh assaywaluesmaybeinaccurategitherpositivelyor negatively,
andsuchahighfailure ratecould potentiallycompromisehe quality of the datasetexceptfor
the fact that only 18 of the nearly5,000assaysxceedl0 g/t Au, sothe potentialimpactis
consideredobene gl i gi bl e. 0

SRK notesthat SGSTianjin hasits own protocolsfor quality control applyingstandardsblanks
andduplicatesaswell. As advised actionsweretakenby Majestic Goldwith respecto the out-of-
boundvalues,.e., repeatedamplingandassayingusingduplicatesandstandardamplego monitor
theprocedures.
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SGSTianjin returnedthe samplepulpsandcoarserejectsto YantaiZhongjia Thesamplerejects
and pulps are storedtogetherwith drill coresin a security facility near Yantai Zhongjisd ®ffice
building.

SRKhasperformedQA/QC checkafter2011andis of opinionthepreviousdatabasés integrated
andsuitablefor Mineral Resourceestimation

Thesamplingprogramatthe undergrounaf SJGUndergroundine in 2018hasbeensupervised
by SRK andthe sampleswvere preparedand analysedn SGSTianjin. A screenindfire assaywith
atomicabsorptiorspectrometryfthe FAASO Jinish hasbeenapplied

Data verification

Theexplorationdatausedfor Mineral Resourceestimationin this QPRwascompiledby Majestic
Gold; mostof it waspreviouslyusedby Wardropin preparatiorof the preliminaryeconomicanalysis
(theAPEAO Jechnicalreportissuedn 2011 Wardropstatedn 2011thattheyhaveverified bothdrill
assayg73%)andtrenchassay$18%)asreceivedrom Majestic Goldagainsiassayreportsissuedoy
SGSTianjin.

SRKhasreviewedthegeologicalreportpreparedy No. 3 Geologicallnstituteissuedn 2011and
comparedt with the compileddatabasefurthermoretheassayesultdatashedrom SGSTianjinwas
partlyinspectedy SRK.

In 2012 SRK collecteda randomgroupof field sampleswithin the openpit during the site visit
andthreeadditionalsamplespneeachfrom feedprocessinggconcentrateandtailings The samples
randomlycollectedby SRK were preparedand analysedoy the Intertek Laboratoryin Beijing (the
filntertek 6 .) The resultsof this randomcheck verified that the gold mineralisationis distributed
broadlywithin the LinsishanFormationconglomeratavith gold gradesrsaryingfrom 0.1 g/t Au upto
severalgramspertonneof gold.

A total of 102 coarseaejects(particlessizedapproximatelyonemillimetre or immao) and48 pulp
duplicates(sized approximately 75 microns or fie nd) were selectedby SRK for independent
verification purposs in 2012 The sampleswere collectedfrom Yantai Zhongjisd €ore storage
locatednearthe SIGOpenPit Mine; andeachsamplemassed@pproximatel\200g. Thecoarseejects
(grain size approximatelyl mm) werefurther pulverisedto 75 ¢ mn the ALS ChemicalAssaying
Laboratoryin GuangzhouChina(the FALS0 .) All the verification samplesvereanalysediy ALS.
Theappliedmethodwasaquaregiadigestionfollowed by fire assag.

Therearenoticeablediscrepanciebetweercoarserejectsandthe original assayshowevermore
than half of the comparableresults have a relative deviation within a range of +/-20%. The
discrepanciediscoveredn the coarserejectassaysreconsideredeasonablé consideringhe style
of mineralisationandnuggeteffect SRK hasanalysedhe sampleresultswith gradesabove0.3 g/t
Au (the cut-off gradeat SJGOpenPit Mine) andis of opinionthatthe overallcomparisorprovidesa
confidencen the original assays The samplepreparatiorin SGSTianjin hasbeenfurther revisited
and monitored by Majestic Goldand it was concludedthat the processesvere compliant with
industrial appliedQA/QC protocols.

Thecomparisorbetweerpulp duplicatesandoriginal assaysverematchedwvell andthedeviation
is generawith arangeof +/- 10%with few discrepancies

The SIGOpenPit Mine hasbeenoperaéed for manyyearsat a relatively low cut-off gradeand
thedaily orefeedsin the processinglanthaveconfirmedthat

To testand verify the gradesof the SIGUndergroundMine, SRK hassuperviseda sampling
programof theundergrouna&hannelsn 2018 A total of 257 sampledrom threeundergroundlevels,
namely85 sampledrom +49 level, 112 sampledrom +9 level and60 sampledrom -40 level, were
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takencontinuouslyalongthecrosscutswalls. Samplesveretakenatthepanelof anapproximatesize
atlmx1m.

The undergroundsamplesabout4 1 5 kg each,weredespatchetib SGSTianjin for preparation
andanalyses A screenindire assaymethodwasapplied,with AAS finish. SRKreviewedtheassays
of theseundergroundsamplesand is of opinion that the results coincide with the underground
developmenbf crosscutsof themineralisedodies Thereforethis samplanformationwasaccepted
in theintegrationof thedrill hole database.

Mineral Resourceestimation

SRKconvertedhedatabaserovidedby Majestic Goldnto commaseparatedalues(the iCSV0)
format, validatedthe databaseand removedrepeatedsamples The drill hole databaseausedfor
Mineral Resourceestimationcortains 326 geologicalengineeringworks, including 145 drill holes
(128 surface drill holes and 17 undergrounddrill holes) 75 trenches and 106 underground
engineering

Thedatabaseontains36,748gold samplesn total,including27,805from drill holes,5,377from
trenchesand3,566from undergroundengineering The maximumgold gradeis 263.09g/t Au and
theaverageagold gradeis 0.37g/t Au prior to gradecapping

Thetopographicnodelwas convertedrom the topographicsurveymapconductedn 2014and
hasbeenupdatedio 30 June 2023 The block modelusedfixed size blocksfor modelling Grade
interpolationwasdoneusingOrdinaryKriging.

Theblock modek for the SIGOpenPit Mine andSJGUndergroundvine werecreatedoy SRK
andtheMineral Resourceestimatiorwereconstrainedvithin thelow gradeshell(modelledbasingon
thelithology andtopographygndthe mineraliseddomairs (modelledbasingon a cut-off gradeof 0.7
g/t Au), respectively

Mineral Reserveestimation

The SJGOpenPit Mine is a producing mineThetechnicaldepartmenof the mine maintainsan
active databasdor the openpit operation,and provided SRK with relatedtechnicaland economic
parametergor the openpit optimisationandthe designof the openpit. SRK reviewedand used
Majestic Golddatabasendparameterso estimatéMineral Reserve

With respecto the SIGUndergroundine, afeasibility studyreport(the iFSR0) by Yantai Dehe
Metallurgy Design Institute Ltchasbeenreviewedby SRK to estimateMineral Reserve.

The cut-off gradeswere definedto be 0.3 g/t and0.7 g/trun-of-mine (the iRoM¢) to estimate
Mineral Reservefor SJIGOpenPit Mine andSJGUndergroundvine, respectively

SJG Open-Pit Mine

The openpit optimisationwas limited within mining licencearea A seriesof nestedopenpit
shellsweregeneratedisingfloating-conescenariao simulatepushback®nlargedat aboutl,500kt
ore interval Economicsof theseopenpit shellswere analysedo selectthe openpit shell for the
Mineral Regrveestingtion.

SJG Underground Mine

Mineralisedzones including Nos. 6, 7, 11, 16 and 19, wereinitially selectedoy SRK to report
potentialMineral Reserve. Zoneswereslicedto creatdevels,thenstopesalongstrikedirectionwere
designed All stopeswithin domainl9 havegold gradelessthanthecut-off gradeand were excluded
Stopeswithin thelnferred Mineral Resourcegereexcludedrom reportingof Mineral Reserve The
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stopeswith aRoM gold gradegreaterthanthe cut-off gradeof 0.7 g/tAu wereincluded and reported
within theMineral Reserve

Mining

SJG Open-Pit Mine

SJGOpenPit Mine is currentlyoperatedasan openpit using @nventionalroadtruck technique
whichis assumedsthe benchdevelopmentnethod.The nining sequencsvill be controlledby two
pushbacks

The mine is scheduled to operate 8 hours per shift, 3 shifts per day and 330 days per year. The
production capacity is assumed to3800 ktpeore.

Conventionaldrill -blastload-haul mining cycle is assumedo move rocks within the openpit.
The benchheightis 12 m high. The blastholeshavea grid patternof (3.5*3.8~ 4.0*4.0)m. The
explosivesappliedincludeemulsionfor wet rocksandammoniurmmitrate/ fuel oil (the FANFOQ) for
dryrocks Oreis trucked diredy to the processing plant and wastek truckeddirecty to buyers, as
such there is no requirement for waste dumps.

The open pit is inspected monthly fapenpit stability.
Mine servicefacilities have beenwell developedandwill continueto supportdaily operations

SJG Underground Mine

The SJGUndergroundMine utilisescut-andfill mining and shrinkagestopemining methods and
relies oncemented paste fill or cemented rockfilsupport the stoping operatiorhe development
systenmainly consistof atracklessaccessamp,six level haulagevays,anauxiliary shaft,a surface
upcast and an underground upcast

Off-roadundergroundlumptrucks moveboth ore andwastego surfacealongthe level haulage
way andtheaccessamp.

The mineis scheduledo operate8 hourspershift, 3 shiftsperday,330daysperyear. Haulingof
ore alongthe accessampis scheduledo operatgust oneshift perday. The productioncapacityis
assumedo be 90 ktpaore.

Mine servicefacilities have been wetlevelopedr sharedvith the SJIGOpenPit Mine to support
daily operations

Mineral processing

Theore of Songjiagoudepositis low-gradegold with low contentof sulphides Both processing
testresultsandhistoricalproductionrecordsshowthatthe oreis amenabldo conventimal floatation
process A simplefloatationflowsheetachieve a satisfiedgold recoveryto aconcentrate

YantaiZhongjiaorganised and fuded the construction @fprocessinglantwith athroughputof
6,000tpd, atailings storagefacility (the iTSFO pndothersuitableauxiliary facilities. The TSFisin
goodconditionandhas capacity to suppdt® yearsof productionat currentthroughputas of30 June
2023

Theprocessinglantadops a processindglowsheetincludingthefollowing majoroperations:

1 A processof conventionalthreestagecrushingin closedcircuit and onestagescreenings
adoptedo crushtheRoM from a maximumsizeof 1,000 mm to 80% passingl2 mm.
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1 A processof onestagegrinding in closedcircuit with conventionalspiral classificationis
adoptedo grind the crushedreto approximately50%passing/f5¢ m

1 Roughingfloatationof the spiralclassifieroverflow followed by two scavengr cellsproduce
roughconcentratandfinal tailings Thefinal tailingsarepumpedo the TSFE. Two cleaning
stagesareconductedn theroughconcentratéo produe afinal gold concentrate

1 Thefinal concentrates dewateredhroughcondensingandfiltration in the processing plant
Thedewatereadconcentratés soldto nearbysmelters.

Thehistoricalperformancef the processinglantis shownin TableES6.

Table ES-6: Historical ProcessingPerformances

Item Unit | 2020 | 20211 | 2022 | H1 2023
RoM tonnage kt | 1,590| 1,024 | 1,991 997
RoM gold grade g/t 0.70 0.62 0.62 0.54
Gold contentin RoM kg 1,109 640 1,229 541
Concentrate production kt | 46.83| 28.66 | 68.04 26.79
RoM/concentrate tt | 33.96| 35.72 | 29.26 37.20
Concentrate grade g/t | 22.69| 21.28 | 17.21 19.10
Gold contentin concentrate] kg | 1,062 | 610 1,171 512
Gold recoveryate % | 95.82| 95.33 | 95.31 94.62

Note:
1. Processing was conducted in months January, February, April, May, and August to December.
2. The first half of 2013.

Environmental, social, health and safety impact

The sourcesof inherentenvironmentalrisk are project activities that may result in potential
environmentalmpacts Theenvironmentatisksfor the SIGProjectare:

1 Landdisturbanceandsteepsideslope;
1 Poorwatermanagementnd
7 Dustemission.

The aboveenvironmentakisks are categorisedas moderatetolerablerisks (i.e., requiring risk
managemenineasures) In addition, Yantai Zhongjiais of the view that the environmentissues
identifiedabovewill beunderconsideratiorandresolvedn theforeseeabléuture.

Basedbnthereviewof theinformationprovidedandthesitevisit observationst is S R K @p#ion
thattheenvironmentatisksfor SJGProjectaregenerallybeingmanagedn accordancevith Chinese
nationalrequirements.

Mine closure and land rehabilitation

No comprehensivsite closureplanwasprovidedto SRK for review,but SRK wasprovidedwith
a Land ReclamationPlan/ approval and a Mine Site Geological Environment Protection and
RehabilitationPlan/approvalfor SJIGOpenPit Mine andSJGUndergroundMine respectively

SRK notesthatthe proposedapproacho site rehabilitationis generallyin line with therelevant
recognisedChinesendustrypractices.

Capital costand operating cost

Recordsof capital cost ( @apexd )and operatingcost ( @pexd have beenprovided to SRK
Productioncapacityratio wasappliedto modify recordsto estimatefuture costs

SJG Open-Pit Mine
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Thelife of mine (hefiLoM 0 apex andforecass areshownin TableES-7. The Opex forecass
areshownin TableES-8.

TableES7: CapexRecordsand Forecassfor SIG Open-Pit Mine ( G0 RMB)
Item Actual Value SRK Forecast

SunkCapex - 473,798
Initial Capex 759,082 -
SustainingCapex - 128,040
Total 759,082 601,837

TableES8: LoM Opex Forecassfor SJG Open-Pit Mine ( 6 ORMB)

Item Total H2 2023 2024 2025 2026 2027 2028 2029 2030 2031

Mining 383,619 16,530 | 32,821| 36,973| 49,601| 49,601 49,601 | 49,601 49,601 49,289
Processing 1,146,481 42,177 83,616 96,385 | 154,271 | 154,271 | 154,271 | 154,271 | 154,271 | 152,947
Administration 137,794 8,082 16,147 16,464 16,184 16,184 16,184 16,184 16,184 16,184
Refining 62,717 1,264 2,309 | 4,600 9,825 | 10,151| 9,519 9,407 7,662 7,980
Mineral resourcéax 324,267 8,054 | 14559 | 26,387 | 53,387 | 53,791 46,287 | 45744 | 37,256 | 38,803
Total 2,054,878 76,107 | 149,452 | 180,810 283,268 283,997 | 275,861 | 275,207 | 264,973 | 265,202

SJG Underground Mine

The Capexrecordsandforecastsareshownin TableES9. The LoM Opex forecass areshown

in TableES-10.

Table ES-9:

Capex Recordsand Forecassfor SJG Underground Mine ( GH0 RMB)

Iltem Actual Value SRK Forecass
SunkCapex - 83,132
Initial Capex 150,790 -
SustainingCapex - 4,125
Total 150,790 87,258

Table ES-10: LoM Opex Forecassfor SJG Underground Mine ( 6 ORMB

Item Total H2 2023 | 2024 2025 2026 2027 2028 2029
Mining 79,476 6,790| 13,464| 13,464| 13,464| 13,464| 13,464| 5,367
Processing 43,020 3,699 7,298 7,298 7,298 7,298 7,298 2,832
Administration 4,372 370 739 739 739 739 739 305
Refining 1,749 181 355 355 334 236 220 69
Mineral resource tax 9,897 1,155 2,237 2,037 1,815 1,249 1,070 333
Total 138,514 12,195 24,093| 23,894| 23,650| 22,986| 22,791| 8,905

SJG Project

The combined operating costs of historical and forecasted are shdwhl®nES11 for the SJG

Project. Please note that

f the production in year 2021 was significantly interruptedti®/Peoplé Governmentof
ShandondProvincedue to safety production inspection

1 the operating costs after yedd24 are less than those iofhistory, which is mainly caused by
theexpandednining rates of SJ®penPit Mine, from 1,500 ktpa ore td3,300 ktpeore.
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Table ES11: Short-term Opex Records and Forecasts for SIG Project (RMB/g golgroduced)

Historical Forecast
Item H1 H2

2020 | 202 | 202 | ,oa | oups | 2024 | 2025 | 2026 | 2077
Workforce employment 20.26| 26.28| 32.05| 40.76| 36.61| 39.72| 21.34| 10.41| 10.18
Consumables 49.30| 40.44| 4025| 38.70| 54.48| 58.41| 36.65| 38.04| 37.21
Fuel, electricity, water andother | 4, 74| 74 60| 59.02| 77.85| 4555| 4869| 31.32| 15.16| 14.88
Services
On andoff -site administration 6.28 | 11.05 9.76 8.43 1.49 1.62 0.87| 0.42| 0.41
Environmentaprotection and 004| 000| 000| 000| 001| 001| 001| 000| 0.00
mOnItOrlng
Transportation oWworkforce 0.66 0.80 0.28 0.54 0.70 0.75 041| 0.20| 0.19

Productmarketing andransport - - - - - - - - -

Non-incometaxes royalties and
othergovernmentatharges

Contingency allowances 7.83| 10.46 6.20 9.46 5.48 5.94 3.19| 156| 1.52
Total 144.64| 183.31| 165.00| 194.55| 164.30| 175.17| 111.04| 81.21| 79.45

15.53| 19.68| 17.45| 1881| 19.99| 20.03| 17.25| 15.42| 15.04

Economicanalysis

The discounted cash flouhefiDCF0 ) me sdleotat as the foundation of economic analysis
The base date et at30 June 2023 The sunk costs were not considered during economic analysis,

as sunk costs should not affect the rational decisienk er 6 s bes't choi ce

The results iMableES-12, showing gositive NPV indicate that the SJG Project is economically
viable.

Table ES-12.  Summary of Overall EconomicAnalysis

SJG SJG
Item Unit Open-Pit | Underground | Total Comments

Mine Mine

Production capacity ktpa ore 3,300 90 | 3,390

Life of mine years 8.5 6 /

Ore tonnage kt 22,600 530 | 23,130

Gold grade inore gt 1.17 1.39 1.17

Gold content inore kg 26,400 737 | 27,137

Gold content inore koz 849 23.7 872

Processing recovery rate % 95.00 95.00| 95.00]| historical data based

Concentrate gold grade gt 20.00 20.00| 20.00

Concentrate tonnage kt 1,254 35 1,289

Gold content inconcentrate kg 25,087 700 | 25,786

Gold content inconcentrate koz 807 22 829

Payable gold kg 23,331 651 | 23,981

Gold price RMB g/t 310 310 310 | long-term forecasts

Sales revenue million RMB 7,721 236 7,956

Operating cost million RMB 2,055 139 | 2,193

Operating cost RMB/t ore 91 261 95

Mineral resource tax million RMB 324 10 334

Corporate income tax million RMB 787 6 793

Sunkcapital cost million RMB 474 83 557

NPV (9%) million RMB 3,246 85 3,332 | 9% is derived fromVACC

Risk assessment
SRK completed a risk assessment of the risks identified for the SJG Project in relation to their
likelihood of occurrence withitheLoM and consequence in accordance with Guidance Nwtthé
Listing Rules.

In general, project risk decreases from exploration, development, throtihgiptoduction stage.
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SRK considers the SJG Project to be an advanced project.

SRK considered various technical aspects which may affect the feasibility and future cash flow of
the SJG Project and conductegualitative risk analysis which has been summaris@ableES-13.
In this risk analysis, various risk sources/issues have been assessed for likelihood and consequence,
and then an overall risk rating has been assigned.

TableES-13. Risk Assessmenfor SJG Project

Risk Issue | Likelihood | Consequence| Overall
Geology and Mineral Resources
Lack of significanMineral Resource tonnage Unlikely Moderate Low
Lower average grade of gold (j.25% lower) Unlikely Major Medium
Unexpected groundwater ingress Unlikely Moderate Low
Overestimate oMineral Resource potential Unlikely Minor Low
Improper classification dflineral Resourcecategory Possible Moderate Medium
Misleading geological description (related to {quality exploration done) | Unlikely Moderate Low
Mining
Significantgeologicalstructures Possible Moderate Medium
Deformationof final open pitwall Possible Moderate Medium
Designingof final openpit is wrong Unlikely Moderate Low
Longtermschedulés optimistic Unlikely Moderate Low
Oreproductioncapacityis optimistic Unlikely Major Low
Lack of significant Mineral Reserve Unlikely Moderate Low
Mineral Processing
Unfit configurationof equipment Unlikely Moderate Low
Actual throughputtannotmeetdesigncapacity Unlikely Moderate Low
Unsuitableflowsheet Unlikely Moderate Low
Lower metalrecovery Unlikely Moderate Low
Poorplantdesign Unlikely Moderate Low
Environmental and Social
Landdisturbanceindecologicalprotection Unlikely Moderate Low
ARD impactto theenvironment Possible Moderate Medium
Landrehabilitationandsite closure Unlikely Moderate Low
Stakeholdeengagemerdindcultural heritageprotection Unlikely Moderate Low
Capital and Operating Costs
Projecttiming delay Unlikely Minor Low
Poormine managemenplan Possible Minor Low
Capitalcostincreases Possible Minor Low
Highercgpital costsi ongoing Unlikely Minor Low
Operatingcostunderestimated Possible Moderate Medium

Recommendations

Geology

Grade control should be performed for both SJIG @gieMine and SJG Underground Mine to
meet grade requirement of the processing plant.

As observed by SRK from the mineral resource model, it can be noted that there are significant
Inferred Mineral Resources occurred deeply, especially for those occurred in open pit walls and at
depth below the open pit base for SJIG GpérMine. SRK sugests further exploration campaign
may be performed to upgrade the category of these Inferred Mineral Resources to reduce exploitation
risks and extend the life of mine.

Mining

In order to substantially scale up mining operatigo$i concentratprocessing and increase gold
mineralreservespptimisng openpit mine design should be implemented to cater for the increase in
mining capacity, which includes expanding to the south of the curpamtpit boundaryso that the
MineralResources in the expanded area can be accessible as much as possible, the stripping of topsoil,
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wastes and ore materials to expbi@eral Resources as soon as possible, the construction of water
storage pool and drainage system, the construction of site office and accommodation, the construction
of stockpilesto store topsoil for future reclamation, and acquiring of additional equipment to support

the expansion plan.

With respect to the SJG Underground Mine, SRéhsiders thatYantai Zhongjia should
strengthen its communication witechniciansand managemeimf Mineral Resources to enee the
mining operationsould be performed gdanned

Legal claims or proceedings

SRK hasbeenadvisedby Majestic Goldandits legal advisersthatthereareno legal claimsor
proceedingshat couldinfluenceYantai Zhongjiafs rightsto exploreand/ormine at both SJGOpen
Pit Mine andSJGUndergroundJine.

Effective date

Theeffectivedatefor this QPRs deemedo be30 June 202&hefiEffective Dated). TheMineral
Resourceand Mineral Reservestatementsetout in this QPRarereportedasof 30 June 202and
representhe Mineral ResourceandMineral Reserveat the Effective Dateasauditedby SRK.

TheLoM plansandassociatetiechnicalandeconomigrarameterincludedin theLoM plansand
techneeconomiamodelsall commencen 1 July 2023

The financial resultsfor the SIG OpenPit Mine and SJG UndergroundMine are takento be
correcton 30 June 2023he Effective Dateof this QPR

Material changestatement

Basedontheinformationprovidedby Majestic Gold thereareno eventghathaveoccurredsince
the Effective Date that are likely to havea materialimpact on the Mineral Resourceand Mineral

Reservestatement$or the SJG OpenPit Mine andSJG UndergroundMine atthe dateof publication
of this QPR

Requirementand reporting standard

This QPR has been preparedin the format of the NI 43-101 technical report with some
modificationto fit the requirement®f the Stock Exchangeandthe Mineral ResourcegindMineral
Reserve were estimatedaccordingto Canadian Institute of Mining, Metallurgy and Petroleuhe(
ACIM 0 Pefinition Standards for Mineral ResouraslMineral Reserveadopted by the NI 4301.
The CIM Definition Standardsare compatible withthe JORC Code which is binding upon all
Australasiannstituteof Mining andMetallurgy (the fAusIMM 0 jnembers.

Relianceon SRK

This QPRis addressedo and may be relied uponby Majestic Gold the Directorsof Majestic
Gold andMajestic Goldvariousfinancial,legalandaccountingadvisorgthe iAdvisersd) in support
of theproposedisting of Persstence Resourcea subsidiary oMajestic Goldonthe Stock Exchange
(the AiProposedListing 0), specificallyin respeciof compliancewith the requirement®f the Listing
Rules SRK agreeghatthis QPRmaybemadeavailableto andrelieduponby the Advisers.

SRK is responsibléor this QPRandfor all the technicalinformation containedtherein  SRK
declareghat it hastakenall reasonableareto ensurethatthis QPRandthe technicalinformation
containedhereinis, to thebestof its knowledgejn accordancith thefactsandcontainasno omission
likely to affectits import.
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SRK confirmsthatthepresentatioof technicainformationcontainedelsewherén the prospectus
releasedy Majestic Goldn connectiorwith the Proposed.isting which relatego informationin the
QPRIis accuratebalancedandnotinconsistentviththeQu al i fi ed Per sonds Repol

SRK believesthat its opinion should be consideredas a whole and selectingportions of the
analysisor factorsconsideredy it, without consideringall factorsandanalysesogethercouldcreate
amisleadingview of the procesainderlyingthe opinionspresentedhn this QPR The preparatiorof a
QPRIis acomplexprocessanddoesnot lenditself to partialanalysisor summary.

This QPRincludes technical information, which requires subsequentalculationsto derive
subtotals totals and weightedaverages Suchcalculationsmay involve a degreeof roundingand
consequentlyntroduceanerror. Wheresucherrorsoccur,SRK doesnotconsidethemto bematerial.

Independence

SRKwill bepaidafeefor this work at commerciakatesin accordancevith normalprofessional
consultingpractice.

Paymenbf feesis in noway contingentuponthe conclusiongo bereachedn this QPR
Forward looking statements

This QPRecontainsstatementsf aforward-looking naturewhich aresubjectto anumberof known
andunknownrisks,uncertaintieandotherfactorsthatmay causeheresultsto differ materiallyfrom
thoseanticipatedn this QPR Theachievabilityof theseprojectionds neitherassuredor guaranteed
by SRK. The projectionscannotbe assuredasthey are basedon economicassumptionsgany of
which arebeyondthe control of Majestic GoldandSRK. Futurecashflows andprofits derivedfrom
such projections are inherently uncertainand actual results may be significantly more or less
favourable
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GLOSSARY OF TERMS AND ABBREVIATIONS

Abbreviation Terminology

Nj minuteof arc

% percent/percentage

/ per

° degreés) of arc

C degreés) Centigrade

3D threedimensional

AAS Atomic absorption gectroscopy

AER Annual EnvironmentaReport

Ag Thechemicalsymbolfor silver

ALS ALS ChemicalAssayingLaboratoryin GuangzhouChina
ANFO ammoniumnitrate/ fuel olil

ARD acidrockdrainage

As Thechemicalsymbolfor arsenic

ASL abovesealevel

Au Thechemicalsymbolfor gold

AusIMM Australasiarinstituteof Mining andMetallurgy
B.Eng. Bachelorof Engineering

BxH breadthx height

BD bulk density

CanadiarNI 43-101

Capex
CiM

CIM Definition Standards

Nationallnstrumen®3-101,whichis a nationalinstrumentor the
(CanadianStandard®f Disclosurefor Mineral Projectsincluding
CompaniorPolicy 43-101asamendedrom time to time.

capitalcost
Canadiarinstituteof Mining, MetallurgyandPetroleum

The Definition Standards on Mineral Resources Mdirtkeral
Reserves adopted by CIM

cm centimetrés)

CME Chicago Mercantile Exchange
CMF Consensus Market Forecasts
CMP composite(s)

Co Thechemicalsymbolfor cobalt
Conc. Concentrate

CP CompetenPerson

CPR Compet entReperer sonds
CRF cementedockfill

CSA compensations for sulfuric acid
Csv commaseparatedalues

Cu Thechemicalsymbolfor copper

Cut-off grade

The gradethresholdabovewhich amineralmaterialis considered
potentiallyeconomicandis selectivelyminedandprocesse@sore

CuSQ coppersulphate
CoV Coefficientof Variation
DA depreciatiorandamortistion

Dahedong

YantaiCity DahedondProcessingo., Ltd.
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Abbreviation Terminology
m/s metrds) persecond
DCF discountectashflow
DNR of Shandong Departmentf Natural Resourcesf Shandong Province
Dr Doctorof Philosophy
ECAP EnvironmentalCorrectiveAction Plan
EIA The EnvironmentalmpactAssessment
EPMP EnvironmentaProtectiorandManagemenPlan
ESHS Environmental Social,Healthand Safety
etc. etcetera= andsoon)
FAusIMM Fellow of the AusIMM
Fe The chemicalsymbolfor iron
FSR feasibility studyreport
g gram(s)
g/t gran(s) pertonne
GPS globalpositioningsystem
GRG gravity recoverableyold
H1 2023 the first half of 2023
H2 2023 the second half of 2023
ha hectare(s)
HQ core corediameterof 635 mm
ie., id Est(=thatis)
ID3 inversedistancepowerof 3
IDW inversedistancesquared
IFC InternationalFinanceCorporation

IndicatedMineral Resource

InferredMineral Resource

Intertek

IPO
IRR

An IndicatedMineral Resourcés thatpartof amineralresource
for whichtonnagedensitiesshapephysicalcharacteristicgyrade
andmineralcontentcanbe estimatedvith areasonabléevel of
confidence It is basedn exploration samplingandtesting
informationgatheredhroughappropriatéechniquegrom locations
suchasoutcropsirenchespits, workingsanddrill holes The
locationsaretoo widely or inappropriatelyspacedo confirm
geologicaland/orgradecontinuity but arespacedloselyenough
for continuityto beassumed

An InferredMineral Resourcaes that partof a mineralresourcdor
whichtonnagegradeandmineralcontentcanbe estimatedvith a
low level of confidence It is inferredfrom geologicalevidence
andassumedbut not verified geologicaland/orgradecontinuity. It
is basedninformationgatheredhroughappropriateéechniques
from locationssuchasoutcropstrenchespits, workings,anddrill
holeswhich maybelimited or of uncertainquality andreliability
IntertekLaboratoryin Beijing

InducedPolarisationwhich is anexplorationtechniquewherebyan
electricalcurrentis pulsedthroughthe groundandtheresponse
from the subsurfacemeasuredn orderto identify mineralsof
interest StronglP responsemaybearesultof sulphidewhich
may beassociatedavith gold mineralisation

Initial Public Offering

internalrateof return
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Abbreviation

JinyuanMetallurgicalLab.

JORCCode

JORCCommittee

kg
ka/t
km
km?
koz
kt
ktpa

m3/d

m3/s

m3/t

m3/year
Majestic Goldor
the Company
MAusIMM

MeasuredMineral Resource

Mineral Reserve

Terminology

MetallurgicalLaboratoryof YantaiJinyuanMining MachineryCo.,
Ltd.

AustralasiarCodefor Reportingof ExplorationResults Mineral
ResourcesndMineral Reservg, 2012edition, aspublishedby the
JointMineral Reserve Committee.

JointMineral Reserve Committeeof The Australasiarinstituteof
Mining andMetallurgy, Australianinstituteof Geoscientistand
MineralsCouncil of Australia

kilogram(s), equivalento 1,000grams
kilogram(s)pertonne
kilometrg(s), equivalento 1,000metres
squarekilometre(s)
1,000troy ounces
kiloton(s)

kiloton(s) perannum
kilovolt(s)

kilowatt(s)

kilowatt(s) hourpertonne
lengthx breadthx height
load-hautdumpmachine
life of mine

metrgs)

Million (s)

metrgs) abovesealevel
Masterof Engineering
Masterof Science
metrgs) perkiloton
squaremetre(s)
cubicmetre(s)
cubicmetrds) perday
cubicmetrds) persecond
cubicmetrds) pertonne
cubicmetrds) peryear

Majestic Gold Corp

Memberof the AusIMM

A Measuredresources thatpartof a mineralresourcegor which
tonnagedensitiesshape physicalcharacteristicsgradeand
mineralcontentcanbe estimatedvith a highlevel of confidence

It is basedn detailedandreliableexploration samplingand
testinginformationgatheredhroughappropriateechniquesrom
locationssuchasoutcropstrenchespits, workingsanddrill holes
The economically mineable part of a measured and/or indicate
mineral resource. It includes diluting materials and allowances
losses which may occur when the material is mined. Appropric
assessments and studies have been carried out and include
corsideration of and modification by realistically assumed minir
metallurgical, economic, marketing, legal, environmental, and
social and government factors, as defined inGhé Definition
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Abbreviation

Mineral Resources

mg/l
mg/m?
mm
Mn
Mo
Moz
Mr
MW
NCF
Ni

NI 43-101

No. 1 Geological Institute
No. 3 Geological Institute

No. 6 Geological Institute

NPV
NQ core
O.K.
OHS
Opex

0z

Pb

PEA

Persistence Resources
PGE

pH

Ph.D.

ppb
PRC

Probable Mineral Reserve

Terminology

Standards These assessments demonstrate at the time of repc
that extraction could reasonably be justified. Mineral Reserves
subdivided in order of increasing confidence ifmbable
Mineral Reserves anfroven Mineral Reserves

A concentratioror occurrencenf materialof intrinsic economic
interestin oronthee a r trumstinsuchform, quality andquantity
thattherearereasonabl@rospectdor eventualeconomic
extraction,asdefinedin the CIM Definition StandardsThe
location,quantity,grade geologicalcharacteristicandcontinuity
of amineralresourceareknown, estimatecr interpretedrom
specificgeologicalevidenceandknowledge

milligram(s) peritre

milligram(s) per cubic metre

millimetre(s)

The chemical symbol fananganese

The chemical symbol for molybdenum

Million ounce(s)

Mister

Megawatt(s), equivalent to 1,000,08@atts

net cash flow

The chemical symbol for nickel

Canadian National Instrument-481

No. 1 Geological Mineral Resource Prospecting Institute of
Shandong Province

No. 3 Geological Mineral Resource Prospecting Institute of
Shandong Province

No. 6 Geological Mineral Resource Prospecting Institute of
Shandong Province

net present value

core diameter of 47.6 mm

Ordinary Kriging

occupational health and safety

operating cost

ounce

Thechemical symbol for lead

Preliminary Assessment Technical Report on the Songjiagou
Project, Shandong Province, China, which was prepared by
Wardrop and dated in 2011.

Persistence Resourc@soup Ltd, a subsidiary of Majestic Gold
platinum group element

potential of hydrogen

Doctor of Philosophy

part(s) per billion

Peoplebds Republic of China

A Probable Mineral Reserve is the economically mineable part
an Indicated, and in some circumstances Measured Resource.
includes diluting materials and allowances for losses which ma
occur when the material is mined. Appropriate assessments, v
may include feasibility studies, have been carried out, and inclt
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Abbreviation

Proven Mineral Reserves

Provincial Government

QA/QC
QMS
QPRor CPR

RMB

RMB/a
RMB/g
RoM

RTK

S

SBX

SD

SG

SGS Tiafin
Shandong GGPI
SJG

SJGOpenPit Mine

SJG Project

SJG Underground Mine

SRK
Stock Exchange
t

t/h
t/m3
TFe
tpa
tpd
tph
TSF
TSX
TSXV
uUsD

Terminology

consideration of and modification by realistically assumed mini
metallurgical, economic, marketing, legal, environmental, socig
and governmental factors. These assessments demonstrate a
time of reporting that extraction could reasonably be jestif

A Proven Mineral Reserve is the economically mineable part of
Measured Resource. Itincludes diluting materials and allowan
for losses which may occur when the material is mined.
Appropriate assessments, which may include feasibility studies
have been card out, and include consideration of and
modification by realistically assumed mining, metallurgical,
economic, marketing, legal, environmental, social and
governmental factors. These assessments demonstrate at the
of reporting that extraain could reasonably be justified.

the Peoplebs Government of S
Quiality Assurance / Quality Control

Quality Management System

Qualified Personds Report

Renminbi, which is the official currency of the Ped@plRepublic
of China.

RMB per annum

RMB per tonne

run-of-mine

reaktime kinematic

The chemicasymbol for Sulphur

Sodium butyl xanthate

standard deviations

specific gravity

SGS Laboratory in Tianjin, China

Shandong Geophysical and Geochemical Prospecting Institute
Songjiagou, the name of the village near$3d& Project
SongjiagouwOpenPit Mine, which is the opepit operating mine of
the SIGProject.

The SJG Project consists of SJIG OfanMine, SIG Undergrounc
Mine, andrelated facilities.

Songjiagou North Mine, which is the undergrowperatingmine
north of theSJG (enPit Mine.

SRK Consulting China Ltdrading as SRK Consulting

The Stock Exchange of Hong Kohgnited

tonne(s), equivalent to 1,000kg

tonne(s) per hour

tonne(s) per cubimetre

Total iron, including magnetic and nomagnetic iron

tonne(s) per annum

tonne(s) per day

tonne(s) per hour

tailings storagéacility

Toronto Stock Exchange

TSX Venture Exchange

United States Dollar
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Abbreviation
USGS
\Y

Valmin Code

VAT
Wardrop
WRD
WSCP

Yantai Design Institute

Yantai Mujin
Yantai Zhongjia
Zn

em

Terminology
United States Geological Survey
The chemical symbol for vanadium

Code for Technical Assessment and Valuation of Mineral and
PetroleumAssets and Securities for Independent Expert Report

value-added tax

Wardrop Engineering Inc.

waste rock dump

Water and Soil Conservation Plan

Shandong Gold Group Yantai Design and Reseangfineering
Co., Ltd.

Yantai Myin Mining Co., Ltd.

Yantai Zhongjia Mining Co.l td.

The chemical symbol for zinc

micron(s), 1/1,000 of a millimetre
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1 INTRODUCTION AND TERMS OF REFERENCE

SRK ConsultingChinaltd. ( 8IRK0 yvasrequestedby Majestic Gold CorgffiMajestic Goldo or
fiCompanyd Yo preparea Qu al i f i Repgort(P le ®RRA or GCPRO) for SongjiagouGold
Project(the ASJG Projectd Jocatedn Th e Peopl eds Re pRRGA ichinadf)n Chi n
compliancewith therequirements of Canadian National Instrumenfld3 (thefiNl 43-1016 andthe
RulesGoverning the Listing of Securities Listihng The
Rulesd Yor the listing of Persistence Resources Group(BRersistence Resourcé$, a subiliary
of Majestic Gold

The ownershipstructurechartis presentedn Figurel-1.

Majestic Gold Corp.

94%
¥

Persistence Resources Group Ltd

EaRREEARAR

100%

¥

Majestic Yantai Gold Ltd. (BVI)

Outside of Mainland China
'
4 75% Inside Mainland China

Dahedong Processing Co. Ltd.
ISEE S AT g

Yantai Zhongjia Mining Co. Ltd

8 5 b SR AT LA o]

100%
¥

Songjiagou Gold Project

Figure 1-1: Ownership Structure Chart

1.1 Scopeof work

The scope of work includes the constructionof a mineral resourcemodel for the gold
mineralisationdelineatedy drilling onthe SIGProjectandthe preparatiorof a QPRin compliance
with NI 43-101 and the Stock Exchangdisting requirements This work typically involves the
assessmerf the following aspect®f the SIGProject

Regionaj localandminegeology;

Explorationhistory, quality andindependentlataverificatior
Geologicalmodelling Mineral Resourcesstimationandvalidation;
Mining;

Processin@ndmineralrecovery;

Environmentabndsocial;

Operatingandcapitalcosts;and

Economicanalysis

=A =4 =4 4 4 -4 A A

1.2 Work program

The Mineral Resourcestatementeportedhereinis a collaborativeeffort betweenMajestic Gold
and SRK personnel The explorationdatabasevas compiledandmaintainedoy Majestic Goldand
wasreviewedby SRK.
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Thegeologicaimodelandwireframedor the Songjiagounineralisatiorwereconstructedy SRK
basemdntheexplorationdatabaserovidedby Majestic Gold In S R K @pgion,thegeologicaimodel
is areasonableepresentationf the distributionof the targetedmineralisatiorat the currentlevel of
sampling The geostatisticahnalysis variographyandgrademodelswere completedoy SRK from
June2018 to Septembel018; andwereupdatedn June2023

1.3 Basisof Qualified Pe r s aepdrts

This QPRis basedninformationcollectedby SRKduringsitevisits( s e e  sl& 8itevisitsih  fi
for details)andon additionalinformationprovidedby Majestic Goldthroughoutthecourseof S RK 6 s
investigations Otherinformationwasobtainedfrom the publicdomain SRK hasnoreasorto doubt
the reliability of the information providedby Majestic Gold This QPRis basedon the following
sourcef information:

71 Discussionsvith Majestic Goldpersonnel;

1 Inspectionof the SIGProjectarea,includingoutcropsgdrill cores,openpit, openpit benches,
undergroundnine, processinglant, tailings storagefacilities andenvironmental and social
aspects

1 Reviewof explorationandgeologicaldataprovidedby Majestic Gold

1 Dataverification includingre-samplingandre-assayingf duplicatesandverificationdrilling;
and

1 Additionalinformationfrom public domainsources.
1.4 Reporting standard, reporting complianceand reliance

1.4.1 Reportingstandard

This QPRhas been prepared in the format of N¥4RBL technical report with some modification
to fit the requirements of Stock Exchange, andNtieeral Resources and Mineral Reserves were
estimated according to Canadian Institute of Mining, Metallurgy and PetroléweniCIM 0 )
Definition Standards for Mineral Resources and Mineral Reserves adopted by thel®ll.43 he
CIM Definition Standards are compatible witlte JORC Code which is binding upon all Australasian
Institute of Mining and MetallurgytfefAusiMM 6 ) me mber s .

1.4.2 Reportingcompliance

SRK confirms that this QPRcomplieswith the disclosureand reporting requirementsof the
Listing Rules,including:

7 Rules18.02to 18.04inclusive,relatingto conditionsfor listing of Persistence Resourges

7 Rules18.05to 18.08inclusive, relating to content of the documeffior listing Persistence
Resources

7 Rules18.18to 18.27inclusive,relatingto statement®n Mineral Resourcesind/orMineral
Reserves;

7 Rules18.28to 18.30inclusive,relatingto reportingstandardand

! GuidanceNote 7 to the Listing Rules, titled i S u g g RisktAesdssmenfor Mineral
C o mp a ffiRule 18.65(5)].

SRK understandshe requirementsetout in the Listing Ruleswith regardto the qualifications
and experienceof the IndependenQualified Person SRK confirmsthat the staff employedon the
SJGProjectsatisfytheserequirement®f the Listing Rules.

Compliancewith NI 43-101 andthe Listing Rulesis shownin AppendixF to this QPR

YL/NX/LN/YW/PXIAX SRK Reporbn Songjiagou Gold Project to Majestic Gold.docx December 2023



SRK Consulting
Qualified P-&SongjiagowGold Rrejqeto r t Page3

1.4.3 Reliance

This QPRis addressetb andmayberelieduponby Majestic Gold the Directorsof the Majestic
Gold andMajestic Goldvariousfinancial,legalandaccountingadvisorgthe fiAdvisersd) in support
of the proposedlisting of Persistence Resour¢es subsidiary of Majestic Goldon The Stock
Exchangeof Hong Kong LimitedthefiProposedListing 0), specificallyin respecbf compliancewith
therequirement®f theListing Rules SRK agreeghatthis QPRmaybe madeavailableto andrelied
uponby the Advisers.

SRK is responsibléfor this QPRandfor all the technicalinformation containedtherein  SRK
declareghatit hastakenall reasonableareto ensurethat this QPRandthe technicalinformation
containedhereinis, to thebestof its knowledgejn accordancith thefactsandcontainsno omission
likely to affectits import.

SRKconfirmsthatthepresentatioof technicainformationcontainedelsewherén the prospectus
releasedy Majestic Goldin connectiorwith the Proposed.isting whichrelateso informationin the
QPRis accuratebalancedcandnot inconsistentvith the QPR

SRK believesthat its opinion should be consideredas a whole and selectingportions of the
analysisor factorsconsideredy it, without consideringall factorsandanalysesogethercouldcreate
amisleadingview of the procesainderlyingthe opinionspresentedh this QPR The preparatiorof a
QPRIis acomplexprocessaanddoesnot lenditself to partialanalysisor summary.

SRK hasno obligationor undertakingo adviseany personof any developmenin relationto the
SJG Projectvhich comesto its attentionafterthe dateof the QPRor to review, reviseor updatethe
QPRor opinionin respecbf anysuchdevelopmenbccurringafterthe dateof the QPR

1.5 Effective date

Theeffectivedatefor this QPRs deemedo be30 June 202&hefiEffective Dated). TheMineral
Resourceand Mineral Reservestatementsetout in this QPRarereportedasof 30 June 202and
representhe Mineral ResourceandMineral Reservesitthe Effective Dateasauditedby SRK.

Thel i f e of Loviompansgdndakseciatédechnicalandeconomicparameterincluded
in the LoM plansandtechneeconomiamodelsall commencen 1 July 2023

The financial results for the SongjiagouOpenPit Mine ( t hS3G @penPit Mined )and
SongjiagouJndergroundMine ( t 158G Underground Mined pretakento be correcton 30 June
2023 the Effective Dateof this QPR

1.5.1 Commodityprice
The gold priceis 310 RMB/g (or 1,450 USD/oz)for the Mineral Reservesstimate The price
selectedby SRK is derived fromforecastofCons ensus Mar k EMFOR o rdeedra svtes e
June 2023y assuming an exchange rate GRMB/USD.
1.5.2 Material change
Basedontheinformationprovidedby Majestic Gold thereareno eventsghathaveoccurredsince
the Effective Date that are likely to havea materialimpact on the Mineral Resourceand Mineral
Reservestatement$or the SIGOpenPit Mine andSJGUndergroundMine atthe dateof publication
of this QPR

1.5.3 Legalclaimsand proceedings
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SRK hasbeenadvisedby Majestic Goldandits legal advisersthatthereareno legal claimsor
proceedingshatcouldinfluenceYantai Zhongjiass rightsto exploreand/ormine at both SJGOpen
Pit Mine andSJGUndergroundvine.

1.5.4 Sufficiencyof rehabilitation funding

SRK notesthat Yantai Zhongjia has put efforts on the openpit sloperehabilitationsincluding
plating parthenocissuand other vegetationdy allocatingannualbudgets,uponthe requestof the
local governments Majestic Goldappointeda consultancyto preparearehabilitationplan,andsome
staff have beenassignedo implementthis rehabilitationplan.

1.5.5 Claimsoverland

Majestic GoldhasadvisedSRK thattherearenolandclaimsthatmayexistoverthelandonwhich
explorationor mining activity is beingcarriedout Froma list of outstandindiabilities providedby
Majestic Gold SRK could not find any outstandingclaimsthat could materially influenceMajestic
Goldorightsor preventt from continuingwith its operations.

1.6 Qualifications of SRK and SRK team

The SRK Consultingcomprisesover 1,500 professionalsopffering expertisein a wide rangeof
resourceenginering disciplines The SRK Consultingd ;ndependences ensuredby the fact thatit
holdsno equityin any projectandthatits ownershiprestssolelywith its staff. Thisfact permitsSRK
to provideits clientswith conflict-free and objectiverecommendationsn crucial judgmentissues
SRK hasa demonstratedrackrecordin undertakingndependenassessmentd Mineral Resources
and Mineral Reservg, projectevaluationsand audits,technicalreportsand independenteasibility
evaluationsto bankablestandardson behalf of explorationand mining companiesand financial
institutions worldwide The SRK Consulting has also worked with a large humber of major
internationalmining companiesand their projects, providing mining industry consultancyservice
inputs.

Theshortbiographies of key SRK personneinvolved in thisQPRareshownbelow.

1 Anshun Xu (Anson Xu), Ph.D. (Geology) FAusIMM, is a CorporateConsultan{Geology)
who specialigsin theexplorationof mineraldeposits He hasmorethan25y e aaxper@ence
in explorationanddevelopmenof varioustypesof mineraldepositdncluding Cu-Ni sulphide
depositsrelated to ultra-basic rocks, tungstenand tin deposits,diamond deposits,and
especiallydeepexpertisein varioustypesof gold deposits,including veintype, fracture
brecciazonetype, alterationtype, and Carlin type He was responsiblefor the Mineral
Resourceestimationsof severaldiamonddeposits,and for reviews of Mineral Resource
estimationsof severalgold deposits He recentlycompletedseveraldue diligencejobs for
clientsfrom both Chinaand overseasncluding technicalreview projectssuchas Canadian
NI43-101reportsandStock ExchangdPOtechnicalreports Dr Xuwastheprojectmanager
of this project andthe Qualified Person(the AQP0O) whotakesoverall responsibilityfor this
QPR

1 PengfeiXiao, M.Sc, MAusIMM, is a Principal Consultant(Geology) He specialisesn
mineral explorationapplying comprehensivegeologicaland geophysicaimethods;and his
expertisealsoincludesmineral resourcenodellingandestimation He is familiar with both
theoryandpracticein sampling,samplepreparationandchemicalanalysis As aconsulting
geoscientist,he has been active in over 60 projects including due diligence reviews,
explorationdesign,dataverification, and Mineral Resourceestimationin China,Mongolia,
Africa, America,andSoutheasandCentralAsia. His experienceelategpreciousmetals(Au,
Ag, andPGE),basemetals(Cu, Ni, Pb,Zn), andothermetaldeposit{Fe,Mn, V, Mo, Co),
andalsoincludesa few non-metal projects(phosphorite potash,gypsum) In the pastfive
years,he hasbeenworking in geologyandMineral Resourceassessmemwith SRK andco-
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authorecdadozenrQu al i f i e d RaidingatiemtdirssucBessfuirapertytransactions,
morethanhalf of which havebeenpublishedn stockexchangesMr Xiao assistedDr Xuin
completingthe geologicalmodéling andMineral Resourceestimate

Yonggang Wu, M.Eng., MAusIMM, is a Principal Consultant(Mining). He joined SRK
aftergraduatiorfrom JiangxiUniversityof ScienceandTechnologyin 2007. He hasacquired
specialied knowledgeof mining engineeringandMineSightsoftwareandhasbeeninvolved
in a large numberof projectsto date Mineralsinvolved include Au, Pb,Zn, Mn, Cu, Fe,
fluorite, potassiunsalts,alum, phosphorusandmanymore He hasaccumulateegxtensive
experiencen Mineral Resourceand Mineral Rserveestimation,openpit limit optimisation
and design,undergroundnining design,long-term productionplanning,and due diligence
studies Yongganghasexpertisan geologicalandminingmodellingandis proficientin using
MineSight,AutoCAD, andotherspecialied softwarepackages YonggangssistedDr Xuin

completingthe mineral reservanodéling andestimate.

Lanliang Niu, B.Eng., MAusIMM, is a Principal Consultant(Mineral Processing who
graduatedin 1987 from Beijing University of Scienceand Technologymajoring in ore
processing He hasworked on the industrial testingof gold leachingwith low gradeores,
managear participatedn processin@ndmetallurgicatestingfor morethan10 preciousand
nonferrousmetalsprojects With SRK, he hasbeenresponsibldor the ore processingand
metallurgicalscopeof work andinvolvedin manykey projects He wasresponsibleor the
metallurgicaland processingeview,andeconomicanalysis.

Yuanhai Li, Ph.D., MAusIMM, is a Principal Consultant(Environmental)with SRK
Consulting China Ltd., who is an environmentalscientistwith 11 y e a expediencein
environmentamanagemerfbr thehazardaswastetreatmentndustries Thisexperiencédas
beengainedmainly from within United Statesand China He has particularexpertisein
environmentadue diligencereviews,phasell/lll site investigationsenvironmentaimpact
assessmentwetland and landfill rehabilitation, and environmentalrisk assessment In
addition, he has extensive experiencein environmentalengineeringwith a thorough
knowledge of dealing with various environmentalhazardouswaste/solid waste issues,
including contaminatedsite assessmentiandfill closures/brownfieldredevelopmentand
contaninatedsite remedialdesigns He alsohasa deepunderstandingf water/wastewater
treatmentdesign,water distribution systems stormwater managemensystemsgeographic
information systems (the fGIS¢), and geotechnicalissues through various projects
Furthermorehe s alsoexperiencedn AutoCAD/MicroStation ArcGIS, andGMS. Dr Li
wasresponsibldor thereviewof environmentaissues.

Nan Xue, MSc, MAusIMM, is a Principal ConsultantEnvironmental)at SRK China He
holdsama s t degre@rsEnvironmentalSciencdrom NankaiUniversity,in Tianjin. Hehas
more than tey e aexper@encén environmentaimpactassessmengnvironmentaplanning,
environmentaimanagementand environmentaldue diligence He hasbeeninvolvedin a
numberof large EIA projectsand pollution sourcesurveysfor SINOPECaswell asin the
environmentaplanningprojectfundedby UNDP. He hasparticularexpertisén construction
projectengineeringnalysispollution sourcecalculation andimpactpredictions He alsohas
an acute understandingof equator principles and International Finance Corporation
environmentabndsocialperformancestandards After joining SRK, Nanhasbeeninvolved
in anumberof IPO andduediligenceprojectsin China,Laos,RussiaMongolia, Philippines,
and Indonesia;theseprojectsinclude the FuguiniaoMining project, Zijin Mining project,
HankingMining project,andFutureBright Mining project Mr Xueupdatedthe reviewand
reportontheenvironmentahnd permitissues.

Yiefei Jia, PhD, FAusIMM (CP), is a Principal Consultant(geology)with a specialtyof
explorationof mineral deposits He hasmore than 25y e a expeéiencen the field of
exploration developmentandMineral Resourcegstimateof preciousmetal(gold, silverand
PGE),basemetal(lead,zinc, copper nickel, vanadiumandtitanium),andblack metals(iron
and manganeseas well as nonmetallic metal (fluorite and graphite)and decorativestone
(marble)oredepositsn differentgeologicalsettingsn Australia,Africa, Asia,andNorthand
CentralAmerica Hehasextensiveexperiencen projectmanagemengxplorationdesignand
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Mineral ResourceassessmentHe, asCompetenPersonhasled andcoordinatedmanydue
diligenceprojectswith technicalreportseitherfor fund raisingor overseastocklisting such
ason Stock ExchangeDr Jia providedinternal peerreviewto ensurethe quality thereport
meetgherequiredstandard.

Alexander Thin, Beng (Hons), Glip Engineering, FAusiIMM (CP), FIMMM (C.Eng),
FSAIMM, RPEQ, is a Principal Consultant (Mining and Evaluation) with SRK Australasia.
Heisan experienced mining professional, with
across Africa and Australasia (Australia, Papua New Guinea, Solomon Island and Fiji), from
startups to corporates and multinationéltisted and unlisted. His strategynd leadership
experience spans feasibility studies, mineral asset audits and evaluations, independent
technical reportgechneeconomic studies, capital raising, merger and acquisitions, managing
joint ventures, research and development, local and international stock exchange compliance,
business development, company promotion, and investor/stakeholder relations. uktiyind
experience spans operational (underground and open pit), technical, consulting and corporate
within the metalliferous resources sector, covering precious metals, base metals and bulk
commodities.Alexanderprovidedexternal peer review to ensure tipaality the report meets

the required standard.

1.7 Sitevisits

Thesitevisit historiesareshownbelow:

il

Mr AnshunXu andPengfeiXiao visitedthe SIGProjectsitebetweerB0and31 October2012,
accompaniedy personnebf Majestic Gold The visit coveredopenpit, explorationsite,
processingplant, core storageand laboratory The secondsite visit, between23 and 30
November2012,coveredhetechnicalreviewingof mining, processinglicensing/permitting,
andenvironmentahndsocialaspects.

Mr PengfeiXiao visitedthe SJGProjectsite betweer29 and31 January2013 He compared

the historical core samplesand coarse/duplicatsamplesand collectedverification samples
from coarseejectsandpulp duplicatesndependently.

Mr AnshunXu, Lanliang Niu, YuanhaiLi and YonggangWu visited the SJG Projectsite
betweent and8 June2018,accompaniedby personnebf Majestic Gold The visit covered
openpit, processinglant,andundergroundnine

Mr AnshunXu, LanliangNiu and Nan Xue conductedsite visits from 14 to 16 November
20109.

Mr Yonggang Wu conducted site visitom 10 to 12 October 2020.

Mr Yuntao Liu, on behalf of Mr Lanliang Niand Yonggang Wu conducted site \g$iom
7 to 8 November 2021.

Mr Anshun Xu and Yonggang Wu conducted site visits from 24 to 26 July 2023, accompanied
by personnel oMajestic Gold The visit covered open piinderground mineprocessing
plant, andailing storage facilities

Thepurposeof sitevisitswasto reviewthedigitalisationof theexplorationdatabasandvalidation
proceduresreview the exploration proceduresused to acquire the data, define the geological
modellingproceduresexaminghedrill coresjnterviewSJGProjectpersonnelandcollectall relevant
informationfor the preparatiorof a revisedmineral resourcanodelandthe compilationof the QPR
During thesevisits, particularattentionwaspaidto the treatmentandvalidationof historicaldrilling

data.

The site visits alsoinvestigaed the geologicaland structuralcontrolson the distribution of the
gold mineralisationto aid the constructionof threedimensional(the A3Do )gold mineralisation
domains.
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SRKwasgivenfull accesso relevantdataandconductednterviewswith Majestic Goldoersonnel
to obtain information on the pastexplorationwork, to understandhe proceduresusedto collect,
record,store,andanalysehistoricalandcurrentexplorationdata.

1.8 Acknowledgement

SRK would like to acknowledgethe supportand collaborationprovided by Majestic Gold
personnefor this assignment Their collaborationwas greatly appreciatecand instrumentalto the
succes®f SIGProject.

1.9 Limitations, relianceon information, declaration, consentand cautionary
statements

1.9.1 Limitations

Mineral Reservestimatearebasedon manyfactors,including datawith respecto drilling and
sampling Mineral Reservearederivedfrom estimate®f futuretechnicalfactors whichincludedata
with respectto operatingand capital costsand product prices The Mineral Reserveestimates
containedn this QPRshouldnotbeinterpretedasassurancesf economidife of the SJG ProjectAs
Mineral Reserveare only estimatesasedon the factorsand assumptionslescribedherein,future
Mineral Reserveestimatesnay needto be revised For example,if productioncostsincreaseor
productpricesdecreasea portionof thecurrentMineral Resourcedrom which the Mineral Reserve
are derived, may becomeuneconomicato recoverand would thereforeresultin lower estimated
Mineral Reserve Furthermoreshouldanyof the assumedactorschangeadverselythe valuesand
parameterfor the SIGOpenPit Mine andSJGUndergroundVine asreportechereinmayneedto be
revisedandmayresultin lower estimates.

This QPRcontainsstatementsf aforward-looking nature Thesegorwardlooking statementsre
estimatesandinvolve a numberof risks anduncertaintieghat may causethe actualresultsto differ
materially from thoseanticipatedin this QPR The achievability of the projections,LoM plans,
budgetsandforecastparameterasincludedin this QPRis neitherwarrantechor guaranteethy SRK
Theprojectionsaspresente@nddiscussedhereinhavebeenproposedy Majestic Goldnanagement
andhavebeenadjustedvhereappropriatdoy SRK.

Theprojectionscannotbeassuredistheyarebasedn economicassumptionananyof whichare
beyondthecontrolof Majestic GoldandYantaiZhongjia Futurecashflows andprofits derivedfrom
suchforecastareinherentlyuncertairandactualresultsmaybesignificantlymoreor lessfavourable

This QPRincludes technical information, which requires subsequentalculationsto derive
subtotals totals and weightedaverages Suchcalculationsmay involve a degreeof roundingand
consequentlyntroduceanerror. Wheresucherrorsoccur,SRK doesnotconsideithemto bematerial.

Unlessotherwiseexpresslystatedall the opinionsandconclusionssetout in this QPRarethose
of SRK.

1.9.2 Relianceon information

S R K épwion,containechereinandeffective30 June 2023s basedn informationcollectedby
SRK throughoutthe courseof S R K @ngestigations,which in turn reflect various technicaland
economicconditionsatthetime of writing. Giventhenatureof themining businesstheseconditions
canchangesignificantly over relatively shortperiodsof time. Consequentlyactualresultsmay be
significantlymoreor lessfavourable

SRK hasreviewedthe informationprovidedby Majestic Goldandis satisfiedthatthe extentsof
thepropertiesdescribedn thevariousrightsareconsistentvith the mapsanddiagramgeceivedrom
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Majestic Gold

This QPRmayincludetechnicalinformationthatrequiressubsequentalculationgo derivesub
totals,totals,andweightedaverages Suchcalculationsnherentlyinvolve a degreeof roundingand
consequentlyntroducea margin of error. Wheretheseoccur, SRK doesnot considerthemto be
material.

1.9.3 Declaration

SRKis notaninsider,associategr an affiliate of Majestic Goldand Persistence Resourcasd
neitherSRK nor any affiliate hasactedasadvisorto Majestic Gold its subsidiariesr its affiliatesin
connectionwith SJIGProject Theresultsof thetechnicalreview by SRK arenot dependenbn any
prior agreementsconcerning the conclusionsto be reached,nor are there any undisclosed
understandingsoncerningany future businesslealings.

ConsequentlySRK,theCo mp et ent €Rd reansidethdmiseiveto béindependenof
Majestic Gold theirrespectivairectors,seniormanagemerandMajestic GoldAdvisers.

In this QPR SRK providesassurancet® the Boardof Directorsof Majestic Goldin compliance
with therequirement®f thereportingstandardsthatthe Mineral ResourcesndMineral Reservess
providedto SRK by Majestic Goldand reviewedand where appropriatemodified by SRK, are
reasonablgiventheinformationcurrentlyavailable.

1.9.4 Consent

SRK consentgo theissuingof this QPRin the form andcontentin whichit is to beincludedin
documentatiomlistributedto shareholdersf Majestic Gold

Neitherthewholenoranypartof this QPRnoranyreferenceheretomaybeincludedin anyother
documentithout the prior written consenbf the CP asto theform andcontextin whichit appeatrs.

1.9.5 Cautionarystatements

Thereadermndanypotentialor existingshareholdeor investorin Majestic Golds cautionedhat
YantaiZhongjiais involvedin mining the SIGOpenPit Mine andSJGUndergroundMine andthere
is noguarante¢hatanyunmodifiedpartof the Mineral Resourcesvill everbeconvertednto Mineral
Reserve nor ultimately extractedat a profit.

1.10 Indemnities provided by Majestic Gold and Persistence Resirces

SRK providestechnicalservices,including preparationof the report basedon the agreements
betweenSRK andthe client, andonly chargeghe client with the amountof feesboth partiesagreed
on, without any otherfeesor charges.
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RELIANCE ON OTHER EXPERTS

SRK trust the information from Majestic Goldregardingmine ownership,legal and financial
liability. SRKdid not carry outindependentalidationof the informationregardingland ownership
anduserights summarisedn i3 Licences andPermit® of this QPR SRKdid not verify the legality
of anyunderlyingagreement(sthatmay existconcerninghe permitsor otheragreement(shetween
third partiesbut havereliedon Majestic Gold SRKwasinformedby Majestic Goldthatthereareno
knownlitigations potentiallyaffectingthe SIGProject

Majestic Goldprovidedthe digital databaseisedfor geologicalmodelling SRK verified this
databaseand removedrepeatedsamples It is S R K 6pénion that the databasausedfor Mineral
Resourceestimationhasbeenvalidatedandwascollectedandbuilt in a professionamanner

The topographyusedin estimating the Mineral Resourcestatemenin this QPRrelies on the
topographicsurveymapdatedJune 2023rovidedby Majestic Gold SRK trusts the resultsof this
survey.

SRK alsorelied on the geologicalreportsapprovedby relatedgovernmentabuthoritieswhich
werecompiledby variousChinesegeologicalbrigades.
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3.1

3.2

LICEN CES AND PERMITS

SRKreliesontheinformationprovidedby YantaiZhongjiaandSRK understandthatalegd due
diligence review of SJG Project has beenundertakenby Yantai Zhongjigd $egal advisors. The
following sectionssummarisanatters related toperationalicences andpermits.

Businesdicence

Detailsof the businesdicences for the SIGProjectarepresentedn Table3-1.

Table 3-1: SongjiagouBusinesd.icence

Item Description
Project YantaiZhongjia
Businesdicence number 91370600717854556W
Issuedto YantaiZhongjia
Issuedby YantailndustryandCommerceBureau
Issuedate 24 DecembeR015
Expiry date 16 March,2035
Licenced busines activities Gold andpreciousmetalsmine mining, processingsmelting,andsale

Mining licences

The current two mining licases (AppendixA) owned by Yantai Zhongjia were issued by the
Departmenbf Natural Resourcesf Sh a nd o n g BNRooffShandoe® .) The information
pertaining to these two mining licees are shown ifable3-2 andTable3-3 respectively SRK notes
that both the SJ@penPit Mine and SJG Underground Mine are operational.

Table 3-2: Mining Licencefor SJG Open-Pit Mine

ltem Description
Mine name SongjiagouwOpenPit Mine
Mining licercenumber C3700002009044110010983
Issuedio YantaiZhongjia
Issuedby DNR of Shandong
Issuedate 17 May 2020
Expiry date 17 May 2031
Mining method Openpit/UndergroundMining
Productioncapacity 900,000tonnesperannum(fitpad)
Area 0.5937squarekilometres(ikm?0)

Table 3-3: Mining Licencefor SJG Underground Mine

ltem Description
Mine name SongjiagowNorth Mine
Mining licencenumber C3700002016024210141314
Issuedto YantaiZhongjia
Issuedby DNR of Shandong
Issuedate 18 Februarn2021
Expiry date 18 February2031
Mining method UndergroundVining
Productioncapacity 90,000tpa
Area 0.4140km?

Majestic GoldadvisedSRK that the comprehensiveisesof waste materialsto recovergold
mineralresourcesireallowedandencouragethy governmentin actualproduction SRKunderstands
thatthe Mineral Resourcegstimatedandreportedn thereportby SRK accordingto NI 43-101/CIM
Definition Standardsre not the sameasthe mineral resourcesstimatedand reportedby Chinese
geologicateamsaccordingo Chinesestandard It isS R K @pmionthattheproductionplanproposed
in thereportby SRK wasbasednthe Mineral Resourcegstimatedaccordingto theNI 43-101/CIM
Definition Standardsvhich mayincludethewastematerialsn Chinesestandard.
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3.3 Safetyoperational permits

Detailsfor the existing safetyoperationalpermit of the SJGProjectare presentedn Table 3-4,
Table3-5 andTable3-6 respectively

Table 3-4: Safety Operational Production Permit for SJG Open-Pit Mine

ltem Description
Project SJGOpenPit Mine
Safetyproductionpermitnumber (Lu) FM [2023] 06-0002
Issuedto YantaiZhongjia
Issuedby Department of Emergency Management of Shandong Province
Licenced activity OpenPit Operation
Issuedate 19July 2023
Expiry date 1 March2026
Table 3-5: Safety Operational Production Permit for SJG Underground Mine
Iltem Description
Project SJGUndergroundMine
Safetyproductionpermit number (Lu) FM [2022] 00-0042
Issuedto YantaiZhongjia
Issuedby Departmenbf EmergencyManagemenof ShandondProvince
Licenced activity UndergoundOperation
Issuedate 12 SeptembeR022
Expiry date 11 SeptembeR025

Table 3-6: SafetyOperational Permit for Tailings Storage Facility

Item Description
Project Tailings Storage Facility
Safetyproductionpermitnumber (Lu) FM [2023] 00-0117
Issuedio YantaiZhongjia
Issuedby Department of Emergency Management of Shandong Province
Licenced activity Tailings StorageFacility Operation
Issuedate 8 December 2023
Expiry date 7 DecembeR026

3.4 Other operational permits

SRK sighteda relocationagreemenbetweenYantai Zhongjiaand the residentsn Songjiagou
Village andFayunkuangVillage in asitevisit in 2018 Therelocationwas completeih 2019 All
apartmentnits wereequippedwith air conditions solarpanelhotwatertank communicatiorsystem,
water, electricity, etc  Figure 3-1 showsthe typical residentapartmentdor the local residents
However,no land usepermitwithin themining andprocessingreais sightedaspartof this review.

SRK sighted a water use permit for Yantai Zhongjia, and details of this permit are presented in
Table3-7.
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Table 3-7: Water UsePermit

Figure 3-1: Typical ResidentApartments

ltem Description
Project Yantai Zhongjia
Waterusepermitnumber D370612S202:D063
Issuedto YantaiZhongjia
Issuedby YantaiMuping District WaterBureau
Issuedate 16 May 2022
Expiry date 15 May 2024
Watersource Surfacewater
Wateruseallocation 464,900cubic metersperyear(fim3yearo)
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4
4.1

4.2

REGIONAL DESCRIPTION

Location and accessibility

The geographicatoordinatef the SIGProjectsite are centred at approximatelyl 2122 Nfast
longitudeand3 7 A RortiNatitude

The SJGProjectis locatedapproximately50 km southof Yantai City, which was previously
knowntotheWestasfi C h e famimportantcoastaktity inC h i nwall@evelopedasterrShandong
Peninsula The SJG Projectis easilyaccessibléy meansof road,railway, seaandair (Figure4-1).
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Figure 4-1: SJG Project Location and Accessibility

Provincial Highway S304is approximately8 km north of the mine, and National Expressway
G309passed 1 km southof themine Thewesterrandeasterrareaf the SIGProjectareconnected
to ProvincialRoadsS208andS207 respectively Roadsn theregionaregenerallypavedwith asphalt
andmaintainedvell.

The nearestrailway stationis at Yazi Town, about10 km southwesbf the SJIGProject The
railway joins the LaiyangYantairail line andprovidesalink to C h i matiénslrailway network

TheYellow Seasurroundghe ShandondgPeninsulao the northeasteast,andsouth,andthe SJG
Projectis approximately50 km far awayfrom the shoreline

Yantai PenglailnternationalAirport, locatedapproximately93 km directly northwestof the SIG
Project hostsdaily flights to andfrom many Chinesecities including Beijing, ShanghaiandJinan,
the capitalcity of Shandondrovince,aswell asweeklyflights to JapanSouthKorea,HongKong,
andTaiwan It takesapproximatelyone houto drive from theairportto the minesite.

Climate

Themineareahasawarmandsemihumidmonsoorclimatewith displaysmarinecharacteristics
Generally thereareno drasticseasonathanges Theyearroundaverageannualrelative humidity is
68 percen(fi% 0); recordedstatisticsshowsheyearlyprecipitationis arounde50millimetres(Aimmo).
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4.3

4.4

Theannualaveragdemperaturés about12 degrees Centigrade®@ 0 )with about210frost-free
daysperyear. Thehighesttemperatureeacles30€C andthelowestdropsto 5€C belowzero(minus
5€, or-5€) . Generallythereis noextremecold or hotweatherto hinderthe mining andprocessing
operations.

Theprevailingwindsaresoutherlyandpredominantlyoccurin springandsummerandsecondary
prevailingwindscomefrom the northandmainly occurin winter.

Local resourcesand infrastructure

Themineareais denselypopulatedy HanChinesewith minoritiesof Hui andManchu Muping
District hasa populationof approximately500,000people Local provision of mining labouris
sufficientfor the operationof the SIGProject

Industryandagriculturearewell developedn thearea includingwheat,corn,andsweetpotato;
economiccropsinclude peanutsapples,peachespears,ginkgo, and chestnuts Yantai is famous
throughoutChinafor aparticularvarietyof appleandis hometothec o u n tangesténdoldestgrape
winery. Manufacturingfishing,internationatrade andtourismareimportantindustriesn the Yantai
regionandareinstrumentain supportingandcreatingthelocal infrastructure

Mining equipmentandaccessorieareavailablein Yantai City,asareworkshopsor mechanical
maintenance Materialssuchascementsteel,wood,andchemicalagentaregenerallypurchasabl@n
Yantai City.

Daily necessitiesresuppliedto the SIGProject Office andaccommodatiomuildingsarebuilt
nearthe currentopenpit. Telecommunicatiomndinternetservicesareavailablein the SIGProject
area A postoffice, hospitalfacilities, andschoolsareavailablelocally.

Physiography

Thegeomorphologyf the SIGProjectareais originally characterisetdy gentlyundulatinghills,
andoveralltopographyslopesdownwardfrom westto east Thehighestelevationis 140 netersabove
sealevel ( M ASLO andthe lowestis 78 m ASL, with arelativerelief of 62 m in the SIGProject
area A view of the SJG Rojectareais presentedn Figure4-2.

Themainlylocalwatersystems the RusharRiverto theeastof themine,aseasonaliver flowing
souththroughLongjiaosharReservoirinto the Yellow Sea The local water supply iadequate to
support the minebs production
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Figre 4-2: View of Landscapof the SJG Projet
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5 HISTORY
5.1 Ownership history

Themining licence for the SIGOpenPit Mine wasinitially issuedby the Shandondepartment
of LandandResaurcesin 2006,basedon the GeologicalGeneralExplorationReportof Songjiagou
Gold Prospectin MupingDistrict, YantaiCity, Shandondrovince submittedin Decembe002by
No. 3 Geological Mineral ResourceProspectinginstitute of ShandongProvince (the fiNo. 3
Geologicallnstitute 6 .) Mine constructiorcommenceéh Decembe002 Themininglicenceholder
atthetime wasYantai Myin Mining Co., Ltd.(the AYantai Mujin 0 .) On 2 August2010,ownership
of the mining licencewastransferredo YantaiZhongjia the currentownerof the SJIGProject

The mining licence for the SJG UndergroundMine was initially issuedby the Shandong
Department of LandndResairceson 18 February2016.

5.2 Exploration history

Theareahasbeenexploredby variousChinesegeologicateamssincethe 1960s In 1969theNo.
6 GeologicalMineral ResourceProspectingnstitute of ShandongProvince(the fiNo. 6 Geological
Institute ® Farriedout preliminaryregionalgold investigationrandfoundgold occurrencei the SJG
Projectarea

Between1982and 1989the Shandongseophysicahnd GeochemicaProspectingnstitute (the
fiIShandongGGPI0 onducteda gravity surveyat a scaleof 1:200,000and a streamsedimentary
surveyat a scaleof 1:50,000

Between1983and1986,the No. 3 Geologicallnstitute undertookregionalgold metallogenetic
research.

Betweenl984and1993,theNo. 3 GeologicalnstituteandtheNo. 1 GeologicaMineral Resource
Prospectingnstitute of ShandongProvince(the fiNo. 1 Geological Institute 6 arriedout regional
geologicalmappingon ascaleof 1:50,000

In 1991theNo. 3 Geologicallnstituteconductedreliminarymineralprospectindn the Songjiac
Songjiagowarea Severalgold mineralisedbodiesweredefinedby afew trenchesanddrill holes.

In 1997 and 1998, prospectingvork continuedwith geologicalmapping,surveyng, trenching,
tunnelling and drilling, and the exploration results were reportedin a report titled Geological
ProspectingReportof SongjiagouGold Prospecin MupingDistrict, YantaiCity, ShandondProvince
by No. 3 Geologicallnstitutein Februaryl998 The geologicalreportwasapprovedby the Yantai
Bureauof LandandResourcein 2001.

In 1998 the No. 3 Geological Institute conductedprospectingin the Fayunkuangarea and
estimateda total mineralresourceof former ChineseCategoried® andE (similar to InferredMineral
Resourckof approximatelyl,800 kt with anaveragegradeof 6.8g/tg o | Auo Jj The exploration
resultsweresummarisedh areporttitled Fayunkuangsold Prospecin MupingDistrict, YantaiCity,
ShandongProvince submittedin October2012 Thed F a y u n lareagavegedlby thatreportis
within the current SJG Projectarea The main workload completedin 1998 included detailed
geologicalmappingat scalesof 1:2,000and 1:1,000,andatotal of 12 drill holeswith anaggregate
lengthof 5,036m.

During 1999 and 2003, the No. 3 Geologicallnstitute was commissionedy Yantai Mujin to
conductgenerakexplorationin the SJGProjectarea Yantai Mujincompleted?0 shallowdrill holes,
andcarriedout 1,600m of inducedpolarization(theilPd yeophysicaprofiling which resultedn the
identificationof nineanomalies Thecompletecexplorationduringtheperiodalsoincludedgeological
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mapping,magneticsurveyng, trenching 14 drill holeswith a total depthof 1,640m, and2,860m
long of undergroundvorkings.

BetweenOctober2003 andDecembef011, exploration was awluctedby Yantai Zhongjia itself
within the mire areaThe main works includthe topographic survey at a scale of,a@® covering 1
km?, 30 drill holes with a total length of 8947.59 m, 472.32 cubic méteisd renches, density
testing of 106 sampleand logging of hydrogeology and engineering geology for 13 drill holes.

During 2012 and April 2013he No. 3 Geological Institute was commissioned by Yantai Zhongjia
to conduct detailed exploration campaign. The main works inclu#ie000 geological revision
covering 12 kmi 1:10000 hydrogeological revision covering 12 %rfi:2,000 topographic survey
covering 1.30 krf 1:2000 hydrogeological revision covering 3.76%®204.08m° trenches, 20 drill
holes with a total length of 7,093.42 meténfid ,)basicanalysingof 7,853 samples, 75 samples for
geotechnics test, 7 samples for complete water quality analysis, 8 samples fonimec
determination, 8 samples for quantitative spectrographic analysis, 137 samples for density and
humidity test, 89 composites, 9Basicinternal duplicates/{ composting internal duplicatemd320
external duplicates.

YL/NX/LN/YW/PXIAX SRK Reporbn Songjiagou Gold Project to Majestic Gold.docx December 2023



SRK Consulting
Qualified P-&SongjiagowGold Rrejqeto r t Pagel8

6
6.1

GEOLOGICAL SETTING AND MINERALISATION
Regionalgeology

The SIGProjectis locatedin C h i nShamdondeninsulaalongthe southeastermarginof the
North Chinacratonand on the westernmarginof the Pacific Plate The ShandondgPeninsulaalso
calledthe JiaodongPeninsulajs knownasa gold enricheddistrict It is boundedo the westby the
northeastrendingTanLu Major Fault Zone which extendsmorethan 3,000km from the Russian
FarEastto the YangtzeRiverin southChina To the south,the ShandondPeninsulaextenddnto the
Yangtzecraton.

Theregionaltectonicss characterisetdy two major orogeress, the Indosiniancollision between
the North China and Yangtzecrators, with the nearly eastwest directional suturedefined as the
Qinling-Dabie-Sulu metamorphidbelt from Triassicperiod andthe Yanshaniarsubductionof the
Pacific platebeneattEurasiaduringthe Middle Jurassiepoch

The ShandongPeninsulais broadly divisible into two pre-Jurassiccomponentsthe Jiaobei
Terraneof North Chinastratain the north,andthe Sulu(the AJiaonand) Terraneof Yangtzestratain
the south The two terranesare separatedy the northeasttrending Wulian-QingdacRongcheng
ductile shearbelt and the Jiaolai depression(the fiLaiyang Basind), comprising Jurassicand
Cretaceousge sedimentaryrocks The SJG Projectis locatedin the easternpart of the Jiaobei
Terrane

The Jiaobei Terrane is largely represented by granitoid intrusions and Archaean greenstone, and
is also comprised of Proterozoic and Mesozoic rock sequences and Quaternary alluvium. The Sulu
Terrane ixharacterisethy the presence of highressure metamorphic minerals and is interpreted to

be the eastern extension of the QiniDgbie orogenic belt.

120°7] 122°]
//\ <
— 1 Yelliow Sea N
2 b e\
<ONE ‘Pref | ] 'T
/ . =1 [ * I\ o
Jigobei Terrang /-~ A
Da 2 [ ] / . antai B . :
X A Qq;\\ Ay 62\\ / \ _ 7 AWeihai B
co 'f.,/) oy N i A \'—N{\( e TN
= o (v O =] e upin: o NFASTAV
[ ”/’ & Hhaoyre” 7y xz Pre-¢ / /‘_0_ p; 9 -r ™
\“’ - 7'_-9\ » O i // | 1 Gr
> ¥~ g Qixia [ fomt ¢ | s e
VB TSN S S ¢r Jiaobei Terrane
QN-E /vO /G | 2 “pre-glN/ 7 [/ ]y o
Ny Sl Y" (\Q / ~ J / % | B
/ - Vo : .s ~ . / ! G\6 Pre-& v
. 3 Y Songjiagou Gold Project |+ ¢ 2 7
- ‘3\3 J 3 N S NN 7
4 > p—— | ] AN, 187 50
Jiaobei Terrane WL S o bkbar 7. V% . o
! o { ?\(\ OR."“ﬁ  pant v _— \
Pre-€ =/ /‘/ W A e ="
JK —Préel T 3K o -
: : /4 S ~ ) Yellow Sea
Jiaolai Depression, ¢
//; ?Aj’-/ Legend
Vo))
»J ( nel Cenozo ¥ 3K Sedmentary (o) Precambnan S
0 20km J N\ = s«-a.:‘:fu - R’::To o Mezamorphic Rocks |
| l/
J o W AN o Ming Project Area
AN Geanite e  Goigm m Proma A
120 122

Figure 6-1: Regional Geologyof ShandongPeninsula

The granitoid rocks of the peninsula are dominated by Mesag®@adntrusions as well as by

Precambrian granitoids, but economic mineralisation is exclusively associated with Mesozoic
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intrusive bodies.

The easternShandong(the iJiaodongd )gold district is divided from west to eastinto the
ZhaoyuanLaizhouy PenglaiQixia, and Muping-Rushangold belts(Figure6-1). The SIGProjectis
locatedwithin the Muping-Rushargold belt situatedin the eastermartof the JiaobeiTerrane Gold
mineralisationis characterisedseithervein-illing or asdisseminatedtructures/stockwork.

6.2 Property geology

The SJGProjectis situatedin the easterrpartof the JiaobeiTerraneandon the northeasmargin
of theJiaolaiBasinandis regardedaspartof the Muping-Rushargoldbelt A simplified mapof local
geologyis shownin Figure6-2.
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Figure 6-2: Simplified Local Geology
Note: modifiedfrom No. 3 Geologicallnstitute2011

Local strata include metamorphic rocks of the Paleoproterozoic Jingshan Group, sedimentary
rocks of the Mesozoic Cretaceous Laiyang Group, and Cenozoic Quaternary system. The Laiyang
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6.3

Group dominates the SJG Project area. A ductile shear zone and ductile brittle fault zone are major
geological structures in the area. Major magmatic activity is represented by monzonite granite. Other
dykes include diabase, diorite, hornblende porphyand lamprophyre.

Paleoproterozoic metamorphic rocks of the Jingshan Group are mainly distributed to the north of
the SJG Project area near Tanjia village, and are comprised of biotite granulite, graptiitg
gneiss, leucogranite, and marble. These strata generakypudipeast with angles varying from 15°
to 50°

Cretaceousge rocks are predominately represented by the Linsishan Formation, part of the
Laiyang Group and comprised of conglomerate and sandstone. The Linsishan Formation in the SJG
Project area has an overall northeast strike and dips southeastvatigle of 20°to 407 The
formation is divsible into two conformably contacted sections according to the clast size. The first
section of Linsishan Formation consists of relatively larger clasts with grain sizes of about 3
centimetreg dmo J 20 cm axl is predominately composed of monzonitic granite and quartz; marble,
gneiss, schist and granulite are occasionally visible in this section. The second sehticacizrised
by finer grained and rounded clasts made of sandstone and siltstone.

The goldmineralisatioris mainly hosted within the conglomerate in first section of the Laiyang
Group Linsishan Formation.

Quaternary sediments in the property area are classified as Linyi Formation, represented by
alluvial deposits distributed to the lower terrain near Tanjia, Fayunkuang, and Songjiagou villages.

Local structure features two major fault zones, the reasterly striking Yazi Fault Zone and the
northwesterlyorientated Tanjia Fault Zone. The two major fault zones mark the margin of the SJG
P r o j miretalsaiorand lie at or near the contact between metamorphic Proterozoic rocks and the
overlying Laiyang Group conglomerate.

Alteration minerals associated with the fault zone include sericite, silica, pyrite, carbonate,
chlorite, and potassium feldspar, which present in a large halo around the fault zone and its contained
mineralisation

Dykes are developed in the property area and represent intrusive activities during the Proterozoic
and Mesozoic periods; they are composed of diabase, diorite, granite, and lamprophyre.

Mineralised zones

The SIGProjecd gold mineralisedzonesare concentratedavithin an areaof approximatelyl.0
km? which is coveredby the aggregateareasof Yantai Zhongjigd surrently valid mining licences
(Figure 6-3). The defined mineralisedzonesare boundedwithin the Laiyang Group Linsishan
Formationconglomeratevithout distinctboundariesanda numberof gold enrichedbodiespresents
gold veinsoccurringwithin thelithological zonecharacterisedyy LinsishanFormationconglomerate
(Figure6-4).

Historicalexplorationbefore2005hadbeenprimarily focusingon mineralisatiorwith gold grade
greatetthanl g/t Au. Althoughthe previousundergroundvorkingssuggesthatmostmineralisation
wasconfinedto relatively narrowzones therewasalsoevidence py way of room-andpillar stopes,
thatin someareaamineralisatiorextendedaterally awayfrom the controlling structureor 10 m or
more The undergroundsamplingcarried out by Majestic Goldsubstantiallyconfirmed that the
highestgradesof gold mineralisationare confined to relatively narrow although vertically and
horizontallypersistenzones Away from thosehighergradecorridors,gold gradesdroppedo 0.5g/t
Au or less,with rare,interspersethighervalues
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Figure 6-3: SongjiagouMineralised Zone

The open pit mining operation begun in 2@0&lindicates that the zones of Linsishan Formation
conglomerate are generally mineralised. There is also evidence that lamprophyre dykes intruded into
the Cretaceous conglomerate and interrupted the gold enriched bodieg(se6-4).

Gold mineralisation is associated with sulphides that include electrum, pyrite, chalcopyrite,
galena, sphalerite, and bornite. Gold is most abundantly associated with electrum and pyrite. The
secondary metallic minerals include sphalerite, galena, ghalt®, magnetite, and limonite. The
associated gangue minerals are represented by feldspar, quartz, muscovite, calcite, and clay minerals.

Sul ptsay dmades vary from 1.1% to 7.8% accord
Geol ogi cal I nstitute, witAhAgopngarnaudeaghbhagealbdeenf
arangeof0.5gAnd8 . 5 g/t Ag. The Msor)mfwals dloamantt oaroxe
ranging from 0.0040% to 0.0302% A3he averaggrade of arsenic is about 0.0012% As. As the
content of arsenic is far lower than the required standard of 0.5% in the content of the gold product as
stipulated in thesales contract, SRK does not consider this could materially affect the saleability of
the gold produced at the mines. Furthermore, in view of the graded of a&RHKidp not consider
that it would be likely to adversely impact the environment.

YL/NX/LN/YW/PXIAX SRK Reporbn Songjiagou Gold Project to Majestic Gold.docx December 2023



SRK Consulting

Quali fied P-eSongjiagowGold Reqeto r t Page22

“21.2

RRIET

s %c&ﬁagou God|Project

1=
R

K
Soggjiagou Village
“ -
S 4
10.2: 10.2
4—\\ -
“w21.2 21.6 %220
0 80 160 240( m)
Loam, sang loam, sand and A gray conglomerate Conglomerate with
@ | oenbyysandof Linyigroup | ' | of Linsishan Formation |/ rsxs | pyrezation nd verestazation /. | Orebody
) Conglomerate Blasting security
Legend /,. Lamprophyre P O with beresitization Boundary of open pit conaon
Pit Mined by Location of exploration ine
/F Fault CD Local People / ®  Dbase ine and rumber

Figure 6-4: Geologyof SJIG Project

Based on observation as well as on the phase analysis results, the types of gold mineralised zones
present at the SJG Project include osedi mixed, and primary sulphid&igure 6-5); primary

sulphide or accounts for the largest proportion. The mineralised rocks present in grafitiedy,in
clastic, or brecciated textures.
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DEPOSIT TYPES

Gold mineralisationof the SIGProjectis hostedwithin the pyritic-sericitic conglomeratef the
LinsishanFormationfrom Laiyang Group of Cretaceousage Gold enrichmentoccursasveins, as
well asin disseminatedand stockworkdistributions The SJG veintype mineralisationcould be
appropriately describedas mesothermalgenesis The disseminatedand stockwork types of
mineralisatiorhavesomeaspect®f epithermalmineralisatiorbut are both spatiallyandgeneticaly
associateavith thevein-type;assuchit canbe considered variantof thattype.

The SIGProject songlomeratéype gold depositis believedto be associatedvith mesothermal
filling activitiesandfollowed by alterationsandmetasomatism.

Wall rocksaregenerallyconsistenwith the hostrocks,comprisef conglomeratandoccasional
lamprophyre Wall rocksandinternalwastecontainsmall quantitiesof gold, usuallylessthan0.10
g/t Au. Theboundariebetweerwall rock,internalwaste andthehostrocksarenotvisually obvious,
andmustbe determinedyy chemicalanalysis
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8
8.1

8.2

8.3

EXPLORATION

Geologicalmapping

Geological mapping has been successivelyconductedby previous explorersas describedin
sectionfib.2 Explorationhistoryd of this QPR The geologicalreportpreparedoy No. 3 Geological
Institutein January2011providedgeologicamays atscalesof 1:10,000and1:2,000. Otherthancross
sectioninformation,no updatedsurfacegeologicalmappinghasbeenconductedsince2011.

Survey

Topographiandengineeringsurveyshavebeenconductednainly by No. 3 Geologicallnstitute
and Yantai Mujin carriedout previousundergroundsurveys Local control pointswere setup and
utilised in thesesurveys Hancheld global positioningsystem(the iGPSd jndreaktime kinematic
(the ARTK & Jnstrumentsvereused.

Topographyfor the SIGProjectarea,locationsof all boreholeandtrenchcollars, and surface
samplesveresurveyedandmappedat scalesof 1:2,000and1:1,000

Yantai Zhongjiausedits own professionallyequippedsurveyteamto meetthe requirementgor
frequentsurveysduring the normal productioncycle of openpit mining, suchasblasting,stripping
andgradecontrolsampling Theminingare@® wpographys surveyedandupdatedegularlyfor mine
planningpurposes

SRKnoteghatthe previoussurveywasconductedaindreportedusingdifferentcoordinatesystem
Yantai Zhongjiahasreconciledall the surveyresultsand convertedall coordinateso ChinaX i 6
1980system.

S R K Migeral Resourceestimationasstatedin this QPR usedthe topographymapdatedon 31
July 2018 andthenwasupdatedwith thelatest open pitmapor mining voids, which wasprovidedto
SRK by YantaiZhongjia

Other

Regionalgeochemicaindgeophysicainvestigationdravebeenconductedy variousgeological
brigadesandinstitutesduring the reconnaissancstage SRK hasnot beenprovidedwith suchdata
for reviewas it is not material to thQPR

Inventorydensitydeterminatiorwasbasedn testsusingatotal of 81 samplescollectedfrom the
depositovervariousperiods sevensamplesveretakenin 1998,35 samplesveretakenin 2002,32
samplesn 2007, and7 samplesn 2010
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9

9.1

9.2

9.3

DRILLING, TRENCHING AND UNDERGROUND
WORKINGS

Trenching

Thesurfacerenchingusedin theearlierstages revealedyoodindicationsof mineralisationwhich
encouragedystematiarilling to follow up. A total of 75 trencheswith anaggregatéengthof 5,883
m were excavatedby Yantai Zhongjia between1999 and 2007, from which 5,378 sampleswere
collected Goldcontentof thesesamplesangedrom zeroto 46.2g/t Au, with about5% of theassay
valuesexceedindl.0 g/t Au.

Trenchesveredugby backhoeandwerecleanedoriorto sampling Thetrenchesverecompleted
by third-pariesandweresampledby Yantai Zhongjiapersonnel Trenchsectionsweretrapezoidal,
with upperwidthsof 1.2m andbottomwidthsgreatethan0.8m.

The distribution of assayaluessuggestghat the mineralisedfracturesthat are being exploited
undergroundextendto thesurface Thisfinding is reinforcedby thefactthatsurfacemining is taking
placein theareaof thetrenches

Most of thetrenchesavebeenbackfilled or levelledby recentmining activities.

Underground channelling

A total of 91 undergrounathanneldhavebeencompletedon the 49 m, -40m, -80m, and-120m
levelsin the SJIGProjectprior to 2012 from which 3,309channelsamplesverecollected Datafrom
theseundergroundhannesamplesverecompiledby YantaiZhongjia Theundergrounengineering
was undertakenby Yantai HuazhongMine EngineeringCompanyLimited, as reportedby No. 3
Geologicallnstitute Theundergroundunnelswereexcavatedvith sectionsizeof 2.2 m highby 2.2
m wide.

In 2018,atotal of 15 underground&hannelsveresampledn the SIGUndergroundMine, onthe
+49 m, +9 m and-40 m levels andatotal of 257 undergrounadthannelkhipswere dispatchedo SGS
Laboratory i n B6STianjinonfor sa@piepreparatigranticeemitalassay SRK
hassupervisedhe samplingprogram

The undergroundchannellingsuggestghat the gold mineralisationof the SJG Projechasa
considerableextensionfrom surfacedown to at least-120 m ASL. Therewere both surfaceand
undergroundrill holeshavinginterceptedjold mineralisatioratdeepezoneshelowthislevel,which
confirmedthediscoveryandinterpretationgrom undergrounathannels.

Drilling
A total of 145 diamonddrill holeshavebeencompletedsince1997,including 17 underground
drill holeswith atotallengthof 1,435m and128surfacedrill holeswith anaggregatéengthof 37,053

m. Priorto YantaiZhongjia therewere32 drill holescompletedby No. 3 Geological Institute

Drilling wasconductedby No. 3 Geologicallnstitute A total of 1,152sampleswere collected
from theundergroundlrilling and26,654samplesverecollectedfrom the surfacedrilling.

Drilling was performedusingmostly HQ anda few NQ sizeddrill rods More thanhalf of the
holesweredrilled with dips of -60° or -45° to the northwest,anda few weredrilled vertically (dip
angle-90j.

Corerecoveriegienerallyaveragedboveds%andrecoverieof mineralisedntervalswereabout
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9.4

97% The statisticsandcalculationsvereperformedby No. 3 Geologicallnstitute.

Drilling and trenching pattern and density

Thedatabaséor Mineral Resourceestimatiorusedin this QPRconsistof 128diamondholesfor
atotal of 37,053m drilled on the surfacesince1997,and106 undergrounavorkingstotalling 12,262
m, in additionto 17 undergroundrill holeswith a total length of 1,435m, aswell as 75 surface
trencheswith anaggregatéengthof 5,883m.

Theactualworkloadcompletedn SJGProjectmight exceedheseamounts Quite a few ofdrill
holesand trenchesand/orchanneldatawas not incorporateddue to missingof verifiable collar or
samplerecords Prospectingpits andotherworkingshadpreviouslybeenconductedn the SJG Project
areabut arenotincludedin the databaseprovided Layoutof thedrilling andtrenchingusedin the
Mineral Resourceestimationin this QPRis shownin Figure9-1.

SJG Underground Mine

SJG Open-Pit Mine - 0 100 200m

Figure 9-1: Drilling and Trenching Completedin SJG Project

Theexplorationgenerallyfollowed asectionalayout,designedvith anumberof explorationlines
orientednorthwestsoutheast Thedesignedexplorationlinescrosscutthegold enrichedmineralised
veinswith overallnorth-easterlystrikes Theexplorationlineswerespacedibout60 m apartanddrill
holesona60m x 80m grid weresupplementebly surfacerenchingspacedbout30mto 60 m apart
Theverticalextensiorof thegold mineralisatiorwasverified by undergrounarosscutsspacedbout
30m apartonthe+9m, -40m, -80 m, and-120m levels
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10 SAMPLE PREPARATION, ANALYSES, AND
SECURITY

10.1 Samplepreparation and analyses

Multiple batchesf samplesvere preparecandassayedor the SIGProject The samplesused
for Mineral Resourceestimatewerederivedfrom explorationconductedsincel997.

Sampling was completedby No. 3 Geological Institute and Majestic Gold staff under the
supervisiorof a CPfrom Majestic Gold Samplesvereloggedandpreparedo rock chipson siteand
thenshippedo the SGSTianijin.

All sampledor routinechemicalassayxollectedbetween2005and 2007 werefurther prepared
by SGS Tianjin following a standardrock preparationprocedureof drying, weighing, crushing,
splitting, andpulverization The pulverisedpulpswereabout74 microns(fie nd, Tyler 200mesh).

Sampleswvere analysedby SGSTianjin usingscreerfire assayswherel kg quantitiesof pulp
weresubjectedo screeningor metallic contentprior to analysis The screerfire assayis typically
usedfor nuggetgold sampleghatcontaincoarsegold particles

10.1.1 Drill core samples

Drill coreswereloggedby No. 3 GeologicallnstituteandMajestic Goldstaff; coresamplesvere
obtainedby cuttingthe corelengthwiseinto two halves Onehalf of eachcorewasplacedin sample
bagsthatwerethenshippedby commerciakourierto the SGSTianjin. Thebasiclengthof drill core
samplesvasl m. Thehalf-corethatwasnot sampledvasplacedbackin the corebox, andall cores
werestoredfor archivalpurposesn YantaiZhongjigd storagefacilities.

10.1.2 Trench samples

Trenchsamplesverecollectedusingthe channelmethodwith a sectionalsize10cm x 5 cmand
basicsamplelengthof 1 m. Thetrenchsamplingwasconductedoy No. 3 Geologicallnstituteand
Majestic Goldstaff.

10.1.3 Undergroundchannel samples

Undergrouncthannesamplingwasconductedy YantaiZhongjia Thesamplesveretakenfrom
crosscuts, aswell asfrom drifts alongtheveins Samplelengthvariedfrom 0.5m to 2.4 m with an
averagdengthof 1 m. Thechannekectionsizewas10cmx 3 cm.

10.1.4 Specificgravity samples

Specificgravity (the iISG0) samplesvere collectedandanalysedy No. 3 Geologicallnstitute
Density,humidity andgold gradeweredetermined Testsof 81 SG samplegeturnedanaverageSG
valueof 2.7.

10.1.5 Otherinformation

The routine chemicalassaysamplescollectedin 2008 were preparedand analysedby No. 3
Geologicallnstitute The samplepreparationvassimilar to the processor samplegakenbetween
2005and2007. No. 3 Geologicallnstitute usedfire assag to determinethe gold grade SRK has
beenadvisedby Yantai Zhongjia that sinceno CP was responsiblefor the samplingand sample
preparatiorprocessn 2008,thesesamplesverenotreviewedfor a QPRunderNI 43-101
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10.2 Quality assuranceand quality control programs

Prior to 2007, the previousexplorationhasbeensummarisedn a reportpreparedn compliance
with Chinaexplorationstandardoy No. 3 Geologicallnstitute,in which aninternallaboratorycheck
andanexternalcheckwith pulp duplicatesareobligatory The previoustechnicalreportandMineral
ResourceestimationverepreparedyWardropEn gi ne e r i Wagrdrdpn ¥ accofdanceith i
NI 43101, and as reportedby Yantai Zhongjig there was a qualified personresponsiblefor the
exploration,andthe quality assurancandquality control (the \QA/QC0O programswereassessed.

As reportedby Wardropin 2011, the 2007 drilling and trenchingprogramsusedblanks and
standardreferencematerialsas the basisof the QA/QC program The following paragraphsare
extractedfrom the Preliminary AssessmeriechnicalReporton the SongjiagouProject, Shandong
Province,China(the APEAO preparedy Wardropanddatedin 2011

1 Assaydatawas reviewedfor 174 blanks (3.5% of the total samplepopulation)that were
analysedn conjunctionwith sampledrom thedrilling andtrenchingprograms All analyses
of blankswere below the detection(<5 partsper billion (fippb0d) gold) threshold indicating
thatthereis noevidenceof crosssamplecontaminatiorduringthesamplepreparatiorprocess

1 Thesamesetof four standardsvereusedfor boththedrilling andtrenchingprogramsCDN-
GS15Awith anexpectedneanvalueof 14.83g/t Au and2 standarddeviations(the ASDQ) of
0.61g/t Au; CDN-GS1P5Bwith anexpectedneanof 1.46g/t Au and2 SD of 0.12g/t; CDN-
GSP1with anexpectednean of 0.12g/t Au and2 SD of 0.02g/t; andCDN-GSP® with an
expectedneanof 0.44 g/t Au and2 SD of 0.04g/t. All standardsvere preparedoy CDN
Resourcd aboratorief Delta, British Columbia,Canada.

71 Assaydatais availablefor 133 standardsamplesassummarisedn Table10-1.

1 Thehigh failure ratefor analysesf standardCDN-GS15Ais noteworthy:58% for the drill
programand78%for thetrenchprogram Failuresincludeboth overandunderestimations
Theseesultssuggesthathigh assayaluesmaybeinaccurategitherpositivelyor negatively
andsuchahighfailure ratecould potentiallycompromisehe quality of the datasetexceptfor
the fact that only 18 of the nearly 5,000 assaysexceedl10 g/t, so the potentialimpactis
consideredo benegligible.

Table 10-1: Standard Analysesin 2007as Summarisedby Wardrop

Standard Drilling Program Trenching
Used(Count) | Over | Under | Fail (%) Used(Count) | Over | Under | Fail (%)
CDN-GS15A 24 9 5 58 9 1 6 78
CDN-GS1P5B 22 5 1 27 11 2 - 18
CDN-GSP1 24 1 - 4 13 - -
CDN-GSP5B 18 - - - 12 1 - 8
Total 88 15 6 24 45 4 6 22

The accuracyof analysesfor the remaining standardsis considerablybetter and improves
markedlyat thelower analyticallevels This suggestshatmostassayaluesobtainedfrom the 2007
explorationprogramsareaccurate

As advisedactionwastakenby Majestic Goldwith respecto the out-of-boundvalues Wardrop
considerghatthe assaysaresuitablefor usein the Mineral Resourcesstimationthatis the subjectof
this QPR Wardropbelievessamplepreparationanalysesandsecurityarefia ¢ c e p.t ab |l e 0

SRK notesthat SGSTianjin hasits own protocolsfor quality control applyingstandardsblanks
andduplicatesaswell.

SGSTianjin returnedthe samplepulpsandcoarserejectsto YantaiZhongjia Thesamplerejects
and pulps are storad togetherwith drill coresin a security facility nearYantai Zhongjiad ®ffice
building (seeFigure10-1).
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SRK has performed QA/ QOataVerdoationd aridtisefropirRto@ thel ( s e
previous database is integrated and suitabldfoeral Resource estimation.

pulp andcoarserejectcontainers remainedrill cores

Figure 10-1: Storageof CoarseRejects,Pulps, and Drill Cores

10.3 SRK comments

SRK considers thathe sampling sample preparation,security, and analytical procedures
performedbetweer2005and2007for the SIGProjectareconsistentvith generallyacceptedndustry
practicesandarethereforeadequate.
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11 DATA VERIFICATION
11.1 Verifications by Majestic Gold and Wardrop

Theexplorationdatausedfor Mineral Resourceestimatiorin this QPRwascompiledby Majestic
Gold; amajority of it waspreviouslyusedby Wardropin preparatiorof thePEAreportissuedn 2011
Wardropstatedin 2011 that they havedigitally verified both drill assayg73%) andtrenchassays
(18%) asreceivedfrom Majestic Goldagainstassayreportsissuedby SGSTianjin. No errorsor
discrepanciewerefoundin eitherdataset.

11.2 Verifications by SRK

SRK hasreviewedthe geologicalreportpreparedyy No. 3 Geologicallnstituteasissuedn 2011
andcomparedt with thecompileddatabasefurthermoretheassayesultdatashedirom SGSTianjin
waspartly inspectedy SRK

SRK hadasitevisit to the SJG Projectto inspectthefield geology Thepresencef anoperating
minewastakenassufficient proof of the existenceof gold mineralisation

During S R K dis#t, arandomgroupof field samplesvascollectedfrom the currentopenpit plus
threeadditionalsamplespneeachfrom the feedprocessinglant feed oreconcentrateandtailings
The samplegandomlycollectedby SRK were preparecandanalysedoy the Intertek Laboratoryin
Beijing (the filntertek 0 .) The assayresultsfor theserandomchecksamplesare providedin Table

11-1.
Table 11-1: Random Check SamplesCollectedby SRK
SampleNumber Gold Grade (g/t)
SJO1 0.121
SJ02 0.262
SJO3 0.374
SJo4 0.206
SJO5 6.340
SJO6 0.394
SJO7 0.881
SJO8 2.330
SJ09 0.323
SJ10 2.270
SJ11 0.936
A feed 0.328
B 1 concentrate 29.600
X1 tailings 0.043

The randomcheckresultsverified that the gold mineralisationis distributedbroadly within the
LinsishanFormationconglomeratevith gold gradesraryingfrom about0.1g/t Au upto severagrams
pertonne.

A total of 102 coarserejects(1 mm sized)and 48 pulp duplicateq75 ¢ nsized)wereselectedy
SRK for anindependenterification purpose The sampleswere collectedfrom Yantai Zhongjiad s
core storagdocatednear SJG Projegteachsamplewas approximatelyabout 200 grams(figo) in
weight Thecoarserejectswith aboutl mm grainsizewerefurther pulverisedto 75¢ nin the ALS
ChemicalAssayingLaboratoryin GuangzhouChina(the RALS 0 .) All of the verification samples
wereanalysedy ALS. Theappliedmethodwasaquaregiadigestionfollowed by fire assay.

Theverificationsampleresultsverecomparedvith their counterpartamongstheoriginalassays
A detailedlog of the verification sampleds providedin AppendixD. The performance®f coarse
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rejectandpulp duplicateassaysreillustratedin Figure11-1 andFigurel1-2, respectively

In generaltherearenotablediscrepanciebetweercoarsaejectsandthe original assays About
half of the comparableesultsshowrelative deviatiors within a rangefrom -20%to 20%, while the
rest(aboutc0%)showrelativelylargedeviations Thesediscrepanciesaybegeneratetby thenugget
effect, unevensplitting andreductionduring samplepreparationandor differentchemicalanalysis
approachesaswell asimpropersamplehandling SRK hasanalysedhe sampleresultswith grades
above0.3g/t Au (thecut-off gradeat SIGOpenPit Mine) andis of opinionthattheoverallcomparison
providesa confidencdn the original assays Thesamplepreparatiorin SGSTianjin hasbeenfurther
revisitedandmonitoredby Majestic Goldandit wasconcludedhattheprocessewerecompliantwith
QA/QC protocols SRKis of opinionthatdueto the existenceof nuggeteffect, the coarseejectsare
not comparabléo the pulpsusedfor sampleanalyses.

Comparativelythe pulp duplicateassayseturnedacceptableesultsconsideringa cut-off grade
of 0.3 g/t Au. The comparisorbetweenpulp duplicatesand original assaysverematchedwell and
the deviationis generalith arangeof +/- 10%with few discrepancies

The SJIGOpenPit Mine hasbeenput into operaion since 2011at a relatively low cut-off grade
andthedaily orefeedsin the processinglanthavecorroboratedhat.
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Figure 11-1: Performance of CoarseReject Assaysvs. SRK Verification Samples
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Figure 11-2: Performance of Pulp Duplicate Assaysvs. SRK Verification Samples
Sampleassaysn 2018

To testand verify the gradesof the SIGUndergroundMine, SRK hassuperviseda sampling
progamof theundergrounahannels A total of 257 samplesrom threeundemgroundlevels,namely
85 samplesfrom the +49 level 112 from the +9 level and 60 from the -40 level, were taken
continuouslyalongthe crosscutswalls. Samplesveretakenatthe panelof anapproximatesizeat 1
mx1m.

The undergroundsamples,between4 and 5 kg each, were despatchedo SGS Tianjin for
preparationand analyses A screeningfire assaymethodwas applied, with atomic absorption
spectroscopyfinish. SRK hasreviewedthe assay®f theseundergroundsamplesandis of opinion
that the resultscoincidewith the undergroundievelopmenbdf crosscutsof the mineralisedbodies
Therefore this sampleinformationwasacceptedn theintegrationof thedrill hole database A copy
of thedetailedsampleassayseturnedrom SGSTianjin is maintainedoy SRK andcouldbeavailable
uponrequest.
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12 MINERAL RESOURCEESTIMATION

12.1 Introduction

The Mineral Resourceestimate presentecherein representdhe Mineral Resourceevaluation
preparedor the SIGProjectin accordancevith the CIM Definition Standards

The Mineral Resourceestimationwork was completedoy Mr PengfeiXiao (MAusIMM) under
the supervisiorof Dr AnshunXu (FAusIMM), both employees of SRKgnappropriatdii nde penden
Qualified Perso asthis termis definedin NI 43-101. The effective dateof the Mineral Resource
statements 30 June 2023

This sectiondescribeghe Mineral Resourceestimationmethodologyand summarizeghe key
assumptionsnadeby SRK. In S R K épiion,the Mineral Resourcesvaluationreportedhereinis a
reasonableepresentationf the globalgold mineralresource$oundin the SJGProjectatthe current
level of sampling TheMineral Resourcefiavebeenestimatedn conformitywith generallyaccepted
CIM Definition Standardsand are reported in accordancewith the Stock Exchangelisting
requirements Mineral Resourcgarenot Mineral Reserveanddo not havedemonstrategconomic
viability. Thereis no certaintythatall or any part of the Mineral Resourcewill be convertedinto
Mineral Reserve

The mineral resource model prepared by SRK makes use of an integtdtielole database
compiled in 2018. SRK converted the database provideddjgstic Goldinto commaseparated
v al ue £SW ffomat, validated the database, and removed repeated samjae=xploration
data is available itheyears after 2018.

The databaseaisedto estimatethe SJGProjectMineral Resourcesvasreviewedby SRK. SRK
believesthe currentdrilling information is sufficiently reliable to interpret with confidencethe
boundariedor hydrothermalfilling metasomaticaltered conglomeratanineralisationand that the
assaydataaresufficiently reliableto supportMineral Resourceestimation.

Surpac(Version 6.8), a softwarepackagaisedfor geologicalmodellingandmine planning,was
usedto constructhe Mineral Resourceestimation

TheMineral ResourceestimatancludedMineral Resource$or bothSJGOpenPit Mine andSJG
UndergroundMine.

12.2 Estimation procedures
TheMineral Resourceevaluationrmethodologyinvolvedthefollowing procedures:

Databaseompilationandverification;

Datapreparatior(compositingandcapping)for geostatisticahnalysisandvariography
Constructiorof the block modelandgradeinterpolation

Mineral Resourceclassificationandvalidation;and

Preparatiorof the Mineral Resourcestatement.

= =4 =4 A4 =

12.3 Database

SRKconvertedhedatabaserovidedby Majestic Goldnto CSVformatandconductedralidation
andremovalof repeatedamples The database used for thiéneral Resource estimation consists of
326 geological engineering works including 145 drill holes (Xe8face drill holes and 17
underground drill holes), 75 trenches, and 106 underground engineering (include tunnels prior to 2012
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and in 2018) AppendixB providesdetaikedinformationfor all geologicalengineeringvorks

As shownin Tablel12-1, thedatabaseontains36,748gold samplesn total,including27,805from
drill holes,5,377from trenchesand3,566from undergrounengineering The maximumgold grade
is 263.09g/t. Theaverageagold gradeis 0.37 g/t prior to gradecapping.

Table 12-1: Characteristic Value Summary of Original Sample

Au g/t Au g/t . Au g/t Au g/t
All Data Uncagpe d Capge d Length Drill Hole Data Uncagpe d Capge d Length
Samplenumbers 36,748 36,748 36,748 | Samplenumbers 27,805 27,805 27,805
Minimum 0.00 0.00 0.02 Minimum 0.00 0.00 0.06
Maximum 263.09 11.00 8.00 Maximum 263.09 11.00 8.00
Mean 0.37 0.28 1.03 Mean 0.25 0.20 1.02
Median 0.03 0.03 1.00 Median 0.03 0.03 1.00
SD [ 3.42 0.96 0.17 SD 1 2.57 0.76 0.16
Variance 11.68 0.92 0.03 Variance 6.62 0.57 0.02
Cov [@ 9.17 3.46 0.16 Cov 12 10.14 3.74 0.15
Skewness 44,76 8.13 5.21 Skewness 66.84 10.23 7.25
Kurtosis 2,710.73 75.88 130.34 | Kurtosis 6,009.70 122.71 | 213.16
Au g/t Au g/t Au g/t Au g/t

Trench Data Uncagpe d Capge d Length | Underground Data Uncagpe d Capge d Length
Samplenumbers 5,377 5,377 5,377 | Samplenumbers 3,566 3,566 3,566
Minimum 0.00 0.00 0.30 Minimum 0.00 0.00 0.02
Maximum 46.21 11.00 1.80 Maximum 237.80 11.00 4.40
Mean 0.26 0.24 1.01 Mean 1.46 0.91 1.13
Median 0.04 0.04 1.00 Median 0.05 0.05 1.00
SD W 1.15 0.71 0.07 SD W 8.09 1.95 0.28
Variance 1.33 0.51 0.01 Variance 65.43 3.78 0.08
Cov [@ 4.37 2.92 0.07 Cov 12 5.53 2.15 0.25
Skewness 22.61 9.77 2.65 Skewness 17.56 3.73 0.63
Kurtosis 709.31 118.17 45.22 | Kurtosis 399.90 14.43 7.56

Notes:
1. Standard deviation
2. Coefficient of variéion
&
’/'Trench
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2 N
- Drilling Hole

e

Figure 12-1: Topographic 3D Map (Azimuth: 05 Dip: -90j
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12.4

12.5

Thedrill holed di st r i but Figumr12il, soverfaid onvthe tapagraphic 3D model
converted from the file provided iajestic Gold The topographi cgeotedtip us e
system on a scale of 1:1,000 and contour intervals of 1 m.

In November 2014, Yantai Zhongjia conducted a topographical sufveysurvey data was used
for the topographical model. In addition, monthly survey for the open pit has been up&itddine
2023.

Compositing
SRK composited the sample prior to grade interpolation; as the statistics of the original samples

indicated that 75% of samples were 1 m long (showFigure12-2), SRK chose 1 m as the length
for compositing.

Probuata ¢

G | m

Figure 12-2: Original SampleLength Probability Distribution Histogram

Outlier value assessment

Previously,a cap(top cut/ grade cappingalueat 40 g/t Au hadbeenusedfor gradecappingin
SJGProjectaccordingto the analysison boardsampledata The gradecontrol datain recentyears
suggestedhat for the averagegradein the SIGOpenPit Mine wasfar below 40 g/t Au. SRK has
used99.®s of the graderangeof all samplesthelower limit of outliers= (the averagevaluefor all
raw sample¥ + 3 x (the standarddeviationfor all raw sample}. Thus,acapvalueat11 g/t Au has
beenappliedfor replaceall the highervaluesof 1 m composites.

SRK is of the opinion that the analysisand processingnethodsare reasonablend acceptable
which cappedandreplacedl48 sampleswith gold gradevaluesabovell g/t Au (Table12-2).

Results of the statistical analysis of 1 m composites are shoviabla12-3.

Table 12-2: Grade Capping Details

SampleNumber | From (m) | To(m) | Length (m) Original Grade (g/t Au) CappedGrade (g/t Au)

1-CM0-3B 239.14| 239.99 0.85 11.1D 11
1-CM0-3B 314.61| 315.61 1.00 49.070 11
1-CM0-3B 372.15| 373.15 1.00 18.150 11
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SampleNumber | From (m) | To(m) | Length (m) Original Grade (g/t Au) CappedGrade (g/t Au)
1-CM6S-3B 10.43 11.43 1.00 33.370 11
1-CM6S-3B 160.83| 161.83 1.00 33.370 11
1-CM7S-3B 54.96 55.96 1.00 19.140 11
1-CM9-3B 78.90 79.06 0.16 18.290 11
1-CM9-3B 199.87| 200.87 1.00 37.370 11
1-YM1N-3B 239.21| 240.21 1.00 17.990 11
1-YM1N-3B 262.0 | 263.D 1.00 17.990 11
1-YM1N-3B 443.81| 444.81 1.00 23.530 11
1-YM2N 194.3 | 195.41 1.11 21.424 11
1-YM2N-3B 9.81 10.81 1.00 73.620 11
1-YM3N-3B 80.03 81.03 1.00 11.650 11
2-CM0-3B 226.14| 227.14 1.00 18.620 11
2-CM0-3B 228.19| 229.19 1.00 20.930 11
2-CM11-1-3B 4.45 5.45 1.00 11.200 11
2-CM3-3-3B 22.81 23.81 1.00 31.750 11
2-CM4-1-3B 3.62 4.62 1.00 47.840 11
2-CM4-1-3B 4.77 5.77 1.00 63.440 11
2-CM4-1-3B 12.12 13.12 1.00 17.740 11
2-CM5-2-3B 10.04 10.26 0.22 23.840 11
2-YM1-3B 15.79 16.49 0.70 16.820 11
2-YM1-3B 137. | 138.9 1.00 20.280 11
2-YM1-3B 175.34| 176.34 1.00 12.250 11
2-YM1-3B 178.35| 179.35 1.00 33.590 11
2-YM1-3B 179.35| 180.01 0.66 140.190 11
2-YM1-3B 191.71| 192.71 1.00 20.740 11
2-YM1-3B 196.04| 197.04 1.00 11.540 11
2-YM1-3B 281.22| 282.22 1.00 207.750 11
2-YM1-3B 325.63| 326.63 1.00 56.620 11
2-YM1-3B 355.09| 356.09 1.00 12.090 11
2-YM2-3B 311.23| 312.23 1.00 20.770 11
2-YM3-3B 11.04 12.04 1.00 14.410 11
2-YM3-3B 83.51 84.51 1.00 61.090 11
2-YM3-3B 113.73| 114.73 1.00 15.200 11
3-CM0-3B 161.05| 162.05 1.00 23.730 11
3-CM1N-3B 15.22 16.22 1.00 16.540 11
3-CM1S3B 19.04 19.99 0.95 47.580 11
3-CM4S-3B 58.51 59.51 1.00 15.440 11
3-YM2N-3B 8.07 9.07 1.00 14.600 11
3-YM2N-3B 15.77 16.77 1.00 30.530 11
3-YM2N-3B 20.02 21.02 1.00 89.790 11
3-YM2N-3B 23.66 24.66 1.00 51.830 11
3-YM2N-3B 326.56| 327.56 1.00 13.680 11
3-YM2N-3B 333.98| 334.98 1.00 18.240 11
3-YM2NN-3B 7.93 8.93 1.00 32.190 11
3-YM2NN-3B 20.33 21.33 1.00 139.890 11
3-YM2NN-3B 23.92 24.92 1.00 18.600 11
3-YM2NN-3B 145.16| 146.16 1.00 15.490 11
3-YM2NN-3B 321.71| 322.71 1.00 25.690 11
3-YM2NN-3B 377.39| 378.39 1.00 24.280 11
3-YM2S-3B 29.72 30.72 1.00 35.620 11
3-YM2S-3B 97.95 98.95 1.00 21.820 11
3-YM2SN-3B 33.72 34.72 1.00 49.300 11
3-YM2SN-3B 207.05| 208.05 1.00 29.320 11
4-CMO0-3B 124.58| 125.37 0.79 14.800 11
4-CM1-3B 17.82 18.69 0.87 47.580 11
4-CM3S-3B 15.31 16.26 0.95 16.270 11
4-YM2N-3B 10.92 11.92 1.00 117.680 11
4-YM2N-3B 147.08| 148.08 1.00 16.680 11
4-YM2NN-3B 10.77 11.77 1.00 78.030 11
4-YM2NN-3B 147.02| 148.02 1.00 16.370 11
4-YM2NN-3B 165.06| 166.06 1.00 41.650 11
4-YM2S-3B 16.19 17.19 1.00 11.930 11
624ZK52 30.00 30.35 0.35 37.320 11
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SampleNumber | From (m) | To(m) | Length (m) Original Grade (g/t Au) CappedGrade (g/t Au)
624ZK90 137.33| 138.53 1.20 14.750 11
CK16-1 24.00 25.00 1.00 17.000 11
CK16-1 10700 | 10800 1.00 15.900 11
CK16-1 12800 | 12900 1.00 16.900 11
CK16-1 12900 | 13000 1.00 14.000 11
CK24-1 81.0 82.20 1.00 35.800 11
CK28-1 10400 | 10500 1.00 23.600 11
CK4-2 20.00 21.00 1.00 18.100 11
KDZK11 72.44 73.44 1.00 24.020 11
KDZK3 11.60 12.60 1.00 15.440 11
L3A 16100 | 162.9 1.50 237.800 11
L4A 139.9 | 14100 1.50 98.050 11
L4A 14400 | 1459 1.50 15.460 11
SJ0503 10800 | 10900 1.00 55.340 11
SJ0504 13600 | 137.00 1.00 12.040 11
SJ0505 67.00 67.9 0.50 47.380 11
SJ0508 15200 | 15300 1.00 53.120 11
SJ0511 470.0 | 470.80 0.20 263.090 11
SJ0512 49.00 50.00 1.00 41.480 11
SJ0512 51.00 52.00 1.00 15.110 11
SJ0514 40800 | 40900 1.00 13.040 11
SJ0514 41600 | 41700 1.00 26.850 11
SJ0516 14800 | 14900 1.00 16.350 11
SJ0521 27000 | 27100 1.00 30.160 11
SJ0521 27300 | 27400 1.00 26.720 11
SJ0524 3.00 4.00 1.00 66.230 11
SJ0525 28100 | 28200 1.00 17.720 11
SJ0627 241.D | 242.D 1.00 11.100 11
SJ0627 426.D | 427.D 1.00 28.700 11
SJ0627 428.D | 429.2 1.00 29.300 11
SJ0628 233.0 | 234.D 1.00 11.698 11
SJ0629 401.0 | 401.80 0.40 18.170 11
SJ0630 160.0 | 161.8 1.10 14.720 11
SJ0630 202.8 | 203.@ 1.00 13.710 11
SJ0630 301.80 | 302.D0 0.80 18.300 11
SJ0630 310.H | 311.8 1.00 16.090 11
SJ0631 119.0 | 12090 1.00 13.016 11
SJ0632 27100 | 27200 1.00 21.002 11
SJ0632 27500 | 27600 1.00 11.667 11
SJ0632 29500 | 29600 1.00 30.237 11
SJ0635 35200 | 35300 1.00 41.509 11
SZK0-2 38.60 39.52 0.92 19.100 11
SZK165 122.75| 123.75 1.00 15.660 11
SZK242 29.00 30.00 1.00 19.730 11
SZK64-1 47.9) 48.9) 1.00 41.190 11
SZK72-1 74.07 75.07 1.00 17.500 11
SZK72-4 57.76 58.76 1.00 22.730 11
SZK72-4 113.96| 114.96 1.00 27.570 11
SZK8-2 87.99 89.01 1.02 12.300 11
SZK8-2 89.01 90.01 1.00 14.300 11
SZK8-2 127.43| 128.43 1.00 18.400 11
SZK8-3 93.13 94.13 1.00 12.700 11
SZK96-2 164.0 | 165.D 1.00 18.300 11
TC41 16.00 17.00 1.00 11.300 11
TC483 87.60 88.60 1.00 12.200 11
TC483 88.60 89.60 1.00 46.210 11
UL206-C 16.00 17.29 1.29 12.700 11
UL206-C 50.47 51.86 1.39 15.800 11
UL206-E 13.94 14.62 0.68 14.800 11
ZK1 22.00 23.10 1.10 41.660 11
ZK1 107.20 | 108.D 1.00 65.560 11
ZK1 262.9 | 263.9 1.10 21.120 11
ZK13 144.72| 145.72 1.00 24.700 11
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SampleNumber | From (m) | To(m) | Length (m) Original Grade (g/t Au) CappedGrade (g/t Au)
ZK13 205.09| 206.09 1.00 14.860 11
ZK13 209.0 | 2108 1.00 221.990 11
ZK151 17.64 18.14 0.50 15.030 11
ZK16 382.0 | 383.9 1.00 27.970 11
ZK17 326.28| 327.28 1.00 12.050 11
ZK17 341.31| 342.31 1.00 14.310 11
ZK19 224.52| 225.52 1.00 42.370 11
ZK19 226.53| 227.53 1.00 46.430 11
ZK19 227.53| 228.53 1.00 13.290 11
ZK19 232.56| 233.56 1.00 13.450 11
ZK19 233.56| 234.56 1.00 16.240 11
ZK19 234.56| 235.86 1.30 11.800 11
ZK19 240.19| 240.99 0.80 70.440 11
ZK19 242.79| 243.79 1.00 15.580 11
ZK2 232.0 | 233.80 1.50 35.990 11
ZK52 24.71 25.69 0.98 31.200 11
ZK52 192.63| 193.03 0.40 64.600 11
ZK6 233.9 | 2358 1.60 11.500 11
ZK9 191. | 192.D 1.00 14.110 11

Table 12-3: Statistical Analysis Result of Composites

Iltem before Capping (g/t Au) after Capping (g/t Au) Length
Samplecounts 36491 36491 36491
Minimum 0.01 0.01 0.10
Maximum 237.80 11.00 1.00
Mean 0.42 0.3 0.99
Firstquartile 0.03 0.03 1.00
Median 0.07 0.07 1.00
Third quartile 0.18 0.18 1.00
SDM 3.23 0.97 0.15
Variance 10.43 0.93 0.02
Cov 7.78 3.19 0.16
Skewness 34.46 7.53 -4.01
Kurtosis 1,731.14 66.61 16.05
Lengthweightedmean 0.47 0.28 /
LengthweightedSD ™ 2.91 0.88 /
Lengthweightedvariance 8.47 0.78 /
LengthweightedCoV @ 7.97 3.21 /

Notes:
1. Standard deviation
2. Coefficient of variéion

12.6 Statistical analysisand variography
12.6.1 Statisticalanalysisof composites
After gradecapping,sampleswith grades lessthan0.1 g/t Au accountfor approximate61% of
total samplesthosewith gradedessthan0.3 g/t Au accountfor 84%, andthosewith gradedessthan
1.1 g/t Au accountfor 95%.
Basedon the analysisof drill hole data,andfrom the point of view of spatialdistributionof the
samplegradesthe high andlow gradeboundariesarenot obvious;hence SRK did not setany such
boundaryfor the Mineral Resourcesstimation.

12.6.2 Variograms

During the processof variogrammodeling, a lag distanceof 2 m was assignedalong the
downhole and10m in all otherdirectiors.

Variograns weremodeledwith nugges anddoublesphericalstructures Nuggetandsill values

YL/NX/LN/YW/PXIAX SRK Reporbn Songjiagou Gold Project to Majestic Gold.docx December 2023



SRK Consulting
Qualified

P-&SongjiagowbGold Rrejgeto r t

Page40

adoptedhemodeledresultsalongthe downhole Thesimulatedvariogramparameterareshownin
Figurel2-3 andTable12-4, anddetailsareprovidedin AppendixC.

In general, gold has good correlation along the direction of azimuth 90°and dip angle 0? The
modelled range along the downhole is 45 Ifurizontalranges along eastest direction and south
north axes are 120 m and 80 m respectively. Therefore, the major axis of search ellipsoid is in direction
of azimuth 90°nd dip angle 0° The ellipsoid has a size of 120 m x80 m x50 m (X xY x2Z)

Down Hole: Combined Variogram Plot for Au Composites (drillhole Major Axis: Variogram Plot for Au Composites
data only™
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Figure 12-3: Variography Usedfor Grade Interpolation

Table 12-4: Variogram Parameters

Direction Nugget Sill Variation Range
Along thedownhole 45
90,0 120
0.0 0.445 0.555 80
0,-90 50

Table 12-5: Block Model Limits for the SJG Open-Pit Mine and SJG Underground Mine

Axis Min imum Maximum Block Size(m) Minimum Block Size(m)
X (Easting) 620,90 622360 10 5
Y (Northing) 4,111,200 4,111,300 10 5
Z (Elevation) -420 156 6 3

Table 12-6: Main Criteria and Attributes of Block Model

Item Description
TOPO Thevolumepercentagef ablock undersurface(as of 30 June 2023
KAUUN Au uncappedyrade ordinarykriging interpolation
KAUCA Au cappedgrade ordinarykriging interpolation
BD Bulk density
DIST Distancefrom block unit to nearessample
ADIST Averagedistancerom block unit to sample
DH# Drill holecounts
SAM# Samplecounts
ZONE Lithology encoding 1 for conglomerate
CAT Mineral Resourcecategoryencoding2 for Indicated 3 for Inferred
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12.7 Block model

Table 12-5 shows the parameters used for the block model, which used fixed sized blocks for
modelling. The main criteria and attributes of the block model are shoWabla12-6.

12.8 Grade interpolation

SRK convertedhe solid model(seeFigure 12-4) andimportedit into Surpacfor usein creating
solid constraintdor the gradeinterpolation.

| ; i N
02 &
«9\\@\ ~
N SJG Underground Mine
o® ~ -
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Figure 12-4: Solid Model of Mineralised Conglomerate
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Figure 12-5: SJG Underground Mine Solid Wireframe
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The grade interpolation used ordinary kriging based on the statistical and variogram analysis of
the composited sampleQuartered circles were used for grade estimation.

Grade interpolation was conducted in two passes. The ellipsoid used for the first search pass was
120 m x80 m x50 m, had a major axis azimuth of 90°and a dip angle of 07 and a minor axis dip
angle of 0? Three to 40 composite samples were used itma&st the block grades, with a maximum
of two samples for any individual borehole, trench, or channel. A quartered circle was applied with a
maximum of two compaosite samples within one quartered circle used for grade interpolation.

The ellipsoid used for the second search pass was 60 m x40 m x25 m, had a major axis azimuth
of 90°and a dip angle of 07 and a minor axis dip angle of 0° Two to 40 composite samples were
used to estimate the block grades, with a maximum of threelesrgp any individual borehole,
trench, or channel, and a maximum of two composite samples within one quartered circle.

For theMineral Resource®f SJG Underground Mine, SRK has constructed a solid wireframe at
a threshold of 0.7 g/t Au, as showrFigure12-5.

12.9 Model validation

Basedonthe 1 m ¢ o0 mp o dengtheSRK adoptedOrdinary Kriging (the AO.K.0 )inverse
distancesquaredthe AIDW 0 ,)and inversedistancepower of 3 (the filD30 Yo estimatethe grade,
wherethe averagegradeof block modelandcompositeg @MP6 arecomparecandshownin Table
12-7.

As shown inTable 12-7, the relative difference between the grade interpolation results of the
average block model and average composites is approximately within 20%, which indicates that the
O.K. method is feasible.

Table 12-7: Average Gold Grade Comparison betweenBlocks and Composites

CMP (ght) Estimation Method (g/t) Relative Difference (%)
9 O.K. IDW ID3 O.K./CMP IDW/CMP ID3/CMP
0.37 0.45 0.45 0.44 1.2 1.2 1.2

12.10Mineral Resourceclassification

Mineral Resourcgat the SJGProjectareclassifiedasIndicatedMineral ResourcesindInferred
Mineral Resourcesisshownin Figure12-6. EachMineralResourceblockis classifiedindividually.

Figure 12-6: Mineral ResourceClassification
Notes:
1. Greeni Indicated;Redi Inferred
2. Blocksshownareabove0.3g/t Au
3. SJGOpenPit Mine only, while the SIGUndergroundMine classificatiorwereperformedusingsolid constrainiof vein models

The blocks estimated with composites no less than three drill holes and with average informing
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distance no more than 60 m were classified as Indicated Mineral Resources. After identifying all
IndicatedMineral Resources, all remaining blocks with gold grade value were classified as Inferred
Mineral Resources.

The classification of SJIG Underground Mine was performed according to solid vein model
constraints.

12.11Mineral Resourcestatement

Thepreviouscut-off gradefor reportingof Mineral Resources$or the SJGOpenPit Mine was0.3
g/t Au. TheSJGOpenPitMine hasbeenoperatedor severalyearswith arelativelylow cut-off grade
thathasprovedsuitable Basedontheanalysisongradecontrolandproductiondata,SRK appliedthe
cutoff gradeat 0.3 g/t Au for reportingthe Mineral Resourcesvithin SJGOpenPit Mine. Forthe
Mineral Resourcest the SIGUndergroundmine, a cut-off gradeat 0.7 g/t Au was applied. The
assumption for thecut-offs are as:

For SJGOpenPit Mine

Gold Price:410 RMB/qg;
Mining Dilution: 5%;
Processing Recovery: 95%;
Operating Cost: 10 RMB/t ore;

=A =4 =4 =

And for SJGUnderground Mine

1 Gold Price: 410 RMB/qg;

1 Mining Dilution: 12.5%;

1 Processing Recovery: 95%;

1 Operating Cost: 20 RMBI/t ore.

The Mineral Resource estimatasof 30 June 2023within the currentmining licencefor SJG
OpenPit Mine and the SJG Underground Miaee provided irmable12-8 andTable12-9.

Table 12-8: Mineral Resourceswithin SJG Open-Pit Mine, asof 30 June 20232

Category Cut-off Quantity Gold Grade Gold Content
g/t Au kt glt kg koz
Indicated 0.3 34200 1.10 37,600 1,210
Inferred 0.3 36,700 0.95 34,800 1,120
Notes:

1. All figuresareroundedo reflecttherelativeaccuracyof theestimate.

2. Theinformationin this QPRwith regardto Mineral Resourcesstimatess basedon informationcompiledby Dr Anshun Xu and
Mr PengfeiXiao, employeesof SRK ConsultingChinaLtd. Dr Xu, FAusIMM, and Mr Xiao, MAusIMM, have sufficient
experiencerelevantto the style of mineralisationandtype of depositunderconsideratiorand to the activity which they are
undertakingto qualify as Qualified Personsasdefinedin the NI 43-101 Dr Xu andMr Xiao consento the reportingof this
informationin the form andcontextin whichit appears.

Table 12-9: Mineral Resourceswithin SJG Underground Mine, asof 30 June 20231, 2]

Category Cut-off Quantity Gold Grade Gold Content
g/t Au kt g/t kg koz
Indicated 0.7 1,640 1.3 2,270 73
Inferred 0.7 3,010 1.24 3,730 120
Notes:

1. All figuresareroundedo reflecttherelativeaccuracyof theestimate.

2. Theinformationin this QPRwith regardto Mineral Resourcesstimatess basedon informationcompiledby Dr Anshun Xu and
Mr PengfeiXiao, employeesof SRK ConsultingChinaLtd. Dr Xu, FAusIMM, and Mr Xiao, MAusIMM, have sufficient
experienceelevantto the style of mineralisationand type of depositunderconsideratiorandto the activity which they are
undertakingto qualify asQualified Personsasdefinedin the NI 43-101 Dr Xu andMr Xiao consento the reportingof this
informationin the form andcontextin whichit appears.
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12.12Grade sensitivity analysis

The Mineral Resource as stated for the SJG Project is sensitive to-tifegrate selected, which

is detailed inTable1l2-10andTable12-11.

Table 12-10. Tonnageand Gradesunder Different Cut-offsi SJG Open-Pit Mine

Cut-off (g/t Au) Category Quantity (kt) Gold Grade (g/t) Gold Content (kg)
01 Indicated 52,737 0.78 41,051
) Inferred 88,414 0.50 43,818
0.2 Indicated 41,477 0.95 39,420
) Inferred 53,659 0.73 38,935
03 Indicated 34,206 1.10 37,623
) Inferred 36,660 0.95 34,769
0.4 Indicated 28,695 1.24 35,711
) Inferred 27,203 1.16 31,512
05 Indicated 24,530 1.38 33,849
) Inferred 21,139 1.36 28,802
06 Indicated 21,171 1.51 32,002
) Inferred 17,332 1.54 26,716
0.7 Indicated 18,628 1.63 30,355
) Inferred 14,551 1.71 24,908
0.8 Indicated 16,451 1.75 28,724
) Inferred 12,457 1.87 23,347
0.9 Indicated 14,697 1.85 27,240
) Inferred 10,964 2.01 22,087
10 Indicated 13,067 1.97 25,693
) Inferred 9,790 2.14 20,979

Note: This tableis only intendedto demonstratehe impactof gradesensitivity on Mineral Resourcetonnage andloesnot representu

Mineral Resourceestimate

Table 12-11: Tonnageand Gradesunder Different Cut-offsi SJG Underground Mine [1, 2]
Cut-off (g/t Au) Category Quantity (kt) Gold Grade (g/t) Gold Content (kg)
0.1 Indicated 6,423 0.56 3,611
) Inferred 30,109 0.33 10,056
0.2 Indicated 4,367 0.76 3,316
) Inferred 14,853 0.53 7,921
0.3 Indicated 3,208 0.95 3,033
) Inferred 9,257 0.71 6,567
0.4 Indicated 2,748 1.05 2,872
) Inferred 6,562 0.86 5,634
0.5 Indicated 2,374 1.14 2,704
) Inferred 5,196 0.97 5,024
0.6 Indicated 1,929 1.27 2,459
) Inferred 3,992 1.09 4,368
0.7 Indicated 1,642 1.38 2,272
) Inferred 3,011 1.24 3,732
0.8 Indicated 1,397 1.50 2,090
) Inferred 2,251 1.40 3,158
0.9 Indicated 1,289 1.55 1,999
) Inferred 1,690 1.59 2,681
1.0 Indicated 1,220 1.58 1,933
) Inferred 1,408 1.72 2,415
Notes:

1 Thistableis only intendedio demonstrat¢he impactof gradesensitivityon Mineral Resourcaonnage andoesnotrepresent
Mineral Resourceestimate

2 TheSJGUndergroundMine tonnageandgradepresentedn tableabovewasestimatedunderthe constraintof broaderbreccia
modelandthewireframeconstructedt a thresholdof 0.7 g/tAu wasnotapplied

12.13Historical Mineral Resourceestimation

The Hhstorical Mineral Resource estimates for the SJG Project are listebabie 12-12 and
discussed below
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In 2006, Wardrop completed Mlineral Resource estimate complying with NI 481
standards using Ordinary Kriging at a 0.5 g/t Au-afitgrade. TheMineral Resource
consisted of A00 kt of Indicated Mineral Resources at an average grade of 0.96 g/t Au and
12,100 kt of Inferred Mineral Resources at an average grade of 0.84 g/t Au.

In 2007, Wardrop completed an update ofittieeral Resource estimate again using Ordinary
Kriging at a 0.5 g/t Au cubff grade. TheMineral Resource consisted of@®0kt of Indicated
Mineral Resources at an average grade of 1.5 g/t Au aj@QLBt of Inferred Mineral
Resources at an average grade ofyit.Au.

In April 2010, Wardrop completed another update of\tieeral Resource estimation again
using Ordinary Kriging at a 0.4 g/t Au caff grade and set a topping grade value at 40 g/t
Au. TheMineral Resource consisted of B00 kt of Indicated Mineral Resources at an
average grade of 1.25 g/t Au andZ® kt of Inferred Mineral Resources at an average grade
of 1.88 g/t Au.

In October 2010, Wardrop completed a third update dffineral Resource estimation, again
using Ordinary Kriging at a 0.3 g/t Au eaff grade and a lower limit for outlier value at 40
g/t Au. TheMineral Resource consisted of 380 kt of Indicated Mineral Resources at an
average grade of 1.15 g/t Au and&® kt of Inferred Mineral Resources at an average grade
of 1.47 g/t Au.

In January 2013, SRK completed an update oftimeral Resource estimation using Ordinary
Kriging. The outlier is also 40 g/t, which is same as that of Wardrop. As of 31 January 2013,
the SJG Project contains,880 kt of Indicated Mineral Resources at an average gold grade
of 1.40 g/t, and 2300 kt of Inferred Mineral Resources at an average gold grade of 1.45 g/t
Au within the optimised open pit, atcat-off grade of 0.3 g/t Au. In addition to the open pit,
there are about,B00 kt Inferred Mineral Resources occurred outside of the optimised open
pit with an average gold grade of 2.56 g/t Au at aocfigrade of 0.8 g/t Au.

Table 12-12:  Mineral Resource Estimate History

Date/Year Cut-off Grade (g/t Au) Category Quantity (kt) Gold Grade (g/t)

Indicated 6,100 0.96

2006 05 Inferred 12,100 0.84
Indicated 8,800 15

2007 0.5 Inferred 18,200 1.3
. Indicated 24,900 1.25
April 2010 0.4 Inferred 28,100 1.88
Indicated 33,700 1.15

October 2010 03 Inferred 38,800 1.47
31 January 2013 0.3 Indicated 26,600 1.40
(SJGOpenPit Mine) ' Inferred 23,400 1.45
31 January 2013 08 Indicated - -
(SJG Underground Mine) ' Inferred 5,600 2.56
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13
13.1

13.2

13.3

MINERAL RESERVE ESTIMATION

Estimation procedures
TheMineral Reservestimatenvolvedthefollowing procedures:

Desktopreviewof the availablestudyreportandthe client data;

Calculaton of cut-off grade

Processin@f yearendmapandundergroundroids model,

Preparatiorof mineralreservemodel;

Mineableanalysisincludingfinal open pitvalidationandundergroundtopesmodelling;
Mineral Reservelassification;

Preparatiorof the Mineral Reservetatement;

Sensitivityanalysisof Mineral Reserveand

Preparatiorof life of mineplan.

=A =4 =4 4 4 4 4 A

MineSight software, which is courtesy Majestic Gold was used to estimate tiineral
Reserve

Feasibility study report

SRK was provideda documentissuedby ShandongResearcHnstitute of GeologicalSciences
dated19November2019,in whichthelnstitutehasexaminedandapprovedheapplicatiorandagreed
to increasethe productioncapacityto 900 ktpa for the openpit mining. The nodifying factors
associated witimining andprocessingvill beassumedhy SRK basedntheavailableinformationto
date

As anoperatingmine, SRK notesthat the mine frequentlyretainedexternaltechnicalserviceon
theopenpit optimisationanddesignaswell asgradecontrols Thedatabasérom theexternalservice
alsoprovidesthebasisof S R K fedews

With respectto the SJG UndergroundMine, the detailedfeasibility study report (the AiFSRO)
reviewedby SRKis listedbelow. SRK undersandsthatthe FSRhasbeenappliedto guidethe mine
developmentsince 2016 After review of the mineral resourcemodel, SRK believesthat the
productioncapacityof 90 ktpaoreis technicallyfeasible.

1 DetailedFeasibility StudyReporton SIGUndergroundMine for YantaiZhongjia which is
preparedyy Yantai DeheMetallurgy DesigninstituteLtd. anddatedin May 2016.

Cut-off grade

Assumptionsto calculatethe cut-off gradearelistedin Table13-1. The cutoff grades were
roundedup to 0.3 g/tAu and0.7 g/tAu run-of-mine thefiRoMo ) f oQpenBitM@e and SJG
Underground Mine, respectively.

The cut-off gradeshownin Table 13-1 was calculatedby SRK basedon industry standard
technicalandeconomicassumptionsTheseassumptionsveretrueatthetime of calculation butmay
changeovertime, sodifferentcut-off gradescanbe produced Scatterplots of sensitivityanalysison
price and costsfor thesetwo minesare shownin Figure 13-1 and Figure 13-2. The gold prices
analysedarethe minimumandmaximumpricesshownin Table17-2. Therefining costsanalysedare
valuesshownin Table17-5. The othervariablesanalysedarein line with commonpractice With
respecto the SJGOpenPit Mine, the cut-off gradeis mostsensitiveto thegold priceandprocessing
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costs With respecto the SIGUndergroundine, thecut-off gradeis mostsensitiveto thegold price
andmining costs

Table 13-1: Assumptionsto Calculate Cut-off Grade

Item Unit Value Comments
Processingecoveryrate | % y =-22.802¢*+ 5 ?e;ggégslii—; .recovery rate
36.418x + 81.464 . ’
x i feed grade
Derived from the @erageconcentrate
Concentratgrade gt 20.00 S
gradein history.
Mining cost RMB/t RoM 110 SeeTablel19-19.
Processingost RMB/t RoM 45 SeeTablel9-7.
Administrationcost RMB/t RoM 8.2 SeeTable19-7.
Refining cost RMB/t dry concentrate 50 SeeTablel7-5.
Mineral resoucetax % salesrevenue 4.2 Seefi20.1Assumptions .
Priceconstant RMB/g -0.5 Basedon theavailablesalescontract
Payablegold % 93.00 SeeTablel7-5
Gold price RMB/g 310 Seefil7.2Gold priced.
Marginalcut-off grade g/t RoM 0.23 SJGOpenPit Mine
Economiccut-off grade g/t RoM 0.63 SJGUndergroundVine
0.35
0.30
0.25
S o _
iﬁ === Price
L 0.20 Processing Cost

Administrative Cost
0.15

0.10
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Figure 13-1: Sensitivity Analysis of Cut-off Grade for SJG Open-Pit Mine
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Figure 13-2: Sensitivity Analysis of Cut-off Grade for SJG Underground Mine
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13.4 SJG Open-Pit Mine

13.4.1 Yearend openpit outline

A monthly-endopen pit a®f 30 June 202%asprovidedto SRK by Yantai Zhongjia It wasused
asthetop geometrylimit of the Mineral Reservestimateo reportremnantbut not usedduringopen
pit optimisation

13.4.2 Mineral Reservemodel

The Mineral Resourcesstimatewasfinalised by SRK using Surpacsoftware The block model
wasexportedto a commadelimitedfile with a constantolock size of 5*5*3 m (X*Y*Z) . Thedata
wasimportedto MineSightsoftwareto carry out openpit optimisation

Key fields addedto the mineral resourcemodel are TOPO, AUOKD, SGW and MAT.
Descriptionsof theseadditionalfields areshownin Table13-2 andTable13-3. Thisnewmodelwas
namedmineralreservamodelon whichthe Mineral Reservewereestimated.

Table 13-2: Description of Key Fieldsin Mineral ReserveModel for SJG Open-Pit Mine
Field Description
TOPO Volume percentag®elowthetopographyfor ablock
AUOK Gold gradeinterpolatedusingordinarykriging method It wasdirectly importedfrom thedatafile.

CAT Categoryof Mineral Resources 2 for Indicated,3 for Inferred.
AUOKD | Thedilutedgoldgrades It equalso AUOK*0.95.
MAT Materialscode SeeTable13-3.
SGW Specificgravity for wasterock It is 2.62 tonnepercubicmetre( tfim30 .)
Table 13-3: MAT Coding for SJG Open-Pit Mine
MAT | CAT | AUOKD Description
1 2 >=03 Economicallylndicated The cut-off gradeof 0.3is adoptedduringdaily mining
' operation.
2 2 <0.3 Indicatedwastes
3 3 >=0.3 Economicallyinferred Thecut-off gradeof 0.3 is adoptedduringdaily mining operation.
4 3 <0.3 Inferredwastes
5 / / Wasterocks

13.4.3 Mining dilution andrecovery

Thecommonlyusedratesof 5% wereassumedy SRK to estimateMineral Reservefor mining
dilution andloss.

SRK recommends thatantai Zhongjiaintroduce a fnal reconciliation procest supportthe
estimation of mining dilution and ore logsreconcilethe mineralresourcenodelandmineralreserve
estimate.

13.4.4 Pit optimisationand final open pitdesign

Open it optimisationandfinal openpit designhadbeenfinishedby Yantai Zhongjiabeforethe
Mineral Resourcewasestimatedoy SRK. The stepsof Mineral Resourceestimationby the Yantai
Zhongjiawerereviewedby SRK andsomeinconsistencies and potential flahvave beenlaservedn
the process. SRK undertook an independemptimisationto validate the suaility of the Yantai
Zhongjia finalopenpit for use inMineral Reservestimation

Theopenpit optimisationwasstrictly limited within mininglicencearea A seriesof nestetpen
pit shellsweregeneratedisingfloating-conescenariao simulatepushbackenlargedat about1,500
kt oreinterval Althoughthefloating coned o e gumanteanoptimalresult,it is flexible andcan
producetechnicallyfeasiblemining sequences The baseconeradiusis setto 10 m to simulatea
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minimum open pit basewidth of 20 m. The overall slopeangleis setto 45 degreeswhich is a
commonlyusedanglewhenlackinggeotechnicainformation Otherkey parameterencludingcosts,
price, processingrecoveryrate were set to ensurethat pre-defined ore blocks would be sentto
processinglant Thefollowing two passe®f openpit optimisationwerecarriedout by SRK:

1 First passitheblockswith MAT code(Table13-3) 1 weretreatedasore,while all the other
blocksweretreatedaswaste

1 Secondoasstheblockswith MAT code(Tablel13-3) 1 or 3 weretreatedasore,while all the
otherblocksweretreatedaswaste The startopenpit for the secondpassis the maximum
openpit generateadn thefirst passoptimisation

In total 29 openpit shellswere generatedthe e€onomicsof theseare shownin Table13-4 and
Figurel3-3. Assumptiongo estimateheopenpit economicvaluesareshownbelow:

1 The névalueratherthanthenetpresentwalue( t WNEBVO fvascalculatedor eachopenpit.
The NPV is closelyrelatedto the productionschedulewnhile the netvalueis independenof
productionschedule SRK prefersnetvalueto NPV to selectoptimalopenpit shell asit can
bereasonablexpectedhatthe economicallyacceptabldNPV would be realisedfor theopen
pit with maximumnetvalue.

1 Thecapitalcostsweresetto zero,asmaximisng the netvalueis independenof the capital
investment.

1 Thecostsandprocessingndicesto calculateopenpitd sconomicvalueareshownin Table
13-1. Thelong-termgold pricesshownin Table17-3 wereconvertedo RMB 290,RMB 310
andRMB 420 per tonnagef RoM for conservativebaseandoptimistic casesrespectively,
to studywhetherthe optimalopenpit selectionwill be materiallyaffectedby gold price

1 Theblockswith MAT code(Tablel13-3) 1 weretreatedasore,while all theotherblockswere
treatedaswaste.

The lines inFigure13-3 show that the cumulativepenpit values increase to peak point at Pit 23
for all three cases of gold price, which provides an indication thatptimal open piselection will
unlikely be materially affected by the gold price and the Pit 23 isdh®etent open pihat should
be selected. The inventories within Pit 23 are showrable13-5.

Geometry comparison between Pit 23 &ndl open pitis shown inFigure13-4 andFigure13-5.
Globally, thefinal open pitdesigned by Yantai Zhongjia moves more material at seastern wall
and is developed to greater depth, while in other location it moves less material.

The finalopenpit was deemed by SRK to be conservative, but technically feasible and suitable
for use to report Mineral Reserves for SJG Gpé@rMine. Open jit inventories withirthefinal open
pit are presented ihable13-6. Summary othefinal openpit geometry properties are showrTiable
13-7.
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Table 13-4: Summary of Pit Economics for SJG OperPit Mine
Ore Waste Strip Gold Gold al Ec_:o_nomlc el
. ; million RMB)
Pit Tonnage Tonnage Ratio Content Grade
() () (v (kg) (@) o v v
RMB/t RMB/t RMBI/t
1 1,166 6,023 5.16 625 0.54 -20 -9 52
2 1,279 6,567 5.13 943 0.74 44 61 154
3 1,342 6,425 4.79 1,398 1.04 150 175 311
4 1,373 3,728 2.71 1,472 1.07 207 233 376
5 1,363 4,544 3.33 1,508 1.11 204 230 377
6 1,375 3,679 2.68 1,638 1.19 247 276 435
7 1,380 5,050 3.66 1,714 1.24 245 275 442
8 1,380 4,056 2.94 1,735 1.26 265 295 464
9 1,377 3,256 2.36 1,689 1.23 266 296 460
10 1,382 2,935 2.12 1,701 1.23 273 303 468
11 1,394 4,633 3.32 1,766 1.27 263 294 466
12 1,428 7,482 5.24 1,841 1.29 236 268 447
13 1,417 3,700 2.61 1,764 1.24 275 306 477
14 1,423 3,463 2.43 1,731 1.22 270 300 469
15 1,408 3,299 2.34 1,926 1.37 320 354 542
16 1,422 4,524 3.18 1,755 1.23 260 291 461
17 1,433 2,711 1.89 1,863 1.30 312 345 526
18 1,400 6,758 4.83 1,617 1.16 194 223 380
19 1,383 5,330 3.85 1,343 0.97 151 174 305
20 1,361 4,091 3.01 1,152 0.85 124 145 257
21 1,364 3,068 2.25 1,183 0.87 147 168 283
22 1,295 2,054 1.59 1,474 1.14 238 264 407
23 808 1,780 2.20 860 1.06 126 141 225
24 11 9,237 848.19 7 0.61 -138 -138 -137
25 30 3,284 109.13 25 0.82 -45 -45 -43
26 11 3,311 304.01 5 0.50 -49 -49 -48
27 27 5,000 183.00 17 0.62 -73 -72 -71
28 101 4,295 42.36 105 1.04 -46 -44 -34
29 22 2,339 106.45 16 0.73 -33 -32 -31
Total 31,154 126,621 4.06 34,872 1.12 4,412 5,028 8,417
11,000 11,000
9,000 9,000
g
7,000 7,000 —~
x r r
c £
2 )
= 5,000 5000 20
£
£ 3,000 3,000 F
&
1,000 1,000
-1,000 -1,000
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Ore Waste ==——=420RMB/t ==—==310RMB/t 290 RMB/t

Figure 13-3: Pit EconomicsAnalysis for SJG Open-Pit Mine
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Figure 13-4: Top View of Pit 23 and Final Pit for SJG Open-Pit Mine
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Table 13-5: Pit Inventories within Pit 23

Figure 13-5: Profile of Pit 23 and Final Pit for SJG Open-Pit Mine

MAT Quantity (kt) Gold Content (kg) Gold Grade (g/t) Remarks
1 30,952 34,697 1.12 Economically Indicated
2 16,034 2,950 0.18 Subeconomically Indicated
3 10,681 10,504 0.98 Economically Inferred
4 16,270 2,714 0.17 Subeconomically Inferred
5 56,171 - - Wastes

Total 130,107 50,865 0.39

Note:Yearend mamn 30 June 202%vas not used to cut the block modelpaenpit optimization is independent of the yeard map.
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Table 13-6: Pit Inventories within Final Pit

MAT Quantity (kt) Gold Content (kg) | Gold Grade (g/t) Remarks
1 22,647 26,407 1.17 Economicallyindicated
2 9,388 1,724 0.18 Subeconomically Indicated
3 6,761 6,980 1.03 Economically Inferred
4 9,013 1,504 0.17 Subeconomically Inferred
5 34,735 - - Wastes
Total 82,544 36,615 0.44
Table 13-7: Final Pit Geometry Properties
Item Unit Value Remarks
Easting size m 811
Northing size m 787
Pit depth m 308
Bench height m 12
Berm width m 4or6
Bench face angle degrees 65
Interrampslopeangle degrees 46.0/51.4 6/4 m wide berm
Pit base elevain m ASL -171
Pit ramp width m 12/9 dual/single lane
Pit ramp gradient % 10
Flat transition length m 60

13.4.5 Mineral Reserveclassification

Materialswith MAT codel in Table 13-6 within thefinal openpit, which isIndicatedMineral

Resourcesyereclassifiedasthe ProbableMineral Reserve. All the othermaterialswereclassified

aswaste.

13.4.6 Mineral Reservestatement

TheMineral Reservestatements shownin Table13-8.

Table 13-8: Mineral Reserve Statementfor SJG Open-Pit Mine, asof 30 June 2023% %31

Cateqor Cut-off Ore Quantity Gold Grade Gold Content
gory g/t Au kt g/t kg koz
Probable 0.3 22,600 1.17 26,400 849
Notes:
1. All figuresareroundedo reflecttherelativeaccuracyof theestimate
2. Both the mining dilution and loss are set to 5%.
3. The Mineral Reserves are included in kimeralRe s our ces . They s MioemlResauéces. b e
4. Theinformationin this QPRwhich relatesto Mineral Reserveonversionis basedon informationcompiledby Mr Yonggalg

Wu, MAusIMM, and Dr AnshunXu, FAusIMM, employeesf SRK ConsultingChinaLtd. Both Dr Xu and Mr Wu have
sufficientexperienceelevantto thestyle of mineralisatiorandtype of depositunderconsideratiorandto theactivity which they
areundertakingo qualify asQualified Personssdefinedin the NI 43-101 Dr Xu supervisedhework of Mr Wu. Dr Xu and
Mr Wu consento thereportingof this informationin the form andcontextin which it appears.

13.4.7 Mineral Reservesensitivity

The CMF forecastyariedbetweer290 and420RMB/g for the longterm gold pricg Table17-4).
This variedgold price canleadto a cut-off gradevariedfrom 0.24 g/t Au to 0.17 g/t Au. Theimpact
of the change in cutff grade on th@penpit inventory is showiin Table13-9. Comparedvith the
Mineral Reservg, therelativedifferencesf tonnageareabout-1% and10%, respectively

Table 13-9: PossibleOre Tonnagewithin Final Open Pit of SJG Open-Pit Mine

Gold Price (RMB/qg) Cut-off (g/t Au) Ore Quantity (kt) Gold Grade (g/t) Gold Content (kg)
290 0.24 24,780 1.09 26,978
310 0.23 25,094 1.08 27,052
420 0.17 27,591 1.00 27,550

13.4.8 Production schedule
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SJGOpenPit Mine is scheduled to operaghoursper shift, 3 shifts perday, 330daysperyear.
The productioncapacityis plannedto be 3,300 ktpaore Productionplans have beenfinalised by
Yantai Zhongjiausingtwo pushbackswithin the final openpit to control the mining sequence A
summary of the pushbackstatisticsis shownin Table 13-10 and a plarview of the pushbackss
presentedn Figure13-6.

Table 13-10: Summary of PushbackStatistics

Pushback Ore Tonnage Gold Content Gold Grade Waste Tonnage Strip Ratio
(kt) (kg) (9/t) (kt) (1)
1 8,772 11,807 1.35 8,639 0.98
2 9,332 9,840 1.05 28,596 3.06
3 4,543 4,760 1.05 22,663 4.99
Total 22,647 26,407 1.17 59,897 2.64

After the review of the pushback designed by Yantai Zhongjia, SRK considers that they are
technically feasible to manage the strip ratio overLibid. These pushbacks were adopted by SRK
to generate the LoM schedule for the SJG Project.

SRK was told, by Yantai Zhongjia, that the increase in processing throughputs beyond those of
currently achieved by Yantai Zhongjia will benducted byndependent thirgbartiesin future. SRK
considers this to be an acceptable plan but notes that limited detail has been developed and provided
by Yantai Zhongjia.

Optimised schedules prepared to maximise the economic value over the LoM schedule is
presented iTablel3-11. It shouldbe noted that portions tdw gradetonnagewere planned to feed
to the processing plant in years to the end of 2025 by Yantai Zhongjia.

Figure 13-6: Plan View of Pushbacks
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Table13-11: Life of Mine Schedulefor SJG Open-Pit Mine (SRK)

ltem | Unit | Total [ H2 2023 [ 2024 | 2025 2026 | 2027 | 2028 | 2029 | 2030 [ 2031
Mining
Ore tonnage kt [ 22,647 393 922[ 1558] 3,300] 3,300] 3,300] 3,300] 3,300] 3,273
Waste tonnage kt | 59,897 2,700] 6,300 ] 3,400 | 4,800| 9,400| 9,400| 9,400| 9,400] 5,097
Ore + Waste tonnage | kt | 82,544 3,093| 7,222 ] 4,958 8,100 12,700 12,700 12,700| 12,700| 8,370
Yantai Zhongjia kt | 22,647 393 922] 1558] 3,300 3,300 3,300 3,300] 3,300]| 3,273
{Rﬁgf’;{;‘&”t kt | 59,897 2,700 | 6,300 | 3,400 | 4,800| 9,400| 9,400| 9,400 9,400 | 5,097
Strip ratio tit 2.64 686 6.83] 2.18| 145 285 285 285 2.85| 1.56
Gold grade gl 1.17 135 1.05] 124 1.25 1.30 1.21 1.20] 098] 1.03
Gold content kg | 26,407 532 | 9721 1,937 4137 4,274] 4,008] 3,961] 3,226] 3,360
Processing
RoM tonnage kt [ 22,647 393 922[ 1558] 3,300] 3,300] 3,300] 3,300] 3,300] 3,273
Yantai Zhongjia kt | 14,214 393 922] 1558 1,800] 1,800] 1,890] 1,890 1,890] 1,890
Independent K
. t 8,433 - - -| 1,410| 1,410| 1,410| 1,410| 1,410 1,383
third-party
RoM gold grade g/t 1.17 1.35| 105 1.24| 1.25 1.30 1.21 1.20 0.98| 1.03
RoM gold content kg | 26,407 532 | 972] 1,937 4137 4,274 4,008] 3,961| 3,226| 3,360
Recovery rate % 95.00 95.00 | 95.00] 95.00| 95.00| 95.00] 95.00] 95.00| 95.00]| 95.00
Concentrate gold gradd g/t 20.00 20.00 | 20.00 [ 20.00] 20.00] 20.00] 20.00] 20.00] 20.00] 20.00
Mass recovery rate % 5.54 642 | 5.01| 590| 5.95 6.15 5.77 5.70 4.64 5
Concentrate tonnage kt 1,254 25 46 92 197 203 190 188 153 160
CGOOr:gecr‘]’t':;fg“” kg | 25,087 505 | 923 1,840| 3,930| 4,060| 3,808| 3,763| 3,065| 3,192
Tails tonnage kt | 21,393 368| 876| 1,466 3,103] 3,097| 3,110 3,112] 3,147] 3,113

13.5 SJGUnderground Mine
13.5.1 Mineral Reserveamodel

The mineral resourcemodel peparedby SRK using Surpacsoftwarewasexportedto a comma
delimitedfile with a constantblock size of 5x5x3 m (XxY xZ) to MineSight software to carry out
mine design to estimabdineral Reserve

The Mineral Resourceestimates a globalestimate The nearesheighbourmethodwasapplied
to local gradeestimatdo estimatéMineral Reserve Theoreticallythenearesheighboumethodcan
estimatethe global meanwell but with a smallerstandarddeviationcomparedo otherinterpolation
methodslike inversedistanceweightedand Kriging. Actually, the iteration processof Mineral
Reserveestimateindicatesthat just small portions of Mineral Resources(Figure 13-7) can be
convertedo Mineral Reservefor SIGUndergroundviine, soSRKd o e ghimidthe local estimate
will materiallyaffectthe Mineral Reserveconversion

13.5.2 Mining dilution andrecovery

Theratesof mining lossanddilution in the FSR are proposedo be 8% and11%, respectively
Thesdawo ratesarecommonlybenchmarksisedin Chinaandhencewereadoptechy SRKto estimate
Mineral Reservefor SJGUndergroundvine.

13.5.3 Mineral Reservesstimation
The steps in the processdstimate thélineral Reservareshownbelow:

f A total of 18 mineralisedzones(Domains)wereinterpretecby SRK to estimatethe Mineral
Resourcegor SJGUndergroundMine. AmongtheseDomains6, 7,11, 16 and19 reported
toincludethelndicated Mineral Resourcesll stopes within Domain 19 have gold grade less
than the cubff grade, as such the domain was excluded from reportiMireral Reserve.
Finally, justfour domainswvereselectedy SRKto reportpotentialMineral Reserve.

1 The cevelopmensystendescribedn sectionfil4.3.2Mine developmentwasappliedto limit
themining boundaryin verticaldirection,whichis 49 m ASL downto -160 m ASL.
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The domainsZoneswere sliced to createlevels, then stopeswere designedilong strike
directionbasedon the existingcrosscuts The stopesarebetween50 and60 m long with a
vertically intervalof 40m to 50 m.

The containedViineral Resourceonnagewas multiplied by a mining recoveryrate of 92%
anddivided by the value of 1 minusthe dilution rate of 11% to calculatethe Runrof-mine
tonnage The ld gradeof Indicated Mineral Resourcagere multiplied by the valueof 1
minusmining dilution rateof 11%to calculateRoM gold grade The ist of stopeinventories
areshownbetweenTable13-12 andTable 1315. Both Inferred Resources and wastes were
treated as O grade.

Stopeswithin the Inferred Mineral Resourcewere excludedfrom reporting of Mineral
Reservs.

All stopeswith aRoM gold gradeno lessthancut-off gradeof 0.7 g/tweredeemedo beboth
technicallyfeasibleandeconomicallyiableandreported adlineral Reserve

Table 13-12:  StopeMineable Inventory in Domain 6

Indicated Inferred Wastell] Total [

Level Stope | Tonnage | Grade Tonnage | Grade Tonnage | Grade Tonnage | Grade
(kt) (g/t Au) (kt) (g/t Au) (kt) (g/t Au) (kt) (g/t Au)
10 30.34 3.49 <0.01 2.73 3.75 - 34.09 3.11
9 20 48.74 3.47 - - 6.02 - 54.76 3.09
30 7.03 0.86 - - 0.87 - 7.90 0.76
4 8.30 0.64 6.30 0.91 1.80 - 16.40 0.32
1 9.69 2.77 0.40 1.09 1.25 - 11.34 2.37
-40 2 3.66 2.21 - - 0.45 - 4.11 1.97
3 11.66 0.48 0.10 1.36 1.45 - 13.21 0.43
4 23.13 1.14 17.29 1.36 5.00 - 45.41 0.58
1 0.21 1.12 0.85 1.12 0.13 - 1.19 0.20
.80 2 0.99 0.48 1.71 0.47 0.33 - 3.03 0.16
3 0.90 0.30 3.00 0.66 0.48 - 4.39 0.06

4 - - 6.33 1.47 0.78 - 7.11 -
Total 157.74 2.45 36.24 1.19 23.97 - 217.95 1.97

Note:

1.

2.

Both Inferred andVaste was treated withglt Au gradeo estimateMineral Reserveslue to its insufficient geological confidence
level.
Void stope.

Table13-13:. Stope Mineable Inventoryin Domain 7

Indicated Inferred [ Wastell Total M
Level Stope | Tonnage | Grade | Tonnage | Grade | Tonnage | Grade | Tonnage | Grade
(kt) (g/t Au) (kt) (g/t Au) (kt) (g/t Au) (kt) (g/t Au)
1 12.20 1.32 10.77 1.39 2.84 - 25.80 0.62
9 2@ 19.97 2.04 9.46 1.84 3.64 - 33.07 1.23
3 5.41 1.98 9.62 0.89 1.86 - 16.89 0.63
4 - - 14.95 1.14 1.85 - 16.80 -
1 58.94 2.87 - - 7.28 - 66.22 2.56
.40 2 34.31 2.67 0.06 1.20 4.25 - 38.61 2.37
3 0.43 1.20 14.75 1.21 1.88 - 17.06 0.03
4 - - 71.11 1.29 8.09 - 73.51 -
1 22.07 2.37 13.69 1.70 4.42 - 40.18 1.30
.80 2 21.77 2.04 4.93 1.38 3.30 - 30.00 1.48
3 - - 6.10 1.10 0.75 - 6.86 -
4 - - 10.00 1.35 1.24 - 11.24 -
1 - - 0.72 1.67 0.09 - 0.81 -
120 2 - - 8.47 1.26 1.05 - 9.52 -
3 - - 0.62 1.09 0.08 - 0.69 -
4 - - 0.04 1.35 0.00 - 0.04 -
Total 175.09 2.43 169.60 1.32 42.60 - 387.29 1.68
Note:

1.

2.

Both Inferred and Waste was treated viitlyt Augradeto estimatéMineral Reserveslue to its insufficient geological confidence
level.
Void stope.
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Table13-14: Stope Mineable Inventoryin Domain 11

Indicated Inferred 4 Waste Total [
Level Stope | Tonnage | Grade Tonnage | Grade | Tonnage | Grade Tonnage | Grade
(kt) (g/t Au) (kt) (g/t Au) (kt) (g/t Au) (kt) (g/t Au)
1 8.70 0.87 0.98 1.18 1.20 - 10.87 0.70
9 2 15.43 1.77 18.08 2.53 4.14 - 37.65 0.73
3 - - 1.69 3.70 0.21 - 1.89 -
4 - - 0.55 1.84 0.07 - 0.62 -
1 8.45 0.90 - - 1.04 - 9.50 0.80
.40 212 64.80 2.36 - - 8.01 - 72.81 2.10
31 28.13 2.68 2.24 3.82 3.75 - 34.13 2.21
4 11.89 1.40 9.31 1.43 2.62 - 23.83 0.70
1 1.92 1.02 1.84 1.00 0.47 - 4.23 0.46
.80 2 20.07 1.64 0.78 1.31 2.58 - 23.43 1.40
3 24.94 1.67 - - 3.08 - 28.02 1.48
4 14.36 131 6.26 1.28 2.55 - 23.17 0.81
2 6.08 1.60 4.38 1.60 1.29 - 11.75 0.83
-120 3 6.48 1.58 7.16 1.57 1.69 - 15.33 0.67
4 0.08 1.28 3.29 1.28 0.42 - 3.78 0.03
Total 214.41 1.90 60.16 1.97 33.94 - 308.51 1.71
Note:

1. Both Inferred and Waste was treated vith't Au gradeto estimatéMineral Reserveslue to its insufficient geological confidence
level.
2. Void stope.

Table 13-15. Stope Mineable Inventoryin Domain 16

Indicated Inferred [ Waste Total [

Level Stope | Tonnage | Grade Tonnage | Grade | Tonnage | Grade Tonnage | Grade
(kt) (g/t Au) (kt) (g/t Au) (kt) (g/t Au) (kt) (g/t Au)
12 0.54 7.73 3.29 12.38 0.47 - 4.31 0.97
9 20 5.42 1.46 0.91 1.72 0.78 - 7.11 1.11
3 14.74 1.44 - - 1.82 - 16.56 1.28
4 6.20 0.23 4.34 0.23 1.30 - 11.84 0.12
1 21.04 1.53 - - 2.60 - 23.64 1.36
.40 2 23.30 1.56 - - 2.88 - 26.18 1.39
3 31.46 1.34 - - 3.89 - 35.35 1.19
4 12.13 0.84 4.17 0.41 2.01 - 18.32 0.56
1 34.91 1.15 - - 4.31 - 39.22 1.03
.80 2 15.43 1.37 - - 1.91 - 17.34 1.22
3 25.16 1.36 - - 3.11 - 28.27 1.21
4 9.83 1.16 2.86 1.04 1.57 - 14.26 0.80
1 10.24 1.03 2.73 1.02 1.60 - 14.57 0.72
120 2 12.17 1.03 0.10 1.01 1.52 - 13.79 0.90
3 11.87 1.04 0.14 1.04 1.48 - 13.50 0.91
4 2.13 1.04 2.71 1.04 0.60 - 5.43 0.41

1 - - 0.09 1.03 0.01 - 0.10 -
160 2 5.96 1.06 1.07 1.06 0.87 - 7.89 0.80
3 3.46 1.06 2.16 1.08 0.69 - 6.31 0.58

4 - - 0.47 1.05 0.06 - 0.53 -
Total 246.00 1.26 25.04 2.31 33.50 - 304.53 1.21

Note:

1. Both Inferred and Waste was treated ith't Au gradeto estimatéMineralReserveslue to its insufficient geological confidence
level.
2. Void stope.

A summary of mineable inventories (stopes above theftgrade), after applying Dilution and
Ore Loss for each Domain are showTable13-16. The location of the mineable stopes within the
domain is presented Figure13-7.

The Mineral Reserve was estimated from itneentories when classifying the Inferrbtineral
Resources as waste and applying a O g/t Au grade. With fiMineral Resource definition drilling
some of the Inferreineral Resources may contribute additional ounces to the production profile.
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Table13-16. Summary of Mineable Inventory
Indicated Inferred Waste Total @
Domain Tonnage Grade Tonnage Grade Tonnage Grade Tonnage Grade
(kt) (g/t Au) (kt) (g/t Au) (kt) (g/t Au) (kt) (g/t Au)
6 7 2.62 0 1.09 1 - 8 2.26
7 119 2.61 17 1.64 17 - 153 2.03
11 83 1.53 22 1.96 13 - 119 1.07
16 216 1.30 7 1.03 28 - 251 1.12
Total 425 1.73 47 1.70 58 - 530 1.39
Note:

1. Both Inferred and Waste was treated wittyOAu grade due to its insufficient geological confidence level.

Domain 6 Domain 7

Domain 11 Domain 16

Figure 13-7: Mineable StopesLocation in Each Domain (Azimuth: 3107 Dip: 0

13.5.4 Mineral Reserveclassification

TheMineable Inventoryn Table13-16include mineable portions @idicated Mineral Resources
Inferred Mineral Resourcesnd external wastes

The InferredMineral Resource were considered as waste, given a 0 g/t Au gradd! amaterial
was converted tBrobableMineral Reserve

13.5.5 Mineral Reservestatement

Mineral Reservetatement is shown ifiable13-17.
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Table 13-17.  Mineral Reserve Statement for SJG Underground Mine, as o080 June 2023%23.4

Domain Category Cut-off Ore Quantity Gold Grade Gold Content

g/t Au kt g/t kg koz

6 Probable 0.7 8 2.26 17 0.6

7 Probable 0.7 153 2.03 312 10.0

11 Probable 0.7 119 1.07 127 4.1

16 Probable 0.7 251 1.12 280 9.0

Total Probable 0.7 530 1.39 737 23.7

Notes:

1. Allfigures are rounded teeflect the relative accuracy of the estimate
2. The mining dilution rate is 11%. The mining recovery rate is 92%.
3. The Mineral Reserves are included in iimeralRe s our ces . They sMioemlResauécés. be added t o
4. The information inthis QPRwhich relates tdMineral Reserveonversion is based on information compiled by Mr Yonggang
Wu, MAusIMM, and Dr Anshun Xu, FAusIMM, employees of SRK Consulting China Ltd. BBthXu and Mr Wu have
sufficient experience relevant to the style of mineralisation and type of deposit under consideration and to the adhithigywhi
areundertaking to qualify aQualified Persons as defined in th# 43-101 Dr Xu supervised the work of Mr WuDr Xu and
Mr Wu consent to the repang of this information in the form and context in which it appears.

13.5.6 Mineral Reservesensitivity

TheCMF forecastvaried between@® and420RMB/g for the longterm gold pric§Tablel17-4).
Thisvariedgold price canleadto a cut-off gradevariedfrom 0.67 g/t Au to 0.50 g/t Au. Therelevant
possibleore tonnagesrelisted in Table13-18. Comparedwith the Mineral Reserve, the relative
differencesof tonnageareabout-5% and25%, respectively.

Table 13-18. PossibleOre Tonnagewithin Exploited Stopesof SJG Underground Mine

Gold Price (RMB/g) Cut-off (g/t Au) Quantity (kt) Gold Grade (g/t) Gold Content (kg)
290 0.67 565 1.35 761
310 0.63 597 1.31 782
420 0.50 745 1.17 868

13.5.7 Production schedule

SJGUndergroundMine will produce8 hoursper shift, 3 shifts perday, 330 daysperyear. The
productioncapacityis to be 90 ktpaore. Thelife of mine shallbe about6.0 years,which includea
5.5yearfull productionperiodanda 0.5-yearrampdown period The LoM schedules shownin

Figure13-8 andTable13-19.
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Figure 13-8: StackedColumn Plots of Life of Mine Schedulefor SJG Underground
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Table13-19: LoM Schedule for SIG Underground Mine(SRK)

Item Unit | Total | H2 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029
Ore tonnage kt 530 46 90 90 90 90 90 35
Gold grade g/t 1.39 1.67 1.66 1.66 1.56 1.10 1.03 0.83
Gold content kg 737 76 149 150 141 99 93 29
Processing recovery rate % 95.00 95.00| 95.00| 95.00| 95.00| 95.00| 95.00| 95.00
Concentrate gold grade gt 20.00 20.00| 20.00| 20.00] 20.00| 20.00| 20.00| 20.00
Concentrate tonnage kt 35.0 3.6 7.1 7.1 6.7 4.7 4.4 1.4
Gold content inconcentrate kg 700 72 142 142 134 94 88 27
Tails tonnage kt 495 42 83 83 83 85 86 33

13.6 Ascertain Mineral Reserves

SRKd o e ghinlditt n@cgssaryo carry out further detailedexplorationcampaigis to ascertain
Mineral Reservefor the SIGProjectby consideringhefollowing reasons:

1 Both the SIGOpenPit Mine andthe SIGUndergroundVine are producingminesasat the
Effective Date.

1 SRK,basednits experienceghinki tefitemelydifficult to upgradeheMineral Resources
with low geologicalconfidencdo the Measiredcategoryfor agold depositdueto its intrinsic
geologicalproperties

Although the further detailedexplorationcampaignis not necessaryor the SJG Project the
productionexploration,gradecontrol andthe detailedproductionplansarerequiredto minimise the
risk causedby the Mineral Resourcecategoryduring daily operation SRK was told that these
commonlyprocedurehiavebeenpractcedregularlyin the daily operationby YantaiZhongjiaitself,
andtherelatedfeeshavebeenincludedin the operatingcosts Whenpublicly reportingis requiredor
materially changingof Mineral Reserve has happenedinternal expertor externallyindependent
expertwill reviewor carryoutthe estimateof the Mineral ResourcesndMineral Reserve

13.7 Conclusionsand recommendations

13.7.1 SJIGOpenPit Mine

SRK6 s r thedpen\r optnfisationresultsindicatethatthefinal open pitdesignproposed
by YantaiZhongjiais conservativebutit is technicallyfeasibleandeconomicallyiable and suitable
for Mineral Reservesstimate

ThelLoM productioncapacityis scheduled to b&,300 ktpaore overan8.5yearperiod The SJG
OpenPit Mine ProbableMineral Reserveis 22,600 kt at 1.17 g/Au. Without the open pit
optimisation, the existing design of the SJIG OpérMine can cater for the mining of approximately
455 kt of Probable Mineral Reserves (representing approxim&@yo of the Probable Mineral
Reserves of approximate®2 600 kt available at the SIG Op#tit Mine). It is estimated that there
are approximatel2,100kt of Probable Mineral Reserves (representing approxima&goof the
Probable MineraReserves of approximateR2 600 kt available at the SJG Op&ht Mine) that ca
be accessible at the unmined areas next to and below the current infrastructure, which has the potential
to increase the mining production output and to cater for mining operations for the next years at Yantai
Z h o n gcurremt fhiging capacity

SRKwas providd with a production schedule for the next tard halfyearsoperation by Yantai
Zhongjia, which is shown iffable13-20. This shoriterm schedule is different with that shown in
Table13-11in terms ofRoM tonnage andold grade. With reference to the higteal production
pattern of Yantai Zhongjia&antai Zhongjieestimate thaliow gradetonnage o#63 kt, 926 kt and 649
kt could be filtered back to the processing plant for processing for the period HZi28§ear2024
andfiscal year2025 respectively.
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Table 13-20:  Short-term Production Schedule for SIG OperPit Mine (Yantai Zhongjia)

Item Unit | H2 2023 | 2024 | 2025
RoMtonnage| kt 856 | 1,848 | 2,207
Gold grade glt 0.57] 053] 0.88

13.7.2 SJGUndergroundMine
SRKundersandsthatthe FSRhasbeenappliedto guidethe minedevelopmensinceyear2016

Technicallyfeasiblestopesveredesignedasedn the planneddevelopmensystemandmining
methods Stopeeconomicof eachstopewereanalysedo selecteconomicallyiable stopeghatwere
reportedasthe Mineral Reserve.

The LoM production capacitis scheduled to b80 ktpa ore over a 6.0-year period The SJG
Underground Mine ProbablMineral Reserveis530kt at 139 g/t Au.

SRK was providé with a production schedule for the next tammd halfyearsoperation by Yantai
Zhongjia, which is shown ifiable13-21. This shortterm schedule is similar to that shownTiable

1319

Table 13-21:  Short-term Production Schedule for SJG Underground Mine (YantaiZhongjia)

Item Unit | H2 2023 | 2024 | 2025
RoMtonnage| kt 46 90 90
Gold grade glt 1.70| 1.70| 1.70
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14 MINING

14.1 Mining technicalconditions
14.1.1 Hydrogeology

Theaveragennualprecipitationis about654.4mm,whichis mostlyduringthemonthsfrom June
to September The maximumdaily precipitationis about141.3mm.

TheSJGProjectis in thechargingareaof sub-hydrogeologicalinit of JiaolaiBasin whichbelong
to the hydrogeologicalunit of Ludong low-hilly intrusive rock, aggregatedock and metamorphic
rock Theterrainis predominantlylow hilly. Theorebodiesarein elevationrangesof +145m ASL
downto -402m ASL. Theerosionbasiswhichis in the southeastof minearea,s +60m ASL.

The straum in the areais predominantlythe continentalsedimentationof Quaternary,and
conglomerateof the Linsishan Formation, Laiyang Group, and gneissand granulite of Douya
Formation,JingshanGroupof Cretaceous The otherstratainclude monzoniticgranitein Linglong
superunitof Neoproterozoidcra, andwidely spreaddykesof MesozoicandProterozoic Thelocal
settingsare friable fractures,which has beenmoderatelydevelopeddue to severaltimes of local
tectonics Theprimaryfracturesarenorth-easistriking, which controlsthespreadf gold dykes while
thesecondaryracturesarenorth-weststriking.

The undergroundayers are divided into porousaquifer of uncompactedQuaternary fissure
aquiferof weathereedrock, fissureaquiferof geologicalfractures,aquitardandaquiclude based
onthegroundwatetype andpermeability.

Aquitardandaquicludearemainly consistof conglomerategneiss monzoniticgraniteandother
variousdykesoccuring belowthe weatheredayer, which arewidely spreadn andaroundthe SJG
Projectareawith extremelylow permeabilityandwateryield propertyandlocatedbelow the water
level.

The main sourceof local groundwateris atmosphericprecipitation The porous aquifer of
uncompacteduaternaryis chargedwith not only the atmospherigrecipitation,but alsothe fissure
waterof bedrock andthe surfacerunoff. Thefissureaquiferof bedrockis chargedwith notonly the
atmospheri@recipitation but alsothefissurewaterof the upperuncompacte@uaternary.

Most of the orebodyis locatedbelowthelocal baseof erosionandbelowthe groundwatetevel,
sogroundwatercannotbedrainedout of themineby gravity. Themainaquiferhaslow permeability,
with localareashavingmoderatgermeability Groundwaterechargeslowly andthevolumeof mine
waterinrushis small

Generally hydrogeologicatonditionsarerelatively straightforward

Long-term drainage and dewatering of groundwater would change the groundwater quality and
quantity Potentiallythis wouldcause the water level to fall, which could bring about negative effect
to the processing water and domestic water of residents.

14.1.2 Engineering geologyand geotechnicalengineering
Conglomerateanddykesarewidely spreadn thewhole SJGProjectarea Detailsareasfollows:
1 Conglomeratemainly consistsof pyritization andsericitewith a very small numberof thin
layersof sandstoneccurredn them Thecoloursaregreywhite,grey-greenandpurplered

Theprimary componenbf conglomeratés mylonitizationmonzoniticgranite Thematrixis
primarily composeaf felsic sandstone Therock integrity is fair to good Therockis semi
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hard to hardvith a Protodyakonoxoefficientrangingfrom 6 to 10. Therock quality is fair
to good.

1 Dykes include diorite (porphyrite),lamprophyreand dolerite (porphyrite),all of which are
formedin fracturesin a pre-existing mesozoicconglomeratevith a thicknessof dozensof
centimetresto severalmetersand a striking length of severalmetersto hundredmeters
Fissuresarenotdeveloped Therockintegrityis fair to good Therock hardnesss fair. The
rock quality is fair to good Somedykesdevelopedalongthe fractureswith a thicknessof
severalcentimetreso dozensof centimetres Thesedykesareusually cut by later fractures
anddevelopedn smallsize Thereis no needto supporthem.

Monzonitic granitesprimarily occurin the north of the SIGProjectarea The weatheringthat
occursto surfacerockis caused byvell-developedissuresat depththefissuresaredecreasedlowly.
Affected by the terrain, lithology and groundwaterthe depthof strongweatheringvaried widely,
whichis usuallyrangingfrom 1 to 15 meters Therock integrity is fair to good.

SRK undersands that the currently available engineering geology study cannot provide
informationabouthow weatheredherocksare(erodedrocks),andhow manystructuralweaknesses
occurwithin the rocks, suchas a faults, shearsjoints or foliations If possible the risks relatedto
openpit wall stability shouldbe studiedto provide a sound guide for overall slope angle

The slopemonitoringand managemenivill continuefor the entirelife of mine SRK suggests
that slopestability monitoringshouldbe enhancedanda rock mechanicstudyshouldbe carriedout
as soon as possibleto finalise theseparametergdo confirm open pit wall deformationand slope
stability.

Globally, the engineeringgeological conditions are straightforwarddue to straightforward
geomorphologyunitarylithology, simplestructureandstableof wall rocksandrock mass

14.2 SJG Open-Pit Mine

14.2.1 Mine operationshistory and current status

SJGOpenPit Mine wasinitially exploitedasanundergroundninein 2006 After severalyears
of explorationandmining operationjt wasconvertedo a hybrid of openpit miningandunderground
miningin 2011 Undergroundmining ceasedn 2013,after whichopenpit mining continued As of
30 June 2023he mining operations were conducted indpenpit with theopenpi t 6 s upper
area of about @1km?, and the open pit is producingfatir benches o#81 m ASL,+69m ASL, +21
m ASL and © m ASL. Figurel4-1istheproducingopenpit.

The production records of lastreeyearsand thefirst half of 2023( i1 2023 jare shown in
Table14-1. It should be oted that theproduction in year 202vas significantly interrupted bthe
Peoplés Governmenbf ShandondProvince(t h Broviicial Governmentod Jlue to safety production
inspection It can beseerthat the actual ore production capacity is al®&0ti 1,900ktpa in theyears
from 2@20to 202.
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Figure 14-1: Open Pit in Producing

Table 14-1: SJG Open-Pit Mine Production Records

Category Unit 2020 20212 2022 H1 2023
Oretonnage kt 1,499 960 1,899 615
Wastetonnage kt 205 75 401 217
Ore + wastéonnage kt 1,704 1,035 2,300 832
Strip ratio t/t 0.14 0.08 0.21 0.35
Ore milled kt 1,500 1,013 1,901 952

Notes:
1. Mining was conducted in months January, Februamgfrom Augustto December.
2. Processing was conducted in months January, February, April @ddfrom August to December.
3. Low in mining production in May023due tomaintenance afoad fromopen pitto mill. No ore but waste production in June
2023due to application of safety production licence

14.2.2 Mine development

Conventionalroadtruck methodwill continuebe appliedto the mine development The key
parametergappliedon siteareshownin Table14-2.

Roadsaroundtheopenpit canbedugfreely, with supplementationf rock breaking Conventional
drill-blastload-haul cycle, as describeth fil4.2.3Mining methods, is appliedto constructin open
pit rampsandcut slotsto accesbenchedelowthe activebenchandto preparea void spacefor the
following largescaleproductionandstoringof waterinflows temporarily.

Table 14-2: Key Parametersof Mine Development

Item Unit Value Comments
Road/openpit rampwidth m 120 Dual/single
Road/openpit rampmaximumgradient % 10
Cutslotlength m 60~80
Cutslot width m 20
Truck t 40

14.2.3 Mining methods

The mning sequence will be controlled by two pushback¥nventional drilblastload-haul
mining cycle is being and will be applied to move rocks withim operpit. Key parameters ahe
mining method are shown fable14-3 and themining cycle is presented Figure14-2.
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Grade control has been and will be carried out based on the samples from blasthole-offhe cut
grade applied to separate ore from wastes varied from 0.2 to 0.3 g/t Au. The mining dilution and

recovery rates are 5%.

Table 14-3: Key Parametersof Mining Method

Item Unit Value
Benchheight m 12
Active benchfaceangle degrees 70
Grid patternof blastholes m 3.5*3.8~4.0*4.0
Blastholediameter mm 110
Blastholelength m 13
Overdrill lengthof blasthole m 1
Explosive / Emulsionandammoniumitrate/ fuel oil (the FANFOQ)
Explosiveconsumption kg/t ore about0.25
Drill rig / SeeTable14-4
Excavator m® SeeTable14-4.
Truck t SeeTable14-4.

Loadingandhauling
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Figure 14-2: Mining Cyclein SJG Open-Pit Mine

14.2.4 Slopemonitoring

Regular(monthly) openpit slope inspectins are undertaken as sygecialmonitoringdevices are
installedto monitorthe openpit stability.

14.2.5 Wastedump

Thewastehas beenandwill continued tdbedisposed byuyers | t 6 buydrstegponsibility to

transportwastesout mine areaThereis no needto considepermanentvastedumping

14.2.6 Mine equipment

The mine equipmenbn siteis shownin Table14-4.

YL/NX/LN/YW/PXIAX

SRK Reporbn Songjiagou Gold Project to Majestic Gold.docx

December 2023



SRK Consulting
Qualified

P-&SongjiagowbGold Rrejgeto r t

Pages5

Table 14-4: Mine Equipment List for SJG Open-Pit Mine

Equipment Manufacturer Mode Size Quantity Comments
Drill rig Jinke Zuankong JK590C / 2 115 mm bit
Drill rig Jinke Zuankong JK591C / 2 115 mmbit
Drill rig Jinke Zuankong JK59BA-3A / 2 115 mmbit
Air compressor| Atlas XRVS 1050 CD| 29.8 n¥/min 1
Air compressor| LIUTECH LUY310-25GlIl | 31.0m%min
Excavator Doosan DX300LC-7 1.27m? 2 load ore andbreakoversized rock
Excavator Doosan DX300LC-9C 1.4md 1
Excavator Doosan DX380LC-9C 1.71:-1.9m° 8
Excavator Doosan DX305LC-9C 1.4 e 1 load ore and break ovsized rock
Truck / / 40t 47 belonging tathird-party
Loader Lovol FL955F 5t 1
Waterart Sinotruck JYJ5161GSSE | 8.7 n? 1
Watecart Dongfeng 153 12 nm? 1

14.2.7 Mine services

Mine drainage and dewatering

Surfacerun-off above+81 m ASL drairs by gravity to interceptorditches aroundthe openpit
opening.

Surfacerun-off andgroundwateibelow+81 m ASL drairs by gravity to old undergroundsoids
like levelhaulagevays,shaftsetc alongthefissuresjoints, andfoliations. Thewateris thengathered
andpumpedout to surfacevia pipesinstalledin the auxiliary shaft of SJIG Underground Min€he
waterpumpedout will be usedwithin openpit for waterspraypurposeandsoldto a processinglant
nearto the SJGUndergrounaVine.

Drainageof groundwatebelow-120 m ASL is notconsideredt presentasit will happenowards
theend of openpitlife SRK understand that Yant attheEfebtoengj i a
Date but there is sufficient time to make a plan for the future.

Therearetwo watertankers (SeeTable14-4) to spraywaterfor dust suppression

Electric power supply

All equipments dieseldriven with minimalelectricpowerrequired for lighting.

Compressiveair

Compressed air for the drill rigs is providedrhgbile compressrs.

Explosivessupply and management

Currently, SJG Project has two explosive magaziiseksOpenPit Mine andSJGUnderground
Mine each has one own magazine and cannot be shared with eachfotliet.explosive magazine
has been constructed on ®B&GOpenPit Mine site to store explosive$he magazine dbJGOpen
PitMineis in normal useAccording to the production plan, the required blasting materials are applied
for by Yantai Zhongjia, then delivered to the explosive magazine by the proddste blasting can
only be performed under the supervision of polices.

Fuel

Therearetwo fuel tankson site, which belongto Yantai Zhongjia The fuel was supplied from
the gasolinestationdocatedin thetown of Wanggezhuang.

Maintenancefacilities
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Maintenancéacilities andworkshoparelocatednearto the perimeterof openpit.

Yantai Zhongjiaoverses the maintenancef trucks drill rigs and ancillary equipmepvhile the
excavatomaintenancevill beundertaken ossite by the manufacture

Communications

Two-way radiosareappliedin openpit to providesimpleproducingcommunication No special
dispatchcommunicatioris required.

14.3 SJGUnderground Mine

14.3.1 Mine operationshistory and current status

Developmentof SJGUndergroundMine was commencedn Septembef016 andproduction
commencedn 2019 Photogakenduringsitevisit areshownin Figure14-3.

Upcastpo~r‘tal
Figure 14-3: Portals for SJG Underground Mine

Commercial poduction commenced in 2019, with some ore produced in 2018 dhwenge
production period Current underground production is coming from the upper three levels in the mine
while development of the ramp and the lower three levels continues. The production records in the
lastthreeyearsand H1 2023re shown infable14-5. It should be oted that the production in year
2021 is significantly interrupted ke Provincial Government due to safety production inspection.

Table 14-5: SJG Underground Mine Production Records
Category Unit 2020 20211 2022 H1 2023
Oremined andnilled kt 89.9 10.7 90.0 44.3
Notes:
1. Both mining and processing were conducted in months January and December

SJG Underground Minproduce 8 hours per shift, 3 shifts per day, 330 days per year. Hauling
of ore along the access ramp will operate just one shift per day and is designed for an ore production
capacity of 90 ktpa.
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14.3.2 Mine development
Thedevelopmensystemconsistof atracklessaccessamp,six level haulagevays,anauxiliary
shaft,a surfaceventilation upcastshaftand an undergroundventilation upcastshaft Propertiesof
thesetunnelsareshownin Table14-6.

Off-roaddump truck gachwith a nominated capacity of 20 t, argedto move both ore and waste
to surface along the level haulage way and the access ramp.

The mine development system showrrigure14-4 has been completed tae Effective Date

Table 14-6: DevelopmentTunnel Dimensions

Tunnels Net Cross Section Location/level Le(?r%th
Accesgramp!!! 4.5*4.0(width*height) | 4111092406222414+80(N, E, 2) 2,265
Auxiliary shaft 4.0 (diameter) 411116840621939;+120(N, E, 2) 305
Surfaceventilationupcasthaft 3.5 (diameter) 411071240622173;+98 (N, E, 2) 49
Undergroundrentilationupcasthaft | 2.5 (diameter) 411068140621996;+49 (N, E, 2) 209
Level haulagewvay 4.5*4.0(width*height) | +49,+9,-40,-80,-120,-160(Level) /

Notes:
1. The access ramp has been advancetl3p.2m ASL as at the Effective Date
2. As 0of30 June 2023evel haulage ways have been advanced 1,952 mvat +49 m; 3,094 m &tevel +9 m; 4,891 m dtevel
T 40 m; 45 m ateveli 80 m; and 1,092 m &teveli 160 m. Level120m s not yet advanced.

Level+49 m

Azimuth:35°
Dip:-5°
Service shaft
/ Ventilation shaft
Ramp portal :;7

>é : <« Level+9 m
Drain holes
- ~c 7 Level-40 m
X — Level-80m Underground auxiliary Underground
) ventilation shafts +~ ventilation shaft
b
Level-160 m

Figure 14-4: Longitudinal Profile of DevelopmentSystem
14.3.3 Mining methods
Themining methodsncludecut-andfill mining andshrinkagestopemining.

Cut-and-fill mining

Stopedevelopmenincludes:afootwall haulagedrive onthemainlevelfor ventilation,haulingof
ore;two crosscutsatthemainlevel for waterdrainagearaiseconnectiorin thefootwall, with access
drive to eachslicefor filling material, workers,andstorageof ore;anundercuif the stopearea

The stopesrebetweerb0 and60m in length and include arh thick sill pillar at the bottom of
the wtand fill panel that is recoverable.
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Recoveryof ore startsfrom the bottomundercutadvancingupwardat 1.8 m slice interval cut
The Hastholes arel.8 m long with a dip angleof O degreeor slightly dippingat 0.8~10 m spacing
Shortbolt or roundtimberis usedin a stopeto providetempoary support as required

Mobile fan will be used after blasting to remove the blasting fumes. The exhausted air will return
to the upper level haulage waifreshair flows throughthe working faceof drilling ata speedf no
lessthanl.5 meterspersecondfim/sd).

The ore isscraped to therepassn thefootwall anddischargedo trucksbelowthe hopper.

Thebottomsliceis filled with cemengd fill thathasa cementisandratio of 1:4,while all theother
slicesarefilled with fully cementegaste

Theproductioncapacityof a stopeis assumedo be80tpd, with each stope producing 1,000er
8.5m of advance Theratesof mining lossanddilution are8% and11%, respectively

Shrinkage mining

Stopedevelopmenincludesafootwall haulagedrive,abouté m awayfrom theorebodycrosscuts
at5-6 minterval,haulingof ore;anupcastn rib for ventilationandworkers;anundercubf the stope
area,2 m high.

The stopes are 4@ in length and each panel includegra wide rib pillar and a & thick cravn
pillar. The stopes produce 100Per 11.8m of advance

Drilling, blastingand ventilation are sameas thoseappliedto cutandfilling method Ore is
loaded from ore passsingelectricload-hautdump(the ALHD ¢) machine

Pillarswith high gradeof gold will berecoveredyhile thepillarswith low gradegoldwill beleft
permanently A reinforcedconcretesill, which is a 500 mm thick will be used tcenable thecrown
pillarsto be recoveredHalf of therib pillar canberecoveredy drilling shallowblagholesfrom the
upcast in the rib

Onceall theore hadbeenremovedrom a stope thevoid would befilled with a mix ofwasterock
andpaste Raisedor backfilling, which areconnectedo the crosscut®of a stopein the upperlevel,
havea profile of 2*1.5 m at 10~15m spacing.

Theproductioncapacityof a stopeis assumedo be80tpd. Theratesof mininglossanddilution
are8% and12%,respectively.

14.3.4 Ground support

The mine plan relies on backfill asa groundsupportmedium The voids undergroundwill be
filled usingeithercementeghastefill or cementedockfill (thefiCRF0). A surfacepasteplant(Figure
14-5) nearto the compressedir stationhasbeeninstalled

The pasteplant includes a 300 m® upright bin, a 50 t cementtank, a 0 1,500x1,500 high
concentratiorstirredtankanda screwfeederetc.

Thedry tails aretransportedo pasteplantby truck. After mixing with cemenin the stirredtank,
the pasteflows to the undergroundstopeby gravity alongtwo setsof i 1 3 3 manganessteelpipe
in theauxiliary shaft,thendistributed via @&N80 polyethylenepipein level haulageway andfinally
ad 8 9 I pblgethylenepipein astope

The averagdfilling volumeis 81 cubic metersper day (fim3*/dd). The maximumfilling volume
pershiftis 525 m¥d. Thefilling densityis 68%to 70%.
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. i
Figure 14-5: PastePlant

14.3.5 Mine equipment

Underground rime equipmenin placeareshownin Table14-7.

Table 14-7: Underground Mine Equipmentin Place for SJG Underground Mine

Equipment Mode Quantity Remarks
Drill rig 7655 10
Drill rig YSP-45 3
Mobile fan JK581No04.0 6
Mobile fan JK581No4.5 6
Main fan FKZ45-6-Nol18 1 160 ki lkworat t
Main fan FKZ40-6-No14 1 30 kW
Scraper / 2 15 kW
LHD LDCY-0.75 2 37 kW
Shotcrete machine / 2
Hoist JKMD-1.85% (1) 1 Auxiliary shaft
Doubledeckcage #2 multi rope 1 Auxiliary shaft
Trucks YC6L290-20 3 20t
Water pumps MD120-50*7 3 120 n¥/h
Air compressor SAC132A 1
Air compressor SAC55A 1
Drilling jumbo for driving | Yz-820 2
Drilling jumbo for driving | Atlas 281 1
Drilling jumbo for driving | Atlas K111 1
Drilling jumbo for mining | Simba 1254 1
Drill rig SWDE165 1
Drill rig SWDB165 1
Scaling jumbo XMPYT-58/700 1
Long-holedrill rig YGZ-90 1
Shallowholedrill rig YT28 3
Front endoader FLO56F 2
Front end loader ZL30E-I 1
Front end loader ZL30E- 1
Truck Dongfeng 8
Concrete mixer JZC450 1
Shotcrete machine SPJ0807-22 1
Light truck 2
Pick-up truck 4

14.3.6 Mine services
Ventilation

Theventilationplanfor stopesandheadingds in diagonalpattern Freshair flows to a working
facealongthe auxiliary shaftandthelevel haulageway. The exhaustair flows to surfacealongthe
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upperlevel haulageway, undergroundipcastandsurfaceupcastshafts

The calculatedair requirements 43 cubic meterspersecondfim®/s0). OneFKZ45-6-No.18fan
(Figure14-6) was installedat the portal ofupcastto draw outexhaustir with a capacity 064 nv/s.

main fan onlinemonitor

Figure 14-6: Main Fan at the Portal of Upcast

Ventilationin the accesgsampis independenbf the ventilationplanfor stopesandheadings A
2.5 m diameterexhaust raisés constructedht the connectiorlinking the accessampandthe active
levels A mobilefanis installedat the top of this raiseto stopandredirectthe exhausteair to the
uppernon-activelevel with supplementationf air doorsandotherair redirectingfacilities. Theair
requirementfor the working areds 21 m%¥s. The mobile fan is FKZ40-6-No.14, which has a
nominatedairflow rateof 15.8~344 m¥s.

Locally, the mobile fans, JK58 1NO0.4, are used imrive headingsstopedevelopmentvorkfaces
to dischargeexhaust air

Mine drainage and dewatering

The normal groundwater inflow is 1,95G/chreaching a maximum of 3,90/ In addition to
the groundwater inflow, water from production and backfilling operations totals/60 m

The pumping statiorfFigure 14-7) located at the bottom of service shaft-B60 m ASL is
equipped with three sets of MD1-30x%7 pump with each has a flow rate of 12&mand a water head
of 350 m There are two water sumps next to the pump station with a total volume of 700 m
Groundwater from each level flows to the water sumps by gravity and is pumped to the elevated tank
onsurfaceby singl e stage pumping along two seamles
are installed in the service shaft.

—3
BR o BN 2505 853

R R-160k58E 2

' ! | KRR o\ BEON | HBWER | /BkaE /e [ Fhem /EHicR

undergroungump statiorat Level-16 onlinemonitor
Figure 14-7: Pumping Station
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Compressed air

The compressed air station is located near to the service shaft shiéigaril 4-8.

Screw compressors 8HOGD-132Fare installed to produce compressive air. The compressed
air will be distributed to each level along the seamless steel pipes in service shaft, which consists of a
main pipe of 010816 and a branch pipe of 07616

g

7, )’

H

single screw air compressor power distribution
Figure 14-8: Compressed Air Station andPower Distribution Room

Power supply

A 10 ki | oypoverdissribufofistovatedinextto the compressive air station to provide
electricity power for loadings at and below surface, which is showfigare 14-8. The surface
electricaldemandsdncludesmainly the hoist, air compressors, domestics, office and lighting. The
subsurface loadings include primarily the water pumps, mine equipment and lighting.

A diesel generator with a voltage of 10 kV and a power of 1,000 kW is on site for standby power
generation.

Water supply

The water requirement for mining operation include 1G%dnfor underground miningperation,
300 n¥/d for the paste plant and 144 and 200 rfor above and below ground firefighting. An
elevated tanKFigure 14-9) is located near to thauxiliary shaftwith a volume of 300 h Water
storage impoundments will meet the requirement of mining operation and firefighting. Water is
di stributed by seamless steel pipe, 0108 in di

Domestic water requirement is 6/chfor workshops onsite supplied via a 1®water tank next to
the elevated tank.
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Bk |

300m” |

Figure 14-9: Elevated Water Tank

Explosive supply and management

Undergroundexplosivebinshave beenbuilt at+49 m ASL to store 3 t explosives and 7,500 pieces
of detonatorsshownin Figure14-10. The magazine of SJ@ndergroundvine is in normal use

Explosivebin

Magazinesin
Figure 14-10: Underground explosivemagazine

Maintenance facilities

The maintenance facilityRigure 14-11) is locatednearto the portal of access ramphe area is
about 165 rh
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Communications

Digital multimedia broadcasting consists of: video monitoringp@control centre; telephone and
cameras at importatiteylocations.e., workfaces, mechatronics chambers, water pump stations, etc.;
horn loudspeakers; twavay radios, alarms and positioning sensor hold by workers; and hoist safety
control system served for service shaft.

Two special communication cables distribute to-sutface levels along the service shaft and
upcasts to deliver signal.

14.4 SRK comments
14.4.1 SIGOpenPit Mine

The open pitslopemonitoringandmanagemenyill continuefor thelife of the operation SRK
suggestghat slopestability monitoring shouldbe enhancedanda rock mechanicsstudy shouldbe
carriedout as soonas possibleto verify the slope design parametets minimise the potential for
disruptions to production resulting frompenpit wall deformationandslope instabitiy.

14.4.2 SJG Underground Mine

SRK suggestsYantai Zhongjia should strengthen itwily safety trainingfor workers and
managemerf Mineral Resources to ensure the mining operation could be performz@drased

Regular patrad are recommended t@alidate ground support effeand find potential surface
subsidenceisk as soon as possible
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15 MINERAL PROCESSINGTEST AND RECOVERY

15.1 Introduction

Yantai Zhongjiaorganised and funded the constructiormpfocessinglantin the SJGProject
Figure15-1 andFigure15-2. The processing plarg locatedabout4 km southeasto the mines It
wasputinto operationin May 2011with athroughpuibf 6,000tpd.

Figure 15-2: Aerial Photo of the ProcessingPlant

The processing plahizs a history of golcconcentratg@roduction, using simplédatationprocess
or amalgamatioi floatationprocess to produce gold concentrate. Local smelters were commissioned,
and the gold concentrate was processed into gold bullions

SRK did not sight any mineralogical studies or processing study degstevork However, the
historical processing of ore from the current operation and historical production data demonstrates that
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the future ore can be efficiently processed and supports the basis fintdral ResourceMineral
Reserve estimation and economic evaluation of this deposit.

15.2 Technologicalmineralogy

15.2.1 Mineral compositionand occurrencestatus

Themineralcompositiornof thedeposits relativelysimple Themetalmineralsaremainly pyrite,
with a smallamountof chalcopyrite sphalerite galena,magnetite andlimonite. The gold minerals
aregenerdy native gold andelectrum The non-metallic mineralsare mainly feldsparand quartz,
with a small amountof potassiunfeldspar,muscovite,clay mineralsand carbonateminerals The
mainmineralcharacteristicareasfollows:

Gold mineral

Microscopicobservation®f 30 grainsof gold mineralsshowthatthe gold mineralsaremainlyin
brecciaform (with 13 grains,accountingor 44% of thetotal gold grains) followed by twig-like form
(17%),roundgrains(13%),fine-vein form (7%), long-hornedgranuleq7%), flaky form (3%), wheat
grainshapedform (3%), and lenticularform (3%). The gold grainsare mainly mediumand fine
particles,andthesizeis generally(0.020to 0.100)mm x (0.020to 0.100)mm, with the smallestone
of 0.006mm>0.010 mm andthe largestone of 0.100mm x 0.350mm. The gold mineralsmainly
occurin the pyrite crystalgapsand the crystal gapsbetweenpyrite and gangueminerals(with 12
grains,accountingor 40%of thetotal particles) followed by wrappedoy pyrite andganguaminerals
(27%),occurringin the pyrite fractures(23%) andbetweerthe pyrite andgangueminerals(10%).

Pyrite

The Pyriteis mainly pentagonatiodecahedroripllowed by cubic,roundgranule amorphousand
irregularform. Theparticlesizerangesrom 0.06 mmto 10 mm, whichis generally2 mmto 5 mm,
andit is partially fragmented Thepyrite distributesn thecemenin theform of granulesaggregates,
clumps,veinsanddisseminated It mainly distributesaroundthe gravel,anda very smallamountof
pyrite veinscut throughthe gravel The early-stagepyrite is fine-grained(<0.1 mm), which is not
closelyrelatedto gold mineralisationwhile thelate pyrite particlesarelarger(0.1 mmto 8 mm) with
better crystalline form and mainly are pentagonaddodecahedronwhich is closely relatedto gold
mineralisation

Magnetite

The magnetités theparticulateaggregate It is distributed alongthe gapsof thegangueminerals,
sometimego-existingwith pyrite in theformsof emulsionintergrowthor latticedjoined crystals.

Chalcopyrite

The Chalopyrite is granularshapewith a small contentand showsmetallic lustre Its particle
sizeis small,about0.05mm andmostlydistributedin pyrite fractureswith a smallamountcontained
in pyrite andgangueminerals.

Sphalerite

Sphalerite is present kenomorphid hypidiomorphicgranularform, with a particlesizeof 0.02
mm to 0.08 mm. It is distributedin the pyrite crystal gapsor wrappedby pyrite andis partially
symbioticwith chalcopyritein irregularforms.

Galena

It is anidiomorphici hypidiomorphicgranularwith quitefew contentsanddistributesalongthe
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pyrite fracture.

Quartz
It is anirregulargranularin theform of branchedggregate Onekind is thequartzin the protolith

that has nothing to do with gold mineralisation and the other kind is the quartzformed by late
silicification, whichis symbioticwith metalsulphideandis relatedto gold mineralisation

Feldspar

The Feldspais granulatedyith a particlesizeof 0.1 mmto 0.3 mm, andthelargeroneis about
0.5mm. It is partially etchednto sericite.

Calcite
The Calcite $in fine-veinform. It is metasomatideldsparor fissurefilling metasomatisnype.
Sericite

The Sericite g in fine-scaly form, which is mainly the productof hydrothermalmetasomatic
feldspar.

15.2.2 Mineral chemicalcomposition

In theexplorationhistory of the SIGProject the constitutecelementof thesemineralshavebeen
analysedmany times, and the resultsare quite different, indicating that the distribution of these
elements$n thedeposits uneven However n generalgoldandsilverin theorearevaluableelements
for processingecovery while the otherelementsareof low contentsandhaveno recoveablevalue
Thestatisticalresultsof analysisof severalgeologicalsamplesareshownin Table15-1.

Table 15-1: Statistics of GeologicalSampleAnalysis Results

Description AssayResult
Au (g/t) Ag (g/t) As (%) Cu (%) Pb (%) Zn (%) S (%)
Minimum 0.50 0.50 0.00010 0.001 0.002 0.001 0.14
Maximum 221.99 16.00 0.013410 0.150 0.009 0.011 5.48
Average 2.67 1.70 0.06020 0.005 0.005 0.002 1.76

15.3 Mineral processingtest

The sulphide material is the main carrier mineral of the gold and silver, and exhibitsgood
floatability. TheJiaodongPeninsuldas C h i rlaagéstold producingarea Mostgold minesin this
areausethe floatationmethodto producegold concentratesyhich are sold to smeltersto produce
gold bullion by cyanideleaching Beforethe banon amalgamatiormethodin the late 1990s,most
processinglantsusedmercuryplatesto pre-recovercoarsegold in the grindingcircuit.

Theinitial oreprocessingest workof the SIGProjectwasnotavailable However beforeYantai
Zhongjiatook overthemine,severaprocessinglantswereprocessingheore of the SJGProjectwith
single floatation flowsheet or amalgamatiosfloatation flowsheet, both of which obtainedgood
recovery.

15.3.1 Historical testwork
In 2002,duringthe detailedsurveyperiodof the SIG ProjectYantai Mujin, the previoustenant

of the SIGProject conductedest workon 1,091t of ore at the nearbyWanggezhuangrocessing
Plant Theorefeedratewas5t o n n e p tého jotatotalof 248liours Thetestprocedurevas
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f Two-stagecrushingin opencircuit. Thesizeof thecrushingproductis lessthan25 mm;

1 Onestagegrindingin closedcircuit. Thefinenessof the grinding productshallachieve65%
lessthan200meshesand

1 Oneroughing+ twice scavenging- onecleaningfloatation

The testresultsin Table 15-2 showthat the gold ore in the SJG Projecis brittle and easyto
processandit hasgoodprocessingerformance However,the gradeof the testedore washigh as
4.22g/t, makingthesamplenotrepresentative.

Table 15-2: TestWork Results

Description Percentage(%) Au Grade (g/t) Au Recovery (%)
Feed 100.00 4.22 100.00
Concentrate 3.39 118.99 95.60
Tailing 96.61 0.19 4.40

15.3.2 Laboratorytest

In January2010, to verify the processingparameterof the Songjiagouore and provide the
technicabasisfor theconstructiorof anewlarge scaleprocessinglant, theMetallurgicalLaboratory
of Yantai JinyuanMining Machinery Co. Ltd. (the AJinyuan Metallurgical Lab.0 Jundertooka
metallurgicaltest workprogram

Testsample

Thetestsamplewascollectedfrom the ball mill feedconveyorof a 1,0 tpd runningplanton 16
January201Q The sampleweighed150 kg, grading0.68 g/t Au, a particle sizeof -12 mm anda
specificgravity of 2.62 Its bulk densitywas1.73t/m3.

Thesamplds considered by SRK to lrepresentativef future oresince the ore is simpleThere
was no necesty to do more tests.

Responsef grinding finenessof floatation

The result ofyrind sizetest workby opencircuit floatationare presented iRigure15-3. Sodium
butyl xanthatgtheiISBX0 yvasusedfor collectinggold andgold bearingminerals,and#2 oil (mainly
terpeneoil) wasusedasthe frother. The resultsshowthatthe gold recoveryincreasessthe grind
size decreas Due to the low gradeof the feed, therewill be a balancebetweenthe increasng
recoveryandtheincreasedjrindingcost SRK considerghisto bebetweerb0%and65%at-75¢ m
Thelaboratoryrecommende&0% passing’/5 € m(Ps=75 € masthe optimumgrind size

Response of gravity and amalgamation

Two processes gjravity concentration followed bydatationand mercury amalgamation were
carried out at =75 & m. The equi pment used for gravi
described in the metallurgical test report. SRK presuinesbe shaking table and amalgamating
table. The results are shownTiable15-3. The gravity recovery is 46% atoncentrate grade of 63
g/t Au, and 41% of gold is recovered into amalgam, implying the presence of nugget gold and gravity
recover ablGRGogol d (the 0

YL/NX/LN/YW/PXIAX SRK Reporbn Songjiagou Gold Project to Majestic Gold.docx December 2023



SRK Consulting

Qualified P-&SongjiagowGold Rrejqeto r t Page78
100 16.00
14.00 _
= -1 ° S
) o0 w
- a0 a . r 12.00 -
7] i i = s
] R 9
[ -____——-__ 10,00 w
s = - %
= 80 E
=] B0 w
o o * * * g
* * 3
* 6.00
70 4,00
40 45 50 55 60 65 70 75
Grind Fineness (-75um %)
B Rougher Recovery
@ FRougher and Scavenger Recovery
A Rougher Grade
# Rough + Scavenger Grade

Figure 15-3: Response of Grinding Fineness to Gold Recovery of El@tion Process

Table 15-3: Test Resultsof Gravity and Amalgamation

Gravity -Floatation Amalgamation-Floatation
Description Percentage| Grade Recovery | Percentage| Grade Recovery
(%) (9/t Au) (%) (%) (9/t Au) (%)
Gravity/amalgamation 0.47 62.92 46.57 / / 41.47
Rougheifloatationconcentrate 6.37 3.81 40.37 6.25 411 37.78
Scavengefloatationconcentrate 4.69 0.83 6.12 4.36 2.21 14.18
Tailing 88.11 0.05 6.94 89.39 0.05 6.57
Calculatedeed 100.0 0.64 100.0 100.0 0.71 100.0

Closed circuit floatation

A closd circuit floatation test was conducted at 52% passing 75 pum using SBX and #2 oil as the
collector and frother, respectively. The test results are presentatli@l5-4. The gold recovery
reaches 92.87% while the concentrate grade is 22.53 g/t Au. The test work flowgheet] 54,
consists of one rougher, two scavengers and one cleaner.

Another foatationt e st was wundertaken
improve gold recovery, but the results did not improve.

CeSON Yy eaesp@mernt i g8

Test results show that the ore of SJG Project is easy to process and alemgtieriflowsheet
can achieve high gold recovery. Theatationperformance is good, but the nugget effecioatition
is not detected well. Gravity recovery may be applicable forgurevering of nugget gold. SRK
recommends that a centrifugal separator such as Knelson Concentrator is considered.

Table 15-4: Floatation TestResults

Description Percentage(%) Grade (g/t Au) Gold Recovery (%)
Concentrate 2.81 22.53 92.87
Tailings 97.19 0.05 7.13
Calculatedeed 100.0 0.68 100.0
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Ore Sample

Grinding 52% passing 7#m

SBX 90 ght
2# Oil 60 gt
Rougher
] -
SBX 40 ght
2# 0il 30 gkt
Cleaner 1°' Scavenger
5 5t
SBX 20git
Y 2#0il 20 ght
Concentrate 2" Scavenger
' 4

\j

== co
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Figure 15-4: ClosedCircuit Applied to Floatation Test

15.4 Processingflowsheet

The processing plant consists of one crushing series andéwiical grindingfloatationseries
A simplified processing flowsheet of tipeocessing plaris shown inFigure15-5.
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Figure 15-5: Simplified Processing Flowsheet

15.4.1 Crushing

The crushingcircuit includesa RoM stockpile,a coarsecrushingcircuit, a mediumand fine
crushingcircuit, anda screeningcircuit. The crushingprocesss atraditionalfi t h-stageerushing
with oneclosedc i r caadtheadewhichis notmorethanl,000mmis crushedo achieve80%less

than12 mm (Pso =12 mm).

Theoreis transportedo the RoM stockpileat the processinglantby truck andfed into the 450
m? RoM hopperby thefront-endloader A heavyduty orefeederinstalledat the bottomof the RoM
hopperfeedsoreto ajaw crusherfor primary crushing Thecrushedproductis sentto the buffer bin
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